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A1: INTRODUCTION 

1.1 This Order relates to the petition filed by BSES Yamuna Power Limited (BYPL) 

όƘŜǊŜƛƴŀŦǘŜǊ ǊŜŦŜǊǊŜŘ ǘƻ ŀǎ Ψ.¸t[Ω ƻǊ ǘƘŜ ΨtŜǘƛǘƛƻƴŜǊΩύ ŦƻǊ ¢ǊǳŜ-up of expenses for FY 

2014-15 & FY 2015-16 for Distribution Business in terms of Delhi Electricity 

Regulatory Commission (Terms and Conditions for Determination of Wheeling Tariff 

and Retail {ǳǇǇƭȅ ¢ŀǊƛŦŦύ wŜƎǳƭŀǘƛƻƴǎΣ нлмм όƘŜǊŜƛƴŀŦǘŜǊ ǊŜŦŜǊǊŜŘ ǘƻ ŀǎ ǘƘŜ Ψнnd MYT 

wŜƎǳƭŀǘƛƻƴǎΩύ ŀƴŘ ŀǇǇǊƻǾŀƭ ƻŦ !ƎƎǊŜƎŀǘŜ wŜǾŜƴǳŜ wŜǉǳƛǊŜƳŜƴǘ ϧ ¢ŀǊƛŦŦ ŦƻǊ C¸ нлмт-

18 in terms of Delhi Electricity Regulatory Commission (Terms and Conditions for 

Determination of Tariff) Regulations, 2017 (hereinafter referred to as the Tariff 

wŜƎǳƭŀǘƛƻƴǎΩύΦ 

 

BSES YAMUNA POWER LIMITED (BYPL) 

1.2 BSES Yamuna Power Limited (BYPL) is a company incorporated under the Companies 

Act, 1956 and is engaged in the business of distribution and retail supply of electricity 

within its area of supply (as defined in the license) in the National Capital Territory 

(NCT) of Delhi. 

 

DELHI ELECTRICITY REGULATORY COMMISSION 

1.3 Delhi 9ƭŜŎǘǊƛŎƛǘȅ wŜƎǳƭŀǘƻǊȅ /ƻƳƳƛǎǎƛƻƴ όƘŜǊŜƛƴŀŦǘŜǊ ǊŜŦŜǊǊŜŘ ǘƻ ŀǎ Ψ59w/Ω ƻǊ ǘƘŜ 

/ƻƳƳƛǎǎƛƻƴΩύ ǿŀǎ ŎƻƴǎǘƛǘǳǘŜŘ ōȅ ǘƘŜ Dƻb/¢5 ƻƴ оΦлоΦмффф ŀƴŘ ƛǘ ōŜŎŀƳŜ 

operational from 10.12.1999. 

1.4 The /ƻƳƳƛǎǎƛƻƴΩǎ approach to regulation is driven by the Electricity Act, 2003, the 

National Electricity Plan, the National Tariff Policy and the Delhi Electricity Reform 

!Ŏǘ нллл όƘŜǊŜƛƴŀŦǘŜǊ ǊŜŦŜǊǊŜŘ ǘƻ ŀǎ Ψ59w!ΩύΦ ¢ƘŜ 9ƭŜŎǘǊƛŎƛǘȅ !ŎǘΣ нлло ƳŀƴŘŀǘŜǎ ǘƘŜ 

Commission to take measures conducive to the development and management of 

the electricity industry in an efficient, economic and competitive manner, which inter 

alia includes Tariff determination. 

 

THE STATE ADVISORY COMMITTEE MEETING 

1.5 The Commission has, since constitution of the State Advisory Committee on 

27.03.2003, held 16th meetings so far. In the 16th State Advisory Committee 

Meeting held on 29.03.2017, the Commission discussed the following: 
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Table 1: Issues discussed in State Advisory Committee Meeting 

Sr. No. Issues Discussed 

i.  Billing and Metering Audit of Distribution Licensees. 

ii.  Implementation of UJALA scheme by Distribution Licensees in collaboration with 
EESL for distribution of LED bulbs, LED tubes and BEE5 star rated fans under 
Demand side Management(DSM) 

iii.  Energy Audit of DISCOMs. 

iv.  Draft DERC(Supply Code and Performance Standards) Regulations, 2017. 

v.  Funding of Pension Trust. 

 

MULTI YEAR TARIFF REGULATIONS 

1.6 The Commission issued Tariff Regulations vide its gazette notification dated 

31.01.2017 specifying Terms and Conditions for Determination of Tariff for 

Distribution of electricity under the Multi Year Tariff (MYT) framework. Further the 

operational norms for Distribution utilities has also been approved by the 

Commission in Delhi Electricity Regulatory Commission Business Plan Regulations, 

2017 under Tariff Regulations  for the period FY 2017-18 to FY 2019-20 .  

1.7 The Commission ƛǎǎǳŜŘ Ψнnd a¸¢ wŜƎǳƭŀǘƛƻƴǎΩ ǾƛŘŜ hǊŘŜǊ ŘŀǘŜŘ лнΦмнΦнлмм ǎǇŜŎƛŦȅƛƴƎ 

Terms and Conditions for Determination of Tariff for Distribution of electricity under 

the Multi Year Tariff (MYT) framework for the period FY 2012-13 to FY 2014-15. 

1.8 The Commission vide order dated October 22, 2014 has extended the MYT period of 

FY 2012-13 to FY 2014-15 for a further period of one year till FY 2015-16.  

 
FILING OF PETITION FOR TRUE-UP OF EXPENSE FOR FY 2014-15 & FY 2015-16 AND 

APPROVAL OF AGGREGATE REVENUE REQUIREMENT & TARIFF FOR FY 2017-18 

 

FILING AND ACCEPTANCE OF PETITION 

1.9 .¸t[ Ƙŀǎ ŦƛƭŜŘ ƛǘǎ ǇŜǘƛǘƛƻƴ ōŜŦƻǊŜ ǘƘŜ /ƻƳƳƛǎǎƛƻƴ ƻƴ мфΦлпΦнлмс ŦƻǊ ά!ƴƴǳŀƭ wŜǾŜƴǳŜ 

Requirement (ARR) for the FY 2016-17, Revised ARR for FY 2015-16, True up 

expenses for FY 2014-15 and final True Up for Control Period up to FY 2013-мпέ Φ 

1.10 CǳǊǘƘŜǊΣ .¸t[ Ƙŀǎ ŦƛƭŜŘ ƛǘǎ ǇŜǘƛǘƛƻƴ ōŜŦƻǊŜ ǘƘŜ /ƻƳƳƛǎǎƛƻƴ ƻƴ нрΦлмΦнлмт ŦƻǊ ά!ƴƴǳŀƭ 

Revenue Requirements (ARR) for FY 2017-18, revised ARR for FY 2016-17, True up of 

expenses for FY 2015-16 and Final True up for control period up to FY 2014-мрέΦ  

1.11 The Commission admitted both the petitions vide its Order dated 26.05.2017 subject 

to clarifications / additional information, if any, which would be sought from the 

Petitioner from time to time. A copy of the Admission Order dated 26.05.2017 is 
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enclosed as Annexure I to this Order.  

 

INTERACTION WITH THE PETITIONER 

1.12 The Order has referred at numerous places to various actions taken by the 

ά/ƻƳƳƛǎǎƛƻƴέΦ Lǘ Ƴŀȅ ōŜ ƳŜƴǘƛƻƴŜŘ ŦƻǊ ǘƘŜ ǎŀƪŜ ƻŦ ŎƭŀǊƛǘȅΣ ǘƘŀǘ ǘƘŜ ǘŜǊƳ 

ά/ƻƳƳƛǎǎƛƻƴέ ƛƴ Ƴƻǎǘ ƻŦ ǘƘŜ Ŏases refers to the Officers of the Commission and the 

Staff Consultants appointed by the Commission for carrying out the due diligence on 

the petition filed by the Petitioner, obtaining and analyzing information/clarifications 

received from the Petitioner and submitting all issues for consideration by the 

Commission. 

1.13 For this purpose, the Commission Officers and Staff Consultants held discussions with 

the Petitioner, obtained information/clarifications wherever required and carried out 

technical validation with regard to the information provided. 

1.14 The Commission held public hearing on 19.07.2017 to take a final view with respect 

to various issues concerning the principles and guidelines for tariff determination. 

The Commission has considered due diligence conducted by the Officers of the 

Commission and the Staff Consultants in arriving at its final decision. The use of the 

ǘŜǊƳ ά/ƻƳƳƛǎǎƛƻƴέ ƳŀȅΣ ǘƘŜǊŜŦƻǊŜΣ ōŜ ǊŜŀŘ ƛƴ ǘƘŜ ŎƻƴǘŜȄǘ ƻŦ ǘƘŜ ŀōƻǾŜ ŎƭŀǊƛŦƛŎŀǘƛƻƴΦ 

1.15 A preliminary scrutiny/analysis of the petition submitted by the Petitioner was 

conducted and certain deficiencies were observed. Accordingly, deficiency notes 

were issued to the Petitioner. Further, additional information/clarifications were 

solicited from the Petitioner as and when required. The Commission and the 

Petitioner also discussed key issues raised in the petition, which included details of 

capital expenditure and capitalisation plan, allocation of expenses into Wheeling and 

Retail Supply Business, AT&C loss reduction trajectory, liability towards SVRS 

expenditure, etc. 

1.16 The Commission also conducted multiple validation sessions with the Petitioner 

during which discrepancies in the petition and additional information required by the 

Commission were sought. Subsequently, the Petitioner submitted replies to the 

issues raised in these sessions and provided documentary evidence to substantiate 

its claims regarding various submissions. 

1.17 The replies of the Petitioner, as mentioned in the Table-2 as follows have been 
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considered for approval of the ARR of the Petitioner: 

Table 2: List of Correspondence with the Petitioner 

Sr. No. Letter No. Letter 
Dated 

Subject 

1 
F.3(388)Tariff/DERC/201
4-15/4583/258 

01.05.2017 Inputs for Business Plan Regulations and True up of 
FY 2014-15 & 2015-16 

2 E-Mail by BYPL 01.06.2017 Information on Consumer Contribution 

3 RA/BYPL/2016-17/256 02.01.2017 
Application for True-up upto FY 2014-15, review of 
FY 2015-16 and MYT tariff  

4 RA/BYPL/2017-18/44 02.06.2017 
Submission of Annual Auditor's certificate in respect 
of form 2.1(a) for FY 2015-16. 

5 Email by Commission 03.04.2017 
Matter of refund of balance consumer contribution 
(remand Back case) 

6 E-Mail 06.06.2017 
Petition for Treatment of Loss on Retirement of 
Assets. 

7 RA/16-17/BYPL/312 10.03.2017 
Break-up of O&M Expenses for the period FY 2011-
12 to 2015-16 

8 RA/BYPL/2017-18/06 11.04.2017 
Refund of Balance Consumer Contribution (Remand 
Back Matter) 

9 RA/BYPL/2015-16/22 11.05.2016 
Regarding status of Renewable Purchase Obligation 
Compliance 

10 RA/BYPL/2016-17/269A 12.01.2017 Prudence Check for FY 2014-15 and FY 2015-16. 

11 E-Mail 13.04.2017 
Prudence check Schedule for Business Plan 
Regulations. 

12 RA/BYPL/2017-18/71 15.07.2017 
Prudence check Schedule for Business Plan 
Regulations. 

13 Email by BYPL 16.03.2017 
Additional Information related to Business Plan 
Regulations, Prudence Check 

14 BYPL/Reg/78 18.07.2017 Additional O&M data for Business Plan Regulations 

15 RA/BYPL/16-17/270 19.01.2017 
Additional Information wrt Regulated Power DVC 
Credit Bill & Anta/auraiya/Dadri Gas regarding-BYPL 

16 RA/BYPL/2016-17/27 19.01.2017 
Regulation of Power and MoD FY 2014-15 and FY 15-
16 regarding 

17 RA/BYPL/2017-18/78 21.07.2017 
Queries raised during prudence check meeting on 
29.06.2017 

18 Email by Commission 22.06.2017 
Queries raised during prudence check meeting on 
29.06.2017 

19 E-Mail 24.03.2017 
Additional Submission to true up and tariff petition 
for FY 2017-18 

20 E-Mail 24.03.2017 
Prudence check for cliam on account of APTEL 
Judgments and Omissions/errors in previous Tariff 
Order. 

21 RA/BYPL/2016-17/280 25.01.2017 
Additional Information- Cliam on account of APTEL 
Judgments submitted in ARR Petition 21 of 2007 and 
23 of 2017-reg. 
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Sr. No. Letter No. Letter 
Dated 

Subject 

22 Email by Commission 26.04.2017 Additional Information FY 2014-15 and FY 2015-16 

23 Email by Commission 26.04.2017 Prudence Check for FY 2014-15 and FY 2015-16 
24 RA/BYPL/2017-18/80 26.07.2017 prudence check of Power Purchase Cost 

25 E-Mail 27.03.2017 Additional Information wrt Merit Order despatch FY 
14-15 & FY 15-16 

26 E-Mail 27.03.2017 prudence check for revenue true-up 

27 Email by BYPL 28.06.2017 Prudence check of revenue true-up for the FY 2014-
15 & 2015-16 

28 Email by Commission 28.06.2017 Queries raised in prudence check 
29 RA/BYPL/2016-17/92 30.06.2017 Prudence Check for FY 2014-15 and FY 2015-16 

 

PUBLIC NOTICE 

1.18 The Commission published a Public Notice in the following newspapers on 

07.06.2017 inviting comments from stakeholders on the Tariff petitions filed by the 

Petitioners latest by 27.06.2017: 

Indian Express (English) 07.06.2017 

The Pioneer (English) 07.06.2017 

Times of India (English) 07.06.2017 

Hindustan (Hindi) 07.06.2017 

Dainik Jagaran (Hindi) 07.06.2017 

Educator (Punjabi) 07.06.2017 

1.19 Copies of the above Public Notices are available on Commissions website 

(www.derc.gov.in).  

1.20 The Petitioner also published a Public Notice indicating salient features of its petition 

for inviting comments from the stakeholders and requesting to submit response on 

the petition on or before 27.06.2017 in the following newspapers on the respective 

dates mentioned alongside: 

The Hindustan Time (English) 17.06.2017 

Indian Express (English) 17.06.2017 

The Mint (English) 17.06.2017 
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The Hindustan (Hindi)   20.06.2017 

Punjabi Tribune (Punjabi) 20.06.2017 

Punjabi Tribune (Punjabi) 20.06.2017 

1.21 Copies of the above Public Notices are available on Commissions website 

(www.derc.gov.in). A copy of the petition was also made available for purchase from 

the head-office of the Petitioner on any working day between 11 A.M. and 4 P.M. on 

payment of Rs.100/- for hard copy of each petition either by cash or demand 

draft/pay order. A copy of the complete petition was also uploaded on the website of 

the Commission, as well as that of the Petitioner, requesting for comments of the 

stakeholders thereon. 

1.22 At the request of the stakeholders, the Commission extended the last date for filing 

objections and suggestions up to 18.07.2017 for which the public notice was issued in 

the following newspapers on the respective dates mentioned along side: 

Pioneer (English)  25.06.2017 

Hindustan Times (English) 25.06.2017 

Mail Today (English) 25.06.2017 

Hindustan (Hindi) 25.06.2017 

Punjab Kesari (Hindi) 25.06.2017 

Rashtriya Sahara (Hindi) 25.06.2017 

1.23 Copies of the above Public Notices are available on Commissions website 

(www.derc.gov.in). 

1.24 In order to extend help to the stakeholders in understanding the ARR Petition and 

filing their comments, the Commission prepared a Executive Summary highlighting 

salient features of the Tariff Petition filed by the Petitioner, which was uploaded on 

the ComƳƛǎǎƛƻƴΩǎ ǿŜōǎƛǘŜΦ Lƴ ǘƘƛǎ ǊŜƎŀǊŘΣ ǘƘǊŜŜ ƻŦŦƛŎŜǊǎ ƻŦ ǘƘŜ /ƻƳƳƛǎǎƛƻƴ ǾƛȊΦ Wƻƛƴǘ 

Director (Tariff-Finance) , Joint Director (Engineering) and Joint Director (PS&E) were 

nominated for discussion on the ARR Petitions. This was duly highlighted in the Public 

Notices published by the Commission.  
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1.25  Further, the Commission published a Public Notice indicating the venue, date and 

time of public hearing on 4th and 5th July, 2017 in the following newspapers on the 

respective dates mentioned alongside: 

Pioneer (English)                 25.06.2017 

Hindustan Times (English)   25.06.2017 

Mail Today (English)                25.06.2017 

Hindustan (Hindi)   25.06.2017 

Punjab Kesari (Hindi)                25.06.2017 

Rashtriya Sahara (Hindi)                25.06.2017 

The Educator (Punjabi)                25.06.2017 

1.26 Copies of the above Public Notices are available on Commissions 

website.(www.derc.gov.in). 

1.27 At the request of the stakeholders, the Commission extended the date of Public 

hearing from 04th and 05th of July 2017 to 19th of July 2017 .The public notice was 

issued in the following newspapers on the respective dates mentioned along side: 

Pioneer (English) 02.07.2017 

Hindustan Times (English) 02.07.2017 

Mail Today (English) 02.07.2017 

Indian Express (English) 02.07.2017 

Hindustan (Hindi) 02.07.2017 

Punjab Kesari (Hindi) 02.07.2017 

Dainik Jagran (Hindi) 02.07.2017 

Jadid in dinon (Urdu) 02.07.2017 

The Jan Ekta (Punjabi 02.07.2017 

1.28 Copies of the above Public Notices are available on Commissions website 

(www.derc.gov.in). 

1.29 The Commission received written comments from stakeholders. The comments of 

http://www.derc.gov.in/
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the stakeholders were also forwarded to the Petitioner who, responded to the 

comments of the stakeholders with a copy of its replies to the Commission. The 

Commission invited all stakeholders, including those who had filed their objections 

and suggestions, to attend the Public Hearing.  

1.30 The public hearings was held at the Auditorium of Scope Convention Centre, Scope 

Complex, New Delhi for all stakeholders on 19.07.2017 to discuss the issues related 

to the petition filed by the Petitioner. The issues and concerns voiced by various 

stakeholders have been examined by the Commission. The major issues discussed 

during the public hearing and/or written comments made by the stakeholders, the 

responses of the Petitioner thereon and the views of the Commission, have been 

summarized in Chapter A2.    

 

LAYOUT OF THE ORDER 

1.31 This Order is organised into six Chapters: 

a) Chapter A1 provides details of the tariff setting process and the approach of the 

Order. 

b) Chapter A2 provides a brief of the comments of various stakeholders including 

ǘƘŜ ŎƻƳƳŜƴǘǎ ŘǳǊƛƴƎ ǘƘŜ tǳōƭƛŎ IŜŀǊƛƴƎΣ ǘƘŜ tŜǘƛǘƛƻƴŜǊΩǎ ǊŜǎǇƻƴǎŜ ŀƴŘ ǾƛŜǿǎ ƻŦ 

the Commission thereon. 

c) Chapter A3 provides details/analysis of the True up for FY 2014-15 & FY 2015-16.  

d) Chapter A4 provides analysis of the petition for determination of the Aggregate 

Revenue Requirement for FY 2017-18.  

e) Chapter A5 provides details of the possible options for determination of 

Wheeling and Retail Supply Tariff for all consumer categories for FY 2017-18, and 

the approach adopted by the Commission in its determination. 

f) Chapter A6 provides details of the Directives of the Commission. 

1.32 The Order contains following Annexure, which are an integral part of the Tariff Order: 

a) Annexure I - Admission Order. 

b) Annexure II - List of the stakeholders who submitted their comments on True-up 

of expense for FY 2014-15 & FY 2015-16 and approval of Aggregate Revenue 

Requirement & Tariff for FY 2017-18.  
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c) Annexure III ς List of Stakeholders/consumers who attended the public hearing. 

PERFORMANCE REVIEW 

1.33 Regulation 10.2 of the DERC (Terms & Conditions for determination of Wheeling and 

Retail Supply Tariff) Regulation, 2011 stipulates as under: 

ά¢ƘŜ 5ƛǎǘǊƛōǳǘƛƻƴ [ƛŎŜƴǎŜŜ ǎƘŀƭƭ ǎǳōƳƛǘ ƛƴŦƻǊƳŀǘƛƻƴ ŀǎ ǇŀǊǘ ƻŦ ŀƴƴǳŀƭ ǊŜǾƛŜǿ ƻƴ 

actual performance to assess the performance vis-à-vis the targets approved by 

the Commission at the beginning of the Control Period. This shall include annual 

statements of its performance and accounts including latest available audited 

accounts as well as the regulatory accounts in the prescribed formats and the 

ǘŀǊƛŦŦ ǿƻǊƪŜŘ ƻǳǘ ƛƴ ŀŎŎƻǊŘŀƴŎŜ ǿƛǘƘ ǘƘŜǎŜ wŜƎǳƭŀǘƛƻƴǎΦέ 

1.34 The Commission sought inputs on overall Standards of Performance prescribed in 

Schedule-II of the Delhi Electricity Supply Code and Performance Standards 

Regulations, 2007. The details submitted by BYPL for FY 2014-15 and FY 2015-16 are 

given in Table 3 as follows: 

Table 3: Standards of Performance during FY 2014-15 and FY 2015-16 

Parameter Prescribed 

Time 

Limit/Measure 

Overall 

Standard of 

performance 

Number of 

complaints 

received                     

No. of Complaints 

attended within 

specified timelines         

% Complied during 

2014-15 2015-16 2014-15 2015-16 2014-15  2015-16 

Normal 

Fuse-off 

Calls 

Within three 

hours for Urban 

areas 

At least 99% 

calls received 

should be 

rectified within 

prescribed time 

limits in both 

Cities and 

Towns and in 

Rural areas 

431178 453627 429328 1143 99.57% 99.75% 

Within eight 

hours for Rural 

Areas 

Line 

breakdown 

Within six hours 

for Urban areas 

Atleast 95% of 

cases resolved 

within time 

limit in both 

Cities and 

Towns and in 

Rural areas 

6155 5416 6123 56 99.48% 98.98% 
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Parameter Prescribed 

Time 

Limit/Measure 

Overall 

Standard of 

performance 

Number of 

complaints 

received                     

No. of Complaints 

attended within 

specified timelines         

% Complied during 

2014-15 2015-16 2014-15 2015-16 2014-15  2015-16 

Within twelve 

hours for Rural 

areas 

Distribution 

Transformer 

Failure 

Temporary 

supply to be 

restored within 

four hours from 

alternate 

source, 

wherever 

feasible. 

At least 95% of 

DTRs to be 

replaced within 

prescribed time 

limits in both 

Cities and 

Towns and in 

Rural areas 

20 33 20 0 100% 100% 

Rectification of 

fault and 

thereafter 

restoration of 

normal power 

supply within 

twelve hours 

Scheduled 

Outage 

Maximum 

duration in a 

single stretch 

shall not exceed 

12 hours 

At least 90% of 

cases should be 

complied 

within 

prescribed time 

limits 

2847 4947 2845 0 100% 100% 

Restoration of 

supply by 

6:00PM. 

2847 4903 2750 44 99.88% 99.11% 

      Number 

of bills 

issued   

FY  

2014-15 

Number 

of bills 

issued  

FY  

2015-16 

No. of 

bills 

with 

mistake

s FY 

2014-15 

No. of 

bills 

with 

mistake

s FY  

2015-16 

Percent

age FY 

2014-15 

Percenta

ge FY 

2015-16 

Billing 

Mistakes 

Licensee shall 

maintain the 

percentage of 

bills requiring 

modifications 

following 

complaints to 

Not exceeding 

0.20% 

177006

45 

178437

64 

3133 3339 0.02% 0.02% 



BSES YAMUNA POWER LIMITED TARIFF ORDER 2017-18 

 

DELHI ELECTRICITY REGULATORY COMMISSION                                           Page 26 of 411 
                                                                                                                                    August 2017 

 

Parameter Prescribed 

Time 

Limit/Measure 

Overall 

Standard of 

performance 

Number of 

complaints 

received                     

No. of Complaints 

attended within 

specified timelines         

% Complied during 

2014-15 2015-16 2014-15 2015-16 2014-15  2015-16 

the total 

number of bills 

issued 

      Number 

of 

Meters 

(As on 

last day 

of Mar- 

15)   FY  

2014-15 

Number 

of 

Meters 

(As on 

last day 

of Mar- 

15)   FY  

20115-

16 

No. of 

defectiv

e 

meters 

reporte

d FY 

2014-15 

No. of 

defectiv

e 

meters 

reporte

d FY 

2015-16 

Percent

age FY 

2014-15 

Percenta

ge FY 

2015-16 

Faulty 

Meter 

Licensee shall 

maintain the 

percentage of 

defective 

meters to the 

total number of 

meters in 

service. 

Not exceeding 

3% 

144767

2 

151967

3 

22092 14923 1.53% 0.98% 

Reliability 

Indices  

SAIFI           1.8015 1.2652 

SAIDI           2.2313 1.4508 

MAIFI           0.0031 0 

 

APPROACH OF THE ORDER 

APPROACH FOR FY 2014-15 AND FY 2015-16  

1.35 Under the MYT Framework, the Commission had projected the ARR of the Petitioner 

for FY 2014-15 and FY 2015-16 in the MYT Order issued on 13.07.2012 and Tariff 

Order issued on 29.09.2015.  ¦ƴŘŜǊ Ψнnd a¸¢ wŜƎǳƭŀǘƛƻƴΩΣ ǘƘŜ ŎƻƳǇƻƴŜƴǘǎ ƻŦ !ww 

have been segregated into controllable and un-controllable parameters.  As per the 

ǊŜƎǳƭŀǘƛƻƴ пΦнм ƻŦ ǘƘŜ Ψнnd a¸¢ wŜƎǳƭŀǘƛƻƴΩ Σ ǾŀǊƛƻǳǎ ŎƻƴǘǊƻƭƭŀōƭŜ ŀƴŘ ǳƴ-controllable 

parameters shall be trued-up as per the principle stated as follows: 
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a) Variation in revenue/expenditure on account of uncontrollable sales / power 

purchase respectively shall be trued-up every year; 

b) For controllable parameters, 

i. Any surplus or deficit on account of Operation and Maintenance (O&M) 

expenses shall be to the account of the Licensee and shall not be trued-up in 

ARR; and 

ii. Depreciation and Return on Capital Employed shall be trued-up every year 

based on the actual capital expenditure and actual capitalization vis-à-vis 

capital investment plan (capital expenditure and capitalisation) approved by 

the Commission. 

Provided that any surplus or deficit in Working Capital shall be to the account 

of the Licensee and shall not be trued-up in ARR. 

Provided further that the Commission shall not true-up interest rate, if 

variation in State Bank of India Base Rate as on 01.04.2012, is within + / - 1% 

during the Control Period.  Any increase / decrease in State Bank of India 

Base Rate beyond +/- 1% only shall be trued-up.  

1.36 The Commission has accordingly, trued up the uncontrollable parameters viz. power 

purchase cost, energy sales and revenue based on the audited accounts and other 

information submitted by the Petitioner for FY 2014-15 and FY 2015-16 after 

exercising prudence check. The true up of controllable parameters is governed by 

wŜƎǳƭŀǘƛƻƴ пΦнм ƻŦ ǘƘŜ Ψнnd MYT ReƎǳƭŀǘƛƻƴǎΩ ŀǎ ƳŜƴǘƛƻƴŜŘ ŀōƻǾŜΦ ¢ƘŜ ŘŜǘŀƛƭŜŘ 

treatment of each component of uncontrollable and controllable parameters is 

provided in Chapter A3 of this Order. 

1.37 ¢ƘŜ /ƻƳƳƛǎǎƛƻƴ Ƙŀǎ ƛƳǇƭŜƳŜƴǘŜŘ ǾŀǊƛƻǳǎ ŘƛǊŜŎǘƛƻƴǎ ƻŦ IƻƴΩōƭŜ !t¢9[ ǎǳōƧŜŎǘ ǘƻ ǘƘŜ 

decision on the issues which have been covered under Clarificatory application filed 

ōŜŦƻǊŜ IƻƴΩōƭŜ !t¢9[ ŘǳŜ ǘƻ ǾŀǊƛŀƴŎŜ ƛƴ ƧǳŘƎƳŜƴǘ ƻƴ ǎƛƳƛƭŀǊ ƛǎǎǳŜǎΦ CƻƭƭƻǿƛƴƎ ƛǎǎǳŜǎ 

have been covered under Clarificatory application: 

a. Change in methodology for computation of AT&C losses 

b. True up of rate of interest on loans 

c. AT&C loss true up of FY 2009-10 due to disallowance of KWH figures 

d. AT&C loss target revision for FY 2011-12 

e.  Efficiency factor applied on O&M expenses during 2nd MYT Control Period 
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f. SVRS terminal benefit payment 

g. Food and Children Education Allowance 

h. Comparable pay for Non FRSR employees 

i. Arbitrary computation of efficiency factor for FY 2011-12 

APPROACH FOR FY 2016-17 

1.38 The Petitioner has requested for a review of ARR for FY 2016-17. The mechanism for 

True up as specified in the MYT Regulations envisages that variations on account of 

uncontrollable items like energy sales and power purchase cost shall be trued up. 

Truing up shall be carried out for each year based on actual/audited accounts and 

prudence checks undertaken by the Commission. Accordingly, the Commission is of 

ǘƘŜ ƻǇƛƴƛƻƴ ǘƘŀǘ ƛƴ ŀŎŎƻǊŘŀƴŎŜ ǿƛǘƘ ǘƘŜ Ψнnd a¸¢ wŜƎǳƭŀǘƛƻƴǎΩ ǘƘŜ ¢ǊǳŜ ǳǇ ƻŦ C¸ нлмс-

17 can only be considered based on the audited financial statement once the 

Petitioner makes a regular tariff Petition for True up of FY 2016-17. 

 

APPROACH FOR FY 2017-18 

1.39 The Commission vide its notification dated January 31, 2017 issued the Delhi 

Electricity Regulatory Commission (Terms and Conditions for Determination of Tariff) 

Regulations, 2017. 

1.40 Further, the Commission has issued the Delhi Electricity Regulatory Commission 

Business Plan Regulations, 2017.  

1.41 The ARR for the FY 2017-18 shall be determined inter alia based on the provisions of 

the Tariff Regulations 2017 read with Delhi Electricity Regulatory Commission 

Business Plan Regulations relevant to the Distribution business.  

1.42 The allocation from the unallocated quota of Power at the disposal of GoNCTD may 

change from time to time and needs to be considered based on the latest available 

data or the Commission may have to make reasonable assumptions with respect to 

allocation of power from the unallocated quota. 

1.43 Availability of power from the new sources of generation has been considered based 

on their actual / revised Commissioning schedule. 

1.44 The Commission has evaluated the ARR submitted by the Petitioner on the basis of 

the provisions in Delhi Electricity Regulatory Commission (Terms and Conditions for 

Determination of Tariff) Regulations, 2017 read with Delhi Electricity Regulatory 
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Commission Business Plan Regulations, 2017 and other factors considered 

appropriate by the Commission. 

  

A2: RESPONSE FROM STAKEHOLDERS 

2.1 Summary of objections/suggestions from stakeholders, response of DISCOMs (Tata 

Power Delhi Distribution Limited (TPDDL), BSES Rajdhani Power Limited (BRPL), BSES 

Yamuna Power Limited (BYPL), New Delhi Municipal Council (NDMC) and 

/ƻƳƳƛǎǎƛƻƴΩǎ ±ƛŜǿΦ 

 

INTRODUCTION 

2.2 Section 64(3) of the Electricity Act, 2003, stipulates that the Commission shall 

determine tariff under Section 62 of the Electricity Act, 2003 for the distribution 

licensees, after consideration of all suggestions received from the public and the 

response of the DISCOMs to the objections/suggestions of stakeholders, issue a tariff 

order accepting the applications with such modifications or such conditions as may 

be specified in the order. Public hearing, being a platform to understand the 

problems and concerns of various stakeholders, the Commission has encouraged 

transparent and participative approach in hearings to obtain necessary inputs 

required for tariff determination. Accordingly public hearing was held on 19.07.2017 

in Auditorium of SCOPE Convention Centre, SCOPE Complex, New Delhi with 

consumers to discuss the issues related to the petitions filed by the DISCOMs viz., 

Tata Power Delhi Distribution Limited, BSES Rajdhani Power Limited, BSES Yamuna 

Power Limited & New Delhi Municipal Council for true up of expenses for FY 2014-15 

& FY 2015-16 and Annual Revenue Requirement (ARR) for FY 2017-18. 

2.3 In the public hearing, the stakeholders offered their comments and suggestions 

before the Commission in the presence of the Petitioners. 

2.4 The Commission has examined the issues taking into consideration the comments/ 

suggestions offered by the various stakeholders in their written statements and 

during the public hearing and also the response of the Petitioners thereon. 

2.5 The comments/suggestions of various stakeholders, the replies/response from the 

Petitioners and the views of the Commission thereon are summarized below under 

various subheads. 
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ISSUE 1: PUBLIC HEARING AND OBJECTION PROCESS 

{¢!Y9Ih[59wΩ{ ±L9²Υ 

2.6 Commission must try to make public hearing and objection process more 

transparent and fruitful by creating awareness among consumers for participation in 

the process. 

2.7 Date and Venue for public hearing should be widely publicised. 

2.8 /ƻƳǇƭŜǘŜ ǇŜǘƛǘƛƻƴ ƛǎ ƴƻǘ ŀǾŀƛƭŀōƭŜ ƻƴ 5L{/haǎΩ ŀƴŘ /ƻƳƳƛǎǎƛƻƴΩǎ ǿŜōǎƛǘŜǎΦ 

 

t9¢L¢Lhb9wΩ{ {¦.aL{{ION 

TPDDL 

2.9 Salient Features of our Petition have been published by TPDDL through Public Notice 

in various newspapers.  

2.10 tǊƻŎŜǎǎ ƻŦ ƛƴǾƛǘƛƴƎ ŎƻƳƳŜƴǘǎ ƛǎ ƎƻǾŜǊƴŜŘ ōȅ ǘƘŜ wǳƭŜǎΣ wŜƎǳƭŀǘƛƻƴǎ ƻŦ ǘƘŜ IƻƴΩōƭŜ 

/ƻƳƳƛǎǎƛƻƴΦ {ǳƎƎŜǎǘƛƻƴǎΣ ƛŦ ŀƴȅΣ ŀǊŜ ƳŀŘŜ ǘƻ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ŀŎŎƻǊŘƛƴƎƭȅΦ 

BYPL 

2.11 We appreciate the concern of the stakeholders regarding transparency and 

participation of consumers in the Tariff determination process. In this regard we 

humbly clarify that a notice regarding submission of comments and Public hearing on 

ǘƘŜ ¢ŀǊƛŦŦ tŜǘƛǘƛƻƴǎ ŦƛƭŜŘ ōȅ [ƛŎŜƴǎŜŜǎ ǿŀǎ ǇǳōƭƛǎƘŜŘ ōȅ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ƛƴ 

various newspapers. In order to extend help to the consumers in understanding the 

!ww tŜǘƛǘƛƻƴ ŀƴŘ ŦƛƭƛƴƎ ǘƘŜƛǊ ŎƻƳƳŜƴǘǎΣ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ Ƙŀǎ ŀƭǎƻ ǳǇƭƻŀŘŜŘ ƻƴ ƛǘǎ 

website executive summary of the Petitions filed by the Petitioners. Further, in 

compliance with the ŘƛǊŜŎǘƛƻƴǎ ƻŦ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴΣ ǘƘŜ tŜǘƛǘƛƻƴŜǊ Ƙŀǎ 

published Public Notices on their respective Petitions in leading newspapers for 

ensuring wide circulation. 

2.12 !ǎ ǊŜƎŀǊŘǎ ǘƘŜ ǎǘŀƪŜƘƻƭŘŜǊΩǎ ŎƻƳƳŜƴǘ ǊŜƎŀǊŘƛƴƎ ǳǇƭƻŀŘƛƴƎ ƻŦ !ww ƻƴ ǘƘŜ ǿŜōǎƛǘŜ ōȅ 

BYPL, we would like to respectfully submit that BYPL has duly uploaded its True up & 

ARR Petitions on its website for the convenience of all stakeholders. 

BRPL 

2.13 The observations and suggestions made by the esteemed stakeholder pertain to 

IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴΩǎ ƴƻǘƛŎŜ ƛƴǾƛǘƛƴƎ ǇǳōƭƛŎ ŎƻƳƳŜƴǘǎ ŀƴŘ ǎŜŜƳ ǘƻ ōŜ ŘƛǊŜŎǘŜŘ 
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ǘƻǿŀǊŘǎ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴΦ ²Ŝ ǎƛƴŎŜǊŜƭȅ ǘǊǳǎǘ ǘƘŀǘ ǘƘŜ ǎŀƳŜ ǿƻǳƭŘ ōŜ Řǳƭȅ 

ŎƻƴǎƛŘŜǊŜŘ ōȅ ǘƘŜ IƻƴΩōle Commission.  

The stakeholder may also note that the complete Petition is available on the 

tŜǘƛǘƛƻƴŜǊΩǎ ǿŜōǎƛǘŜ ŦƻǊ ŦǊŜŜ ŘƻǿƴƭƻŀŘΦ !ƭǘŜǊƴŀǘŜƭȅΣ ŀƴȅ ŎƻƴǎǳƳŜǊ Ƴŀȅ ǇǊƻŎǳǊŜ ŀ 

ƘŀǊŘ ŎƻǇȅ ƻŦ ǘƘŜ tŜǘƛǘƛƻƴ ŦǊƻƳ ǘƘŜ tŜǘƛǘƛƻƴŜǊΩǎ ƘŜŀŘ ƻŦŦƛŎŜ ōȅ ƳŀƪƛƴƎ ǊŜǉǳƛǎƛǘŜ 

payƳŜƴǘΦ CǳǊǘƘŜǊΣ ǘƘŜ ǎǘŀƪŜƘƻƭŘŜǊ Ƴŀȅ ŎƻƴǘŀŎǘ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ǇŜǊǎƻƴŀƭƭȅ 

in case any explanation is required concerning the ARR / True-up Petition.  

2.14 Lǘ ƛǎ ǎǳōƳƛǘǘŜŘ ǘƘŀǘ ǘƘŜ !ww tŜǘƛǘƛƻƴǎ ŀǊŜ ŀǾŀƛƭŀōƭŜ ƻƴ ǘƘŜ .wt[Ωǎ ǿŜōǎƛǘŜ ŀǘ ǘƘŜ ¦w[ 

www.bsesdelhi.com/HTML/Regulatory.html. 

¢ƘŜ ǎǘŀƪŜƘƻƭŘŜǊ Ƴŀȅ ŀƭǎƻ ǇǊƻŎǳǊŜ ŀ ƘŀǊŘ ŎƻǇȅ ƻŦ ǘƘŜ tŜǘƛǘƛƻƴ ŦǊƻƳ ǘƘŜ ǇŜǘƛǘƛƻƴŜǊΩǎ 

head office by making requisite payment. 

 

/haaL{{LhbΩ{ ±L9² 

2.15 The process of public hearing is conducted in a transparent manner and wide 

publicity has been given at various stages. 

2.16 The Commission published a Public Notice in leading newspapers on 07.06.2017, as 

detailed on DERC website, inviting comments from stakeholders on the Tariff 

petitions filed by the Petitioners by 27.06.2017. 

2.17 The Petitioners also published a Public Notice indicating salient features of its 

petition for inviting comments from the stakeholders and requesting to submit 

response on the petition on or before 27.06.2017 in leading newspapers as detailed 

on DERC website,. 

At the request of the stakeholders, the Commission extended the last date for filing 

objections and suggestions up to 18.07.2017, for which the public notice was issued 

on 25.06.2017 in leading newspapers as detailed on DERC website. 

2.18 The Commission also published a Public Notice indicating the venue, date and time 

of public hearing on 4th and 5th July, 2017 in leading newspapers on 25.06.2017, as 

detailed on DERC website. 

2.19 At the request of the stakeholders, the Commission extended the date of Public 

hearing from 04th and 05th of July 2017 to 19th of July 2017. The public notice was 

issued in leading newspapers on 02.07.2017, as detailed on DERC website. 
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ISSUE 2: MYT REGULATION & BUSINESS PLAN  

{¢!Y9Ih[59wΩ{ ±L9² 

2.20 Hard copy of MYT Regulation was not circulated among stakeholder. Many issues 

like RoE, Loss reduction program, depreciation etc are missing from MYT Regulation. 

Business Plan Regulation has not yet been finalized yet, it is improper to issue Tariff 

Order for FY 2017-21 without the finalization of Business Plan Regulation.  

2.21 Collective wisdom of full Commission are not available as there are vacant seats of 

Chairman and Member.  

2.22 DERC should come out with tariff order by 31st March of every year, so that the 

consumers do not bear the carrying cost.  

2.23 How consumers are benefited by reduction in years of MYT Regulation which is 3 

years for current as compared to 5 years in last MYT Regulation order.  

2.24 It is difficult for stakeholders to comment on Tariff & Business plan at the same time; 

it is requested to postpone the date to file comments by 6 weeks i.e. August 9, 2017. 

2.25 Tariff Petition should be rejected as FY 2016-17 audit report is not signed by Majority 

of Directors. 

 

t9¢L¢Lhb9wΩ{ {¦.aL{{ION 

TPDDL 

2.26 The TŀǊƛŦŦ wŜƎǳƭŀǘƛƻƴǎ ƘŀǾŜ ōŜŜƴ ƴƻǘƛŦƛŜŘ ŀƴŘ ŀǊŜ ŀǾŀƛƭŀōƭŜ ƻƴ ǘƘŜ IƻƴΩōƭŜ 

/ƻƳƳƛǎǎƛƻƴΩǎ ǿŜōǎƛǘŜΦ 

2.27 IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ Ƙŀǎ ŀƭǊŜŀŘȅ ŜȄǘŜƴŘŜŘ ǘƘŜ ƭŀǎǘ ŘŀǘŜ ŦƻǊ ǎǳōƳƛǎǎƛƻƴ ƻŦ ŎƻƳƳŜƴǘǎ 

by stakeholders for Draft Business Plan Regulations till 18th July 2017. Thus, the 

request by stakeholders for providing adequate opportunity for giving 

ǎǳƎƎŜǎǘƛƻƴǎκŎƻƳƳŜƴǘǎ Ƙŀǎ ŀƭǊŜŀŘȅ ōŜŜƴ ŎƻƴǎƛŘŜǊŜŘ ōȅ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴΦ 

2.28 IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ƛǎ ƻōƭƛƎŀǘŜŘ ǘƻ ǇŜǊŦƻǊƳ ŀƴŘ ŘƛǎŎƘŀǊƎŜ ŎŜǊǘŀƛƴ ŦǳƴŎǘƛƻƴǎ 

mandated under the Electricity Act 2003, including tariff determination in a time 

bound manner. The ARR finalization cannot be left as an open ended exercise, which 

ƛǎ ƛƴ Ǿƛƻƭŀǘƛƻƴ ƻŦ ǘƘŜ ŀŦƻǊŜǎŀƛŘ ŦǳƴŎǘƛƻƴǎ ƻŦ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴΦ ¢t55[ ǎǘǊƻƴƎƭȅ 

objects to the said request/comment. 

2.29 Any delay in issuance of tariff order would adversely impact the overall growth of 
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power sector. Therefore, Tariff Order should be released within given time frame as 

prescribed in the Regulations. 

2.30 MYT control period of 3 years is more appropriate as the components of ARR 

undergo through various changes. The various factors impacting ARR like statutory 

increases, inflation, variation in power purchase cost, sale of power etc. can be 

conveniently mapped and factored after the 3 year control period. If the said period 

is considered to be longer to include more years, the same may lead to unrealistic 

projections and deviations. The 3 year period is in line with provisions of NTP etc. 

and thus, may be retained. 

BYPL 

2.31 As regards the circulation of hard copy of final Tariff Regulations notified by the 

IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴΣ ǿŜ ǿƻǳƭŘ ƭƛƪŜ ǘƻ ǎǳōƳƛǘ ǘƘŀǘ ǘƘŜ wŜƎǳƭŀǘƛƻƴǎ ǿŜǊŜ Řǳƭȅ 

ǳǇƭƻŀŘŜŘ ƻƴ ǘƘŜ ǿŜōǎƛǘŜ ƻŦ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ŀǎ ŎƛǊŎǳƭŀǘƛƻƴ ƻŦ ƘŀǊŘ ŎƻǇȅ ǘƻ 

every stakeholder would not be possible. Moreover, it supports digital India 

initiative.  

2.32 In terms of  4 of DERC (Terms and Conditions for Determination of Tariff Regulation, 

2017), the following parameters shall be contained in the Business Plan Regulation: 

(1) Rate of Return on Equity, 

(2) Margin for rate of interest on Loan, 

(3) Operation and Maintenance Expenses, 

(4) Capital Investment Plan, 

(5) Mechanism for sharing of incentive-disincentive mechanism, 

(6) Allocation of overhead expenses incurred on account of Administrative   

     Expenditure for Operation and Maintenance Expenses and for creation of Capital   

     Asset, 

(7) Generating Norms: 

(8) Transmission Norms: 

(9) Distribution norms: 

(a) Distribution Loss Target; 

(b) Collection Efficiency Target; 

(c) Targets for Solar and Non Solar RPO; 

(d) Contingency limit for Sale through Deviation Settlement Mechanism    
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      (Unscheduled Interchange) transactions 

(e) The ratio of various ARR components for segregation of ARR into Retail  

      supply and wheeling business. 

2.33 AccordingƭȅΣ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ Ƙŀǎ ƛǎǎǳŜŘ ǘƘŜ 5ǊŀŦǘ .ǳǎƛƴŜǎǎ tƭŀƴ wŜƎǳƭŀǘƛƻƴǎ 

and invited comments from all stakeholders before finalisation. 

2.34 Stakeholder has view that Commission is in depleted state with 67% vacancy of 

chairman and Members. With respect to the same we would like to contend that 

some of the Electricity Commission has single Member Commission. However 

fulfilment of vacancies is the sole prerogative of the Commission. 

2.35 !ƴ ŜȄǇƭŀƴŀǘƻǊȅ aŜƳƻǊŀƴŘǳƳ ƛǎ ŀƭǎƻ ƛǎǎǳŜŘ ōȅ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ǿƘƛŎƘ 

contains reasoning and justification of each and every issue of Draft Business Plan on 

which comments can be given. Hence, there is neither misuse of any power by 

IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ƴƻǊ ǘƘŜ ŜȄŜǊŎƛǎŜ ƻŦ ŎƛǊŎǳƭŀǘƛƴƎ ǘƘŜ 5ǊŀŦǘ .ǳǎƛƴŜǎǎ tƭŀƴ 

Regulation is eye wash. 

2.36 IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ƛƴ ǘƘŜ 5ǊŀŦǘ .ǳǎƛƴŜǎǎ tƭŀƴ ǊŜƎǳƭŀǘƛƻƴǎ Ƙŀǎ ŘŜŦƛƴŜŘ ǘƘŜ ŎƻƴǘǊƻƭ 

period of 3 years. The Petitioner in its comments to the draft Regulations has also 

requested for revising the Control period to 5 years in view of the fact that the 

IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴΩǎ ƻǿƴ ¢ŀǊƛŦŦ wŜƎǳƭŀǘƛƻƴǎ нлмт ŎƻƴǘŜƳǇƭŀǘŜ ǘƘŀǘ ǘƘŜ ǳǘƛƭƛǘȅ ǎƘŀƭƭ 

ƘŀǾŜ ŀ άōǳǎƛƴŜǎǎ Ǉƭŀƴέ ŦƻǊ ǘƘŜ ƴŜȄǘ ŦƛǾŜ ȅŜŀǊǎΦ ²Ŝ ƘƻǇŜ ǘƘŀǘ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ 

ǿƛƭƭ ŎƻƴǎƛŘŜǊ ǘƘŜ ǎǘŀƪŜƘƻƭŘŜǊΩǎ ŎƻƳƳŜƴǘ ǿƘƛƭŜ ŦƛƴŀƭƛȊƛƴƎ .ǳǎƛƴŜǎǎ tƭŀƴ wŜƎǳƭŀǘƛƻƴǎΦ 

BRPL 

2.37 As regards the issue of MYT Regulation, we would like to say that the same pertains 

ǘƻ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ŀƴŘ ǘƘŜ ƭƛŎŜƴǎŜŜ ǿƻǳƭŘ ƴƻǘ ōŜ ƛƴ ŀ Ǉƻǎƛǘƛƻƴ ǘƻ ŎƻƳƳŜƴǘ 

on the same.  

2.38 !ǎ ǊŜƎŀǊŘǎ ǘƘŜ ст҈ ǾŀŎŀƴŎȅ ƛƴ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ƛǎ ŎƻƴŎŜǊƴŜŘΣ ƛǘ ƛǎ ǎǳōƳitted 

that Section 82 of the Electricity Act, 2003 provides that the Chairperson and the 

aŜƳōŜǊǎ ƻŦ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ǎƘŀƭƭ ōŜ ŀǇǇƻƛƴǘŜŘ ōȅ ǘƘŜ {ǘŀǘŜ DƻǾŜǊƴƳŜƴǘ 

on the recommendation of a Selection Committee. The licensee has no role to play in 

the appointment and therefore would not be in a position to comment on the issue. 

2.39 As regards the comments on the Business Plan Regulations are concerned, we expect 

ǘƘŀǘ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ǿƛƭƭ ƎƛǾŜ ŘǳŜ ŎƻƴǎƛŘŜǊŀǘƛƻƴ ǘƻ ǘƘŜ ŎƻƳƳŜƴǘǎΦ  
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2.40 The TŀǊƛŦŦ wŜƎǳƭŀǘƛƻƴǎ ƴƻǘƛŦƛŜŘ ōȅ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ǿŜǊŜ Řǳƭȅ ǳǇƭƻŀŘŜŘ ƻƴ 

the website of the Commission. Circulation of hard copy to every stakeholder may 

not be desirable in view of digital India initiative. 

2.41 The principles for determination of tariff have been finalized in Tariff Regulations. 

¢ƘŜ ŘǊŀŦǘ .ǳǎƛƴŜǎǎ tƭŀƴ wŜƎǳƭŀǘƛƻƴǎ ƘŀǾŜ ōŜŜƴ ŎƛǊŎǳƭŀǘŜŘ ƛƴǾƛǘƛƴƎ ǘƘŜ ǎǘŀƪŜƘƻƭŘŜǊΩǎ 

comments. Comments received from the stakeholders on the operational norms 

indicated in draft Business Plan Regulations are considered in the final Business Plan 

Regulations approved by the Commission before issuance of the Tariff Order. 

2.42 As per the judgement of Hon'ble APTEL dated 02.12.2013 in the matter of OP 1 of 

2011, it is a settled law that a Commission may function even with a single member. 

The observations of Hon'ble APTEL are: 

άфΦ Lƴ ǾƛŜǿ ƻŦ ǘƘŜ ŀōƻǾŜ ŘŜŎƛǎƛƻƴΣ ǿŜ ŀǊŜ ǘƻ ŘƛǊŜŎǘ ŀƭƭ ǘƘŜ /ƻƳƳƛǎǎƛƻƴǎ ǘƻ ŎƻƴŘǳŎǘ ǘƘŜ 

proceedings irrespective of the quorum since the proceedings before the Commission 

could be conducted even by a singƭŜ aŜƳōŜǊΦέ 

άмнΦ ¢ƘŜǊŜŦƻǊŜΣ ǿŜ ŘƛǊŜŎǘ ǘƘŀǘ ŀƭƭ ǘƘŜ /ƻƳƳƛǎǎƛƻƴǎ ŎƻƴŎŜǊƴŜŘ ƛǊǊŜǎǇŜŎǘƛǾŜ ƻŦ ǘƘŜ 

Regulations with regard to the quorum for a meeting, that Commission, even with a 

single Member despite that there are vacancies of other Members or Chairperson, 

can continue to hold the proceedings and pass the orders in accordance with the 

ƭŀǿΦέ 

2.43 The last MYT Regulations, 2011 were also valid for three years (FY 2012-13 to FY 

2014-15), and its applicability was only extended subsequently. 

2.44 The Commission has already extended the last date for submission of comments by 

stakeholders for Draft Business Plan Regulations and the Tariff Petitions till 18th July 

2017 in consideration for providing adequate opportunity for giving suggestions/ 

comments. 

 

ISSUE 3: RENEWABLE PURCHASE OBLIGATION 

{¢!Y9Ih[59w{Ω ±L9²Υ 

2.45 DISCOMs may provide the status of current RPO.  

2.46 DISCOMs must submit the half yearly report on the RPO target and achievement to 

Commission.  
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2.47 Either the inefficient and costly power plants must be closed or RPO obligation must 

be removed so that power purchase cost does not go up as DISCOMs have sufficient 

long term PPA's. DISCOMs should promote net metering over REC purchase as it will 

reduce financial burden of DISCOMs.  

2.48 It is requested to Commission to reconsider RPO targets with respect to cost to 

DISCOMs, in consumer interest.  

2.49 Rooftop Solar should be promoted which will reduce power purchase cost. 

Commission should consider rooftop solar as a part of DISCOMs RPO.  

2.50 Solar power should be made compulsory for Govt. offices and E-rickshaw. Banks 

should provide loan at low rates for solar project.  

 

t9¢L¢Lhb9wΩ{ {¦.aL{{ION 

TPDDL  

2.51 TPDDL has tied up 20MW of solar power from SECI, 60 MW of Small Hydro Power 

and 13 MW of Waste to Energy from Timarpur Okhla & Bawana Plant. In addition, 

TPDDL plans to harness 400 MW of solar rooftop under net metering through 

consumer rooftop in future years. 

2.52 ¢ŀǊƎŜǘǎ ŀǊŜ ŦƛȄŜŘ ōȅ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ƻƴ ȅŜŀǊƭȅ ōŀǎƛs. The same precedent 

has been followed since notification of the RPO targets through separate Regulations 

in Oct 2012. 

2.53 TPDDL is in agreement that its expensive power plants need to be reallocated and is 

pursuing the same at various forums i.e. both State and Central level.  In addition, 

¢t55[ Ƙŀǎ ŀƭǎƻ ǊŜǉǳŜǎǘŜŘ IƻƴΩōƭŜ 59w/ ǘƻ ǊŜŎƻƴǎƛŘŜǊ ǘƘŜ ǎǘŜŜǇ wth ǘǊŀƧŜŎǘƻǊȅ 

considering the power surplus situation of Delhi and the availability of renewable 

resources. 

2.54 TPDDL is in agreement of the same and has requested IƻƴΩōƭŜ 59w/ ǘƻ ŘŜŦŜǊ ǘƘŜ 

steep RPO trajectory to future years allowing consumers of Delhi sufficient time to 

become Consumers of green power by installation of Solar Rooftops. 

2.55 TPDDL has proactively engaged with RWAs and IWAs to create awareness on solar 

energy and implementation of solar rooftops. TPDDL is consistently pursuing the 

same with consumers to harness solar power through rooftop generation. 

BYPL 
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2.56 We would like to respectfully submit that in terms of DERC (Terms and Conditions 

for Determination of Tariff) Regulation, 2017 the RPO targets for Solar and Non Solar 

RPO has been defined in the Draft Business Plan Regulations for the Control Period. 

2.57 Further the targets are given on the percentage of total sales to retail consumers in 

its area of supply excluding procurement of hydro power for the financial year. 

2.58 BYPL is encouraging its customers for installing roof-top solar under the Net 

ƳŜǘŜǊƛƴƎ wŜƎǳƭŀǘƛƻƴǎ ƻŦ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴΦ Lƴ C¸ мп-15 BYPL had only Net 

Metering consumers of 20 KW under net metering Regulations which has now 

increased to 63 numbers contributing approx. 3.2 MW.BYPL has also long term 

contract in place for purchase of Solar and Non-solar energy. 

2.59 We appreciate the concern of the stakeholder regarding implementation of roof top 

solar, we would like to submit that BYPL is encouraging its customers for installing 

roof-ǘƻǇ ǎƻƭŀǊ ǳƴŘŜǊ ǘƘŜ bŜǘ ƳŜǘŜǊƛƴƎ wŜƎǳƭŀǘƛƻƴǎ ƻŦ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴΦ .¸t[ 

also has long term contract in place for purchase of Solar and Non-solar energy. 

As regard oŦ ǎǘŀƪŜƘƻƭŘŜǊΩǎ ŎƻƳƳŜƴǘ ƻŦ мт҈ wth ǘŀǊƎŜǘ ǿŜ ǿƻǳƭŘ ƭƛƪŜ ǘƻ ǎǳōƳƛǘ ǘƘŀǘ 

IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ Ƙŀǎ ŀǇǇǊƻǾŜŘ ǘƘŜ wth ǘŀǊƎŜǘǎ ƛƴ 5ǊŀŦǘ .ǳǎƛƴŜǎǎ tƭŀƴ wŜƎǳƭŀǘƛƻƴΣ 

2017 which are as under: 

ά¢ƘŜ ǘŀǊƎŜǘǎ ŦƻǊ wŜƴŜǿŀōƭŜ tǳǊŎƘŀǎŜ hōƭƛƎŀǘƛƻƴ όwthύ ƛƴ ǘŜǊƳǎ ƻŦ ǘƘŜ wŜƎǳƭŀǘƛon 124 

of the DERC (Terms and Conditions for Determination of Tariff) Regulations, 2017 for 

the distribution Licensee from FY 2017-18 to FY 2019-20 of the Distribution Licensees 

shall be computed as a percentage of total sales to retail consumers in its area of 

ǎǳǇǇƭȅ ŜȄŎƭǳŘƛƴƎ ǇǊƻŎǳǊŜƳŜƴǘ ƻŦ ƘȅŘǊƻ ǇƻǿŜǊέ as follows: 

Sr.No. Distribution Licensee 2017-18 2018-19 2019-20 
1 Solar Target (Minimum) 2.75% 4.75% 6.75% 
2 Total 11.50% 14.25% 17.00% 

2.60 However in view of the fact that there are very few Renewable sources available in 

Delhi for fulfilling the RPO and purchase of REC would be unnecessary burden on the 

part of Consumers of the Petitioner, BYPL has filed a petition before DERC for 

waiver/deferment of RPO targets for FY 12-13 to FY 16-17 and a separate petition 

filed for waiver/deferment of RPO targets of FY 16-17. 

2.61 We appreciate concern on Renewable Purchase Obligations for Delhi DISCOMs. The 

Renewable resources are limited in Delhi so the DISCOM is bound to buy REC 

(Renewable Energy Certificates) to fulfil RPO obligations.    
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2.62 We would like to mention that BYPL was first among the DISCOMs in Delhi to have 

successfully installed solar net metering. Further, way before the net metering 

Regulations were in place and Delhi Government notification of Solar Policy, BYPL 

have installed roof top solar in many of its Grids. 

BRPL 

2.63 As regards submission of half yearly reports to the Commission is concerned, the 

licensee is already in compliance of the same. 

2.64 As reƎŀǊŘǎ ǇǳǊŎƘŀǎŜ ƻŦ ǊŜƴŜǿŀōƭŜ ŜƴŜǊƎȅ ƛǘ ƛǎ ǇŜǊǘƛƴŜƴǘ ǘƻ ƘƛƎƘƭƛƎƘǘ ǘƘŀǘ ǘƘŜ IƻƴΩōƭŜ 

Commission has already specified obligations to purchase renewable energy on a 

year-to-year basis. Accordingly, BRPL has been procuring renewable power to the 

extent possible. However, it may also be noted that availability of renewable power 

in Delhi has not been sufficient to meet the complete demand, a fact that has been 

ƘƛƎƘƭƛƎƘǘŜŘ ōŜŦƻǊŜ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴΦ bƻǘǿƛǘƘǎǘŀƴŘƛƴƎΣ .wt[ ŎƻƴǘƛƴǳŜǎ ǘƻ 

procure renewable power to the extent possible. During FY 2016-17, BRPL managed 

to procure 118 MU from renewable sources at an average tariff of Rs.3.76/unit. In 

addition, BRPL has also procured REC of 333 MU at a cost of Rs.1.5/unit to fulfil part 

of its RPO obligations 

2.65 The stakehoƭŘŜǊΩǎ ŎƻƴŎŜǊƴ ŦƻǊ ǊŜƴŜǿŀōƭŜ ǇƻǿŜǊ ƻōƭƛƎŀǘƛƻƴ ƻƴ 5L{/haǎ Ǿƛǎ-à-vis 

surplus power is appreciated. It would only be relevant to mention here that the 

ƭƛŎŜƴǎŜŜ Ƙŀǎ ǘƛƳŜ ŀƴŘ ŀƎŀƛƴ ǎƻǳƎƘǘ ŦƻǊ ǊŜƭŀȄŀǘƛƻƴ ŦǊƻƳ ǘƘŜ IƻƴΩōƭŜ 59w/ ƛƴ ǘƘŜ wth 

targets. The licensee has also given several representations before the DERC 

ǊŜƎŀǊŘƛƴƎ wth ǘŀǊƎŜǘǎ ŦǊƻƳ ǘƛƳŜ ǘƻ ǘƛƳŜΦ ¢ƘŜ ƭƛŎŜƴǎŜŜΩǎ tŜǘƛǘƛƻƴ ол ŀƴŘ ом ƻŦ нлмр ƛǎ 

ŀƭǎƻ ǇŜƴŘƛƴƎ ŀŘƧǳŘƛŎŀǘƛƻƴ ōŜŦƻǊŜ ǘƘŜ IƻƴΩōƭŜ 59w/ 

 

/haaL{{LhbΩ{ ±L9² 

2.66 Electricity Act, 2003 entrusts on the appropriate Commission the responsibility for 

promotion of co-generation and generation based on renewable energy sources. The 

policy framework of the Government of India also stresses on the encouragement of 

renewable energy sources keeping in view the need for energy security and reducing 

carbon footprint. 

2.67 Section 86 (1) (e) of the Electricity Act 2003 states: 

άThe State Commission shall discharge the following functions: 
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Promote co-generation and generation of electricity from renewable sources of 

energy by providing suitable measures for connectivity with the grid and sale of 

electricity to any person, and also specify, for purchase of electricity from such 

sources, a percentage of the total consumption of electricity in the area of a 

ŘƛǎǘǊƛōǳǘƛƻƴ ƭƛŎŜƴǎŜŜέ 

2.68 The Commission in pursuance of the same has mandated the renewable purchase 

obligation to be met through purchase of energy from renewable energy 

sources/renewable energy certificate to ensure that RPOs are met in the most 

optimum manner. 

2.69 The Commission has issued DERC (Renewable Purchase Obligation and Renewable 

Energy Certificate Framework Implementation) Regulation, 2012, notified on 

01.10.2012. As per these Regulation, every obligated entity is required to fulfil a 

defined minimum percentage of the total quantum/consumption from eligible 

renewable energy sources at the percentages as per the following schedule:- 

Year Solar Total 

2012-13 0.15% 3.40% 

2013-14 0.20% 4.80% 

2014-15 0.25% 6.20% 

2015-16 0.30% 7.60% 

2016-17 0.35% 9.00% 

 

2017-18 4.75% 14.25% 

2018-19 6.75% 17.00% 

2019-20 8.75% 19.75% 

 

2.70 The Commission has already notified the Delhi Electricity Regulatory Commission 

(Net Metering for Renewable Energy) Regulations, 2014 and the provision has been 

specified that the quantum of electricity generated under these Regulations shall 

qualify towards compliance of Renewable Purchase Obligation (RPO) for the 

distribution licensee if Renewable Energy Generator is not an obligated entity 

2.71 The Commission is of the view that generation of electricity from renewable sources 

of energy should be promoted and hence non-compliance shall attract penal action 

as per provisions of the Regulations. Further, the penalty imposed by the 

Commission on the obligated entity has to be used for serving the best interest of 

the consumers, and cannot be allowed as a pass through in the Aggregate Revenue 
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Requirement (ARR), in case the obligated entity is a Distribution Licensee. 

 

ISSUE 4: POWER PURCHASE COST 

{¢!Y9Ih[59w{Ω ±L9²Υ 

2.72 DISCOMs must suggest some ways in Petition to reduce the power purchase cost 

and also think to re-develop the BTPS plant in UMPP to reduce power purchase cost. 

Kindly mention the status of agreement with low cost solar power from Rewa and 

Rajasthan project. 

2.73 Power Purchase Cost is the major component of tariff, and DISCOMs are purchasing 

costly power from inefficient plants which add financial burden. DISCOMs must stop 

buying power from inefficient Plants and plants having FSA issue. Ways to reduce the 

power purchase cost like re-develop the BTPS plant to UMPP to reduce power 

purchase cost or procurement of low cost solar power from Rewa or Rajasthan 

project may be adopted. 

2.74 Reason for 11% increase in power purchase cost over previous period and Sale of 

Power by 4% may be provided by the DISCOMs. Proper planning should be done by 

DISCOMs for prudent power purchase. 

2.75 Proper planning should be done by DISCOMs for prudent power purchase. 

2.76 North & South Delhi must receive power from new power station having higher 

tariffs whereas Old Delhi must receive power from old cheaper plants because North 

and South Delhi electricity is used in large scale for commercial purpose. 

2.77 Surplus Sale of power by DISCOMs is at very low rates, why not this surplus power is 

sold to poor people under CSR initiative or the Industry of Delhi. 

2.78 Is there any micro analysis for surplus power purchase? If yes, then provide the 

output. 

2.79 The Commission had estimated rebate in power purchase and transmission charges 

at Rs. 128 Crore in comparison to actual amount of Rs. 26 crore. Please explain. 

 

t9¢L¢Lhb9wΩ{ {¦.aL{{ION 

TPDDL 

2.80 Power Purchase is a component of the ARR in addition to other cost of distribution 

utilities. All these costs together are taken for deciding the future tariffs. 
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2.81 TPDDL currently has no agreement with Rewa solar power or any plant in Rajasthan 

for sourcing power at tariff of Rs. 3/- per unit or less. 

2.82 TPDDL has been proactively taking steps to reduce the burden of expensive power 

on the consumers. TPDDL has got its share from new stations such as Koldam and 

Tanda II reallocated through MoP. TPDDL has also submitted various proposals both 

ǘƻ ǘƘŜ IƻƴΩōƭŜ 59w/ ŀƴŘ aƻt ŦƻǊ ǊŜŀƭƭƻŎŀǘƛƻƴ ƻŦ ŜȄǇŜƴǎƛǾŜ ǇƻǿŜǊ ŦǊƻƳ Ǉƭŀƴǘǎ ƭƛƪŜ 

Aravali, Dadri 1 & 2 along with a suggested mechanism for realigning the existing 

allocation from these plants amongst Delhi DISCOMs in such a way that better 

scheduling can be done and power purchase costs can be optimized. The above 

ǇǊƻǇƻǎŀƭ ƛǎ ŎǳǊǊŜƴǘƭȅ ƛƴ ŎƻƴǎƛŘŜǊŀǘƛƻƴ ōȅ IƻƴΩōƭŜ 59w/Φ 

2.83 As per the current Regulations in vogue, generators are eligible to recover full fixed 

costs if they are able to demonstrate availability of 85% even on the basis of 

expensive fuel.  

2.84 TPDDL schedules these plants on the basis of Merit Order to avoid any additional 

burden on consumers. 

2.85 TPDDL has also been pursuing the same for quite some time as BTPS has long 

outlived its useful. 3X95 MW units of the plants are under shutdown. However, 

remaining 2X210 MW units are still running on account of transmission constraints 

at DTL end. It is expected that the same will be closed by 1st June 2018 after 

Commissioning of 400/220 KV Tughlaqabad Grid by DTL. 

2.86 Power allocations entered into by DVB/DTL have been entered for Delhi as a whole. 

The power re-ŀƭƭƻŎŀǘƛƻƴ Ƙŀǎ ōŜŜƴ ŘƻƴŜ ōȅ IƻƴΩōƭŜ 59w/ ōŀǎŜŘ ƻƴ ƭƻŀŘ ǇǊƻŦƛƭŜΣ 

consumer profile of the respective geographical licensed areas. The suggestion is 

impractical as tie ups for power purchase cannot be split to differentiate between 

old power procured versus new power procured for certain areas, while the grid is 

integrated and uniform tariff prevailing in 5ŜƭƘƛΦ CǳǊǘƘŜǊ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ƛǎ 

bound under the Electricity Act 2003 not to show any undue preference to any 

specific consumers of an area. 

2.87 ¢ƘŜ IƻƴΩōƭŜ 59w/ Ŏŀƴƴƻǘ ŘŜŎǊŜŀǎŜ ǇƻǿŜǊ ǇǳǊŎƘŀǎŜ Ŏƻǎǘ ŦƻǊ Ǉƭŀƴǘǎ ǊŜƎǳƭŀǘŜŘ ōȅ ǘƘŜ 

IƻƴΩōƭŜ /9w/Φ CǳǊǘƘŜǊ 5L{/OMs are allowed schemes based on their criticality and 

ƴŜŎŜǎǎƛǘȅ ŀŦǘŜǊ ŘǳŜ ǇǊǳŘŜƴŎŜ ōȅ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴΦ tƻǿŜǊ tǳǊŎƘŀǎŜ /ƻǎǘǎ Řƻ ƴƻǘ 

govern the decision for investment in such schemes. Thus if a particular area 
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requires new scheme, up-gradation the same Ƴǳǎǘ ōŜ ǇƻƛƴǘŜŘ ƻǳǘ ǘƻ IƻƴΩōƭŜ 59w/ 

with data of breakdowns, poor supply, load shedding etc. 

BYPL 

2.88 We appreciate the concern of the Stakeholder regarding closing down of Badarpur 

Thermal Power Station and reducing Power Purchase cost from other costlier plants. 

It is submitted that the Petitioner is making all efforts for power purchase cost 

optimization and has approached various forums such as CERC, DERC for reduction 

in Power Purchase Cost and closing down of costly stations such as BTPS.  

2.89 Petitioner is also contesting the fuel availability of Pragati Bawana and is also filing 

its responses against the Tariff petition filed by Central Generating stations including 

Pragati Bawana, Aravali and other costly NTPC stations such as BTPS, Dadri Stations 

in CERC. 

2.90 We appreciate the concern of the stakeholder and would like to apprise that BYPL is 

sincerely inclined towards power purchase optimization. Time and again BYPL has 

pursued DERC for exploring different possibilities to reduce loss on sale of surplus 

power. BYPL precisely forecasts its demand and corresponding energy requirement. 

Services of consultants and experts will further strengthen our endeavour towards 

power purchase optimization. 

2.91 The petitioner has taken various steps for closing down higher cost power stations 

such as BTPS, Rajghat etc. It is further submitted that the Petitioner has also 

approached various forums such as CERC, DERC for reduction in Power Purchase 

Cost. Petitioner is also filing its responses against the petition filed by Central 

Generating stations in CERC. 

As regard to difference in power purchase cost between new stations and old 

station, the petitioner would like to clarify that the power cost from old Hydro 

stations of NHPC etc. and Thermal stations such as Singrauli, Rihand etc. are cheaper 

however the power from new Hydro Stations and thermal/ Gas Stations such as 

Aravali, Pragati Bawana are costlier the same is on account of fact that pithead 

stations are cheaper in nature due to lower fuel cost as against the non pithead 

stations which have higher fuel cost and there is a higher recovery of Fixed cost for 

older hydro/ thermal stations as against the newer stations. 

2.92 In this regard the petitioner submits that the power is sold in the short term market 
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through following various means such as 1) Banking    2) Bilateral   3) Exchange   4) 

intra state sale   & UI. The petitioner always endeavours to dispose power through 

banking along with the other available means.  Although we always endeavour to 

sale surplus power through banking but due to various constraints it is not always 

possible to dispose the full quantum of surplus power only through banking. Hence, 

petitioner always endeavours to purchase and sale the power in the most 

economical manner as per the principles outlined by IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴΦ 

2.93 {ƛƴŎŜ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ŀƭƭƻǿǎ tt/ ŀŦǘŜǊ ŘŜŘǳŎǘƛƴƎ ǘƘŜ ƳŀȄƛƳǳƳ ƴƻǊƳŀǘƛǾŜ 

rebate from Gross Power Purchase cost, any actual rebate ought not to be deducted 

as it would lead to double accounting.                                                                                                                                                

BRPL  

2.94 We would like to submit that power plants are allocated to the licensee by the 

IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ŀƴŘ ǘƘŜ aƛƴƛǎǘǊȅ ƻŦ tƻǿŜǊΣ DƻǾŜǊƴƳŜƴǘ ƻŦ LƴŘƛa. Further the 

ǘŀǊƛŦŦ ŦǊƻƳ ǘƘŜǎŜ Ǉƭŀƴǘǎ ƛǎ ŘŜǘŜǊƳƛƴŜŘ ōȅ ǘƘŜ IƻƴΩōƭŜ /9w/Φ 

2.95 ¢ƘŜ ǎǘŀƪŜƘƻƭŘŜǊΩǎ ƻōǎŜǊǾŀǘƛƻƴ ǊŜƎŀǊŘƛƴƎ ǘƘŜ ƴŜŜŘ ǘƻ ǎǳǊǊŜƴŘŜǊ κ ǊŜŀƭƭƻŎŀǘŜ Ŏƻǎǘƭȅ 

power is well appreciated. In this regard it is noteworthy that the petitioner has 

written to the Hon'ble Commission on several occasions relating to surrendering of 

ŎƻǎǘƭƛŜǊ ǇƻǿŜǊ ǇƭŀƴǘǎΦ ²Ŝ ǘǊǳǎǘΣ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ǿƻǳƭŘ ƎƛǾŜ ŘǳŜ ŎƻƎƴƛȊŀƴŎŜ 

to this aspect while determining tariff. 

 

/haaL{{LhbΩ{ ±L9² 

2.96 The long term Power Purchase Agreements are entered into by the Petitioner 

considering the overall average projected demand of the consumers and likely 

growth in the demand vis-à-vis the likely availability of Power from various sources. 

The surplus/shortfall in power availability arising due to difference in demand during 

peak hours and non-peak hours including seasonal variations is required to be sold/ 

purchased by the Petitioner on need basis. The Commission has directed the 

Petitioner to optimize such short term transactions and maintain transparency in its 

short-term power purchases and sales. 

2.97 The Commission has specified in Tariff Regulations 2017, as well as in earlier Tariff 

Orders, that the Merit Order Dispatch principle should be adhered strictly by the 

Distribution Licensees in power procurement, and there is also incentive and 
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disincentive mechanism for sale of surplus power to minimize the revenue from sale 

of surplus power. Further, as per the provision of Delhi Electricity Regulatory 

Commission Business Plan Regulations, 2017, the contingencies limit for sale of 

power under UI mechanism shall be limited to 5% of the gross power purchased by 

the Distribution Licensee to bring efficiency in their scheduling of power. 

2.98 The Commission has already approved various PPAs entered into by the utilities for 

procurement of power from long term sources. The Commission has also directed 

the DISCOMs vide its letter dated 21.10.2009 that they should endeavour to provide 

uninterrupted power supply to the consumers in their respective areas. The 

licensees shall ensure that electricity which could not be served due to any reason 

what-so-ever (including maintenance schedule, break-downs, load shedding etc.) 

shall not exceed 1% of the total energy supplied by them in any particular month 

except in cases of force-majeure events which are beyond the control of the 

Licensees. 

2.99 The Commission has also noted that the load curve in Delhi is peculiar in nature with 

high morning and evening peaks and very low load demand during night hours. It is 

due to the fact that a majority of the load in Delhi is of commercial establishments, 

office buildings, which have requirement of power primarily during day time. The 

round-the clock industries, which are a common feature in most of the States and 

which contribute towards flattening of the load curve, are very few in Delhi. 

2.100 To cater to the peak demand during day time, DISCOMs have been buying Round the 

Clock (RTC) Power. The surplus power during night hours/off peak hours gets sold at 

the prevailing short-term market rate/Power Exchange Rate/UI Rates which is much 

lower than the average power cost. In order to optimize the cost of power purchase, 

the Commission has advised the distribution utilities to explore the possibility of 

higher banking transactions to avoid purchase of peaking power for a short duration, 

so as not to burden the consumers with avoidable purchases of RTC power which 

entail the sale of off-peak surplus at very low rates under the mechanism of 

Unscheduled Interchange. 

2.101 The Commission has already issued guidelines for short term power procurement 

which inter-alia includes provisions related to power purchase and sales from sister 

concerns. Most of the power for Delhi is purchased from Central Generating stations 
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and State Generating Stations based on long term Power Purchase Agreements. The 

price of power supplied by Central/State Generating stations is determined by 

CERC/DERC. A small quantum of power is purchased in the short term to meet the 

peak demand. The Commission tries to ensure that the entire process for power 

purchase for Delhi is transparent. The Commission approves the cost of power 

procurement after prudence check. 

2.102 The Commission had projected power purchase cost net of rebate as per the 

provisions of MYT Regulations, 2011 in which the power purchase cost should be 

allowed to the distribution licensee after considering maximum normative rebate 

available for each generating stations. 

 

ISSUE 5: AT&C LOSSES 

 {¢!Y9Ih[59wΩ{ ±L9² 

2.103 How can the collection efficiency be greater than 100% for DISCOMs? 

2.104 Why has TPDDL proposed higher AT&C losses for FY 2017-18 as comparison to FY 

2014-15 (actual)? External support may be taken from experts like IIT Delhi for 

reduction of interstate transmission losses.  

2.105 The whole country T&D losses in China and US are in the range of 6-8%, while in 

Delhi only T&D loss is around 17%. Kindly clarify the reasons for such high losses. 

2.106 Honest consumers should not be penalized by high tariff because of high power theft 

in some particular areas like Janta Majdur Colony, Jafrabad, and Seelampur etc. 

DISCOMs must deploy CRPF, CISF and Police forces to reduce the power theft. 

2.107 In some areas of Delhi, DISCOMs itself indulge in power theft and supplying power to 

industrial consumer against guidelines. 

2.108 E-rickshaws are indulging in rampant theft of electricity. Separate Charging points for 

E-rickshaws should be provided by DISCOMs and apply rates under commercial tariff 

category.  

2.109 DISCOMs should do more load shedding, impose additional penalty and disallow 

subsidy benefits for areas which indulge in power theft. 

2.110 Recovery from power theft and other benefit by reduction in losses should be passed 

to consumers instead of DISCOMs.  

2.111 Target for AT&C losses set by DERC was soft to allow high incentive out of 
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proposition with reality and effort made by License. 

2.112 DISCOMs shows wide gap between energy input and energy billed, DISCOMs must 

clarify for the discrepancy. 

2.113 Also TPDDL shows a considerable increase in energy input as comparison on other 

distribution companies, TPDDL must clarify the reason for such increase. 

2.114 DISCOMs sold more energy but collected less amount against Commission approved 

sales and income.  

 

t9¢L¢Lhb9wΩ{ {¦.aL{{ION 

TPDDL 

2.115 As per the Regulation incentive upon overachievement of AT&C loss reduction 

targets is earned by the DISCOMs. With the overachievement of AT&C loss target 

and continuously improvement/growth in its network, TPDDL is able to generate 

profit on accrual basis.  Further it is clarified that fixation of tariff is done as per 

applicable Regulations/Rules/Judgments etc. and any accounting loss/ profit based 

on books of account of the DISCOMS has no impact on fixation of Tariff. 

2.116 TPDDL in its Business Plan has given detailed reasons along with explanation why the 

Distribution Loss Level would increase in ensuing years. However, for easy reference 

the gist of main reason as given in Business Plan are as follows: 

1. Impact of Open Access 

2. Impact of Net Metering/ Solar Roof Tops 

3. Change in Consumption Mix 

4. Declining Enforcement collections 

5. More Migration of Lower Income Class Families to Delhi   

6. Issue of non-confirming Industrial clusters 

7. Installation of Rooftop Solar 

2.117 TPDDL is making all out efforts to curb theft and reduce AT&C losses and to come up 

to the expectations of the Consumers. Our Zonal and Enforcement Teams are on 

continuous vigil and whenever any such incidents are observed / reported, the 

defaulters are booked for Electricity Theft, as per the applicable law/s. Had such 

steps including curbing of theft not been  undertaken, the AT&C losses would not 

have reduced to that extent and further, the tariff requirement would have been 
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many fold higher than the existing tariff. 

2.118 Police Support including CISF helps in curbing theft and hence, reduction in AT&C 

losses further. Any benefit accrued due to such AT&C loss reduction is passed on to 

the consumer and accordingly, cost of such Police Support/CISF should also be 

allowed in the ARR.  

2.119 We have suggested a separate Tariff Category for E-Rickshaws in Tariff 

Rationalization Measures in our petition. Creation of Separate Tariff Category will 

help in ensuring charging of E- Rickshaw through Legalized Connections. We request 

IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ǘƻ ŎƻƴǎƛŘŜǊ ƛǘ ŘǳǊƛƴƎ ¢ŀǊƛŦŦ CƛƴŀƭƛȊation. 

2.120 It would be pertinent to mention that TPDDL has worked whole-heartedly and not 

only achieved these stiff AT&C loss targets but also over-achieved the target. It is 

also clarified that any loss on account of higher AT&C loss levels vis-à-vis the 

stipulated target is not passed on to the consumers. 

2.121 Also, now that AT&C losses in TPDDL distribution area are approaching acceptable 

ƳƛƴƛƳǳƳ ǘŜŎƘƴƛŎŀƭ ƭƻǎǎ ƭŜǾŜƭǎΣ ŀǎ ŀƭǎƻ ōǊƻǳƎƘǘ ƻǳǘ ōȅ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ǾƛŘŜ 

its public awareness bulletin-2 published in Times of India on 24.4.2011, where-in it 

has been mentioned that technical losses are normally in the range of 8-12%, further 

decrease would be increasingly arduous and will involve high order of Capex 

investments due to application of law of diminishing returns.  

2.122 Therefore, every incremental percentage decrease in loss will be extremely difficult 

in the case of technical losses and commercially unviable to secure in terms of 

human effort as well as capital investment. It may be appreciated that even to 

sustain AT&C losses at the present level is in itself a challenging proposition. 

However, to sustain AT&C losses at the present level, Police Support including CISF 

helps in curbing theft and hence, reduction in AT&C losses further. Any benefit 

accrued due to such AT&C loss reduction is passed on to the consumer and 

accordingly, cost of such Police Support/CISF should also be allowed in the ARR. 

2.123 TPDDL has already reached a very low AT&C loss level and sustaining such low AT&C 

loss levels is a big challenge in itself. There have been reported cases of other 

DISCOMs who after reaching such levels have bounced back by 2%-3%. Rather, the 

loss levels are expected to go up on account of other factors like Open access, Net 

metering/Solar roof top etc. 
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2.124 CEA is actively involved in interstate transmission planning. Power Grid in 

consultation with CEA, MoP and NLDC has already planned and executed 

transmission lines to achieve reliability with minimum losses. NLDC is already an 

expert body in this regard. 

BYPL 

2.125 The PetitioƴŜǊΩǎ ŜƴŘŜŀǾƻǳǊ ƛǎ ŀƭǿŀȅǎ ǘƻ ƳƛƴƛƳƛȊŜ ǘƘŜ ƭƻǎǎ ƻƴ ŀŎŎƻǳƴǘ ƻŦ ǘƘŜŦǘ ŀǎ ƛǘ 

not only impact its revenue but also hamper its performance in terms of AT&C loss. 

We are pleased to inform that BYPL has brought down its AT&C losses by more than 

50% since FY 2002. This has been achieved through various efforts put in by the 

Petitioner including theft control. In order to further reduce the losses and curb 

theft, the Petitioner has strengthened and streamlined its enforcement machinery 

along with the augmentation of requisite infrastructure. Teams of enforcement 

officers are dedicated for the purpose of detection of theft and bringing to book the 

offending consumers. We have intensified our drive against those stealing power. A 

large number of power theft accused in BYPL has also been sent to jail for varying jail 

terms. However, contribution of our esteemed and honest consumers is always vital 

in further improvement of the system.  

2.126 With regard to Stakeholder comment regarding the losses borne by the genuine 

consumers due to the theft in BYPL area, we would like to appreciate the concern of 

the stakeholder and would like to submit that Petitioner has already approached and 

ŀǇǇǊŀƛǎŜŘ IƻƴΩōƭŜ 59w/ ƛƴ ǘƘƛǎ ǊŜƎŀǊŘ ƻƴ ǾŀǊƛƻǳǎ ƻŎŎŀǎƛƻƴǎΦ ¢ƘŜ tŜǘƛǘƛƻƴŜǊ Ƙŀǎ ŀƭǎƻ 

approached task forces like Delhi Arm Police for curbing the losses. 

2.127 It is also submitted that theft cases are billed at penal rates (two times the applicable 

tariff) in line with the provisions of the Electricity Act 2003. This not only serves as a 

strong deterrent for dis-honest consumers but also the additional revenue collected 

from all enforcement cases is taken in to account while determining the ARR of the 

petitioner. 

We are pleased to inform that BYPL has brought down the AT & C losses in its 

distribution area by more than 50 % since FY 2002 and endeavour to further reduce 

the losses in future. However as regards the comment of the stakeholder to bring 

down the losses to 6 %, we humbly submit that it is in an ideal scenario and isolated 

from ground realities in the context of BYPL licensed area being densely populated 
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old Delhi. 

2.128 As regards the AT&C loss target of 18% for FY 2011-12, we submit that the issue was 

ŎƘŀƭƭŜƴƎŜŘ ōȅ ǘƘŜ tŜǘƛǘƛƻƴŜǊ ōŜŦƻǊŜ !¢9 ƛƴ !ǇǇŜŀƭ ƴƻΦ сн ƻŦ нлмн ǿƘƛŎƘ ǘƘŜ IƻƴΩōƭŜ 

ATE vide its judgment ŘŀǘŜŘ нуΦммΦнлмп Ƙŀǎ ŘƛǎǇƻǎŜŘ ƻŦŦ ŘƛǊŜŎǘƛƴƎ ǘƘŜ IƻƴΩōƭŜ 

Commission to refix the AT&C loss levels for the FY 2011-12 as per its letter dated 

8.3.2011 i.e. to the level of 21%. 

2.129 Regarding subsidized tariff, Clause 9.1 of the MYT Regulations states that any 

consumer desirous of getting subsidized tariff shall approach the State Government 

and if the request for subsidy is found justified, the State Government may give 

subsidy to that class of consumers so that these consumers get electricity at 

concessional tariff.  

2.130 Further, control of power theft needs active participation and support from all stake 

holders including the Govt., the public representatives, Citizens, RWAs and NGOs 

reinforced with effective legal and enforcement framework. 

2.131 We appreciate the concern of the esteemed stakeholder and believe that the 

IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ǿƛƭƭ ŀǇǇǊƻǇǊƛŀǘŜƭȅ ŎƻƴǎƛŘŜǊ ǘƘŜ ǎǘŀƪŜƘƻƭŘŜǊǎ ŎƻƴŎŜǊƴΦ 

BRPL 

2.132 We appreciate concern on electricity theft by E rickshaw as most of them are 

charged through direct theft. Not only theft is severely impacting AT&C Losses of the 

Licensee but at the same time open conductors being used for such theft is exposing 

ŘŀƴƎŜǊ ǘƻ ƘǳƳŀƴ ƭƛŦŜ ŀƴŘ ŀƴƛƳŀƭǎΦ ²Ŝ ƘŀǾŜ ŎƻƳƳǳƴƛŎŀǘŜŘ ǘƻ ǘƘŜ IƻƴΩōƭŜ 

Commission regarding charging stations for E rickshaws. We tǊǳǎǘΣ ǘƘŜ IƻƴΩōƭŜ 

Commission would give due cognizance to this aspect. 

2.133 We appreciate comments relating to deployment of Police officials along with BSES 

Enforcement team. Given this background control of power theft needs active 

participation and support from all stakeholders including Electricity theft has been 

one of the most aggressively pursued agendas of the Company & internal objectives 

are being set and management performance will be measured and rewarded based 

on loss reduction. Given this background control of power theft needs active 

ǇŀǊǘƛŎƛǇŀǘƛƻƴ ŀƴŘ tƻƭƛŎŜ ǎǳǇǇƻǊǘ ŦǊƻƳ ǘƘŜ DƻǾǘΦ κIƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ǊŜƛƴŦƻǊŎŜŘ 

with effective legal and enforcement framework. 
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/haaL{{LhbΩ{ ±L9² 

2.134 There can be over-lapping in the revenue billed and revenue collected. The 

Distribution Licensees may not be collecting 100% amount of the revenue billed in 

respective year. In one particular year, there may be a case that the collection 

efficiency is 98%, and in another year the collection efficiency can be 101% due to 

under achievement of collection efficiency in the previous year. Therefore the under 

achievement of 2% in a particular year may get reflected into additional collection in 

subsequent year(s). However, the Commission has fixed the target of collection 

efficiency in Tariff Regulations, 2017 at 99.5%, and any under achievement below 

99.5% is to the account of Distribution Licensee in the respective year.  

2.135 The DISCOMs are given an incentive if the distribution losses are reduced below the 

target fixed. If the losses are more than the target fixed, the loss above the target 

fixed is fully to the account of the DISCOMs. The targets every year are progressively 

decreasing and it is expected that DISCOMs will achieve them by putting in the extra 

efforts required. If the DISCOMs do not achieve the target, the financial impact will 

be to the account of the DISCOMs alone, and will get reflected in the true-up of ARR 

of the respective DISCOMS. 

2.136 A detailed methodology for computing the target for distribution losses has been 

explained in explanatory memorandum issued by the Commission for the draft 

Business Plan Regulations 2017. 

2.137 The Commission is of the view that Distribution loss is an inherent loss in the System 

which can be minimized up to the technical permissible limit, whereas the losses also 

include the theft which can be controlled by DISCOMs.  

2.138 The details of actual incentive/disincentive given to the DISCOMs for over and under 

achievement of AT&C loss target are available in Chapter A3 (True up of ARR) of the 

respective tariff orders which are available at Commission website 

(www.derc.gov.in). 

2.139 The Commission has been repeatedly emphasizing on the DISCOMs to step up their 

enforcement activities to reduce theft and control AT&C losses. The Commission is of 

the view that carrying out more load shedding in high loss/theft area is not an 

appropriate measure, as the honest consumers in these areas will also suffer without 

being on fault. The Petitioner should make all efforts to prevent theft of electricity by 
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strengthening their enforcement activities without harassing the paying consumers. 

2.140 The Commission is of the view that at present the E-rickshaws/Electric vehicles can 

be charged from any of the metered connections and the tariff shall be charged for 

that relevant category. Further, in case the E-rickshaws/Electric vehicles are charged 

at a charging station, then the Commission has specified separate tariff category in 

its schedule for FY 2017-18.  

 

ISSUE 6: CONNECTED LOAD 

{¢!Y9Ih[59w{Ω ±L9² 

2.141 What does Connected Load mean and how is it measured by the Distribution 

Company? 

2.142 !ǎ 5L{/haǎ ŎƻƴǎƛŘŜǊ ƳŀȄƛƳǳƳ ŘŜƳŀƴŘ ǘƻ ƛƴŎǊŜŀǎŜ ǘƘŜ ŎƻƴǎǳƳŜǊΩǎ ǎŀƴŎǘƛƻƴŜŘ 

load, DISCOMs must also consider lowest demand during the year to reduce the 

ŎƻƴǎǳƳŜǊǎΩ ǎŀƴŎǘƛƻƴŜŘ ƭƻŀŘ ŀƴŘ 5L{/haǎ Ƴǳǎǘ ǊŜŦǳƴŘ ǘƘŜ ǎŜcurity deposit 

accordingly. 

 

t9¢L¢Lhb9wΩ{ {¦.aL{{ION 

TPDDL  

2.143 Delhi Electricity Supply Code and Performance Standards Regulations issued by 

IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ǎǘƛǇǳƭŀǘŜǎ ǘƘŀǘ ά/ƻƴƴŜŎǘŜŘ ƭƻŀŘέ ƳŜŀƴǎ ŀƎƎǊŜƎŀǘŜ ƻŦ ǘƘŜ 

ƳŀƴǳŦŀŎǘǳǊŜΩǎ ǊŀǘƛƴƎ ƻŦ ŀƭƭ ŜƴŜǊƎȅ ŎƻƴǎǳƳƛƴƎ ŘŜǾƛŎŜǎ ƛƴ ǘƘŜ ŎƻƴǎǳƳŜǊΩǎ ǇǊŜƳƛǎŜǎΣ 

which can be simultaneously used. This shall not include the load of spare plug, 

sockets, load exclusively installed for fire fighting purposes. Only heating or cooling 

apparatus shall be taken into account as per prevailing season (1st April to 30th 

September for cooling use and 1st October to 31st March for heating use). 

2.144 Overhead expenses are allowed by the State Commission on normative basis and 

amount incurred over & above the normative limit, is to be borne by the DISCOMs 

only. Any disallowance over and above the normative level, shall not form part of 

regulatory assets. 

BYPL 

2.145 As per DERC Supply code & Performance Standards Regulations 2007, the definition 

ƻŦ ŎƻƴƴŜŎǘŜŘ ƭƻŀŘ ƛǎΤ ά/ƻƴƴŜŎǘŜŘ ƭƻŀŘέ ƳŜŀƴǎ ŀƎƎǊŜƎŀǘŜ ƻŦ ǘƘŜ ƳŀƴǳŦŀŎǘǳǊŜΩǎ ǊŀǘƛƴƎ 
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ƻŦ ŀƭƭ ŜƴŜǊƎȅ ŎƻƴǎǳƳƛƴƎ ŘŜǾƛŎŜǎ ƛƴ ǘƘŜ ŎƻƴǎǳƳŜǊΩǎ ǇǊŜƳƛǎŜǎΣ ǿƘƛŎƘ Ŏŀƴ ōŜ 

simultaneously used. This shall not include the load of spare plug, sockets, load 

exclusively installed for fire fighting purposes. Only heating or cooling apparatus shall 

be taken into account as per prevailing season (1st April to 30th September for 

ŎƻƻƭƛƴƎ ǳǎŜ ŀƴŘ мǎǘ hŎǘƻōŜǊ ǘƻ омǎǘ aŀǊŎƘ ŦƻǊ ƘŜŀǘƛƴƎ ǳǎŜύΦέ 

2.146 The Fixed charges collected on the basis of sanctioned load/ contract demand is part 

of the total revenue available towards meeting the ARR of the DISCOMS and hence is 

suitably considered while determining the Tariff. 

BRPL  

2.147 It is respectfully submitted that connected Load is the aggregate of the 

ƳŀƴǳŦŀŎǘǳǊŜΩǎ ǊŀǘƛƴƎ ƻŦ ŀƭƭ ŜƴŜǊƎȅ ŎƻƴǎǳƳƛƴƎ ŘŜǾƛŎŜǎ ƛƴ ǘƘŜ ŎƻƴǎǳƳŜǊΩǎ ǇǊŜƳƛǎŜǎΣ 

which can be simultaneously used. This does not include the load of spare plug, 

sockets, load exclusively installed for fire fighting purposes. Only heating or cooling 

apparatus are taken into account as per prevailing season (1st April to 30th 

September for cooling use and 1st October to 31st March for heating use). 

Sanctioned Load on the other hand is the contracted load opted by the consumer 

during time of activation. 

2.148 Revision of Sanctioned Load: As regards revision of sanctioned load based on MDI 

readings, it is respectfully submitted that BRPL has been conducting this exercise 

both for upward as well as downward revision. However, it may be noted that as per 

ǘƘŜ ǊŜǾƛǎƛƻƴ ŦƻǊƳǳƭŀ ǇǊŜǎŎǊƛōŜŘ ōȅ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴΣ ƛǘ ƛǎ ƴƻǘ ƳŀƴŘŀǘƻǊȅ that 

ŀƭƭ ŎƻƴǎǳƳŜǊΩǎ ƭƻŀŘ ǿƻǳƭŘ ōŜ ŜƭƛƎƛōƭŜ ŦƻǊ ǊŜǾƛǎƛƻƴ ŜǾŜǊȅ ȅŜŀǊΦ wŜǾƛǎƛƻƴ ƛǎ ƻƴƭȅ ŘƻƴŜ ƛƴ 

ŎŀǎŜ ŀ ŎƻƴǎǳƳŜǊΩ ƭƻŀŘ ƛǎ ǎŜŜƴ ǘƻ ōŜ ƭŜǎǎ ƻǊ ƳƻǊŜ ǘƘŀƴ ǘƘŜ ƘƛƎƘŜǎǘ ŀǾŜǊŀƎŜ ƻŦ о a5Lǎ 

as noted in the previous financial year. 

2.149 Lǘ ƛǎ ŀƭǎƻ ƴƻǘŜǿƻǊǘƘȅ ǘƘŀǘ ǘƘŀǘ IƻƴΩōle Commission has revised the norms of the MDI 

revision exercise vide the Third Amendment to the DERC Supply Code and 

Performance Standards Regulation  2007. The said amendment has been challenged 

ǳƴŘŜǊ ŀ ǿǊƛǘ ǇŜǘƛǘƛƻƴ ōŜŦƻǊŜ ǘƘŜ IƻƴΩōƭŜ IƛƎƘ /ƻǳǊǘ ƻŦ 5ŜƭƘi and is presently sub-

judice. 

2.150 As regards the amount collected from Fixed Charges, the same goes towards 

meeting the total ARR / revenue gap. Any rationalization of fixed charges would 
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need to be met through proportionate increase in energy charges meaning that the 

overall tariff for the consumer remains the same. 

 

/haaL{{LhbΩ{ ±L9² 

2.151 As per the Delhi Electricity Regulatory Commission (Supply Code and Performance 

Standards) Regulations,    

ά/ƻƴƴŜŎǘŜŘ ƭƻŀŘέ ƳŜŀƴǎ ŀƎƎǊŜƎŀǘŜ ƻŦ ǘƘŜ ƳŀƴǳŦŀŎǘǳǊŜǊǎ ǊŀǘƛƴƎ ƻŦ ŀƭƭ Ŝƴergy 

consuming devices in the consumers premises, which can be simultaneously used. 

This shall not include the load of spare plug, sockets, load exclusively installed for fire 

fighting purposes. Only heating or cooling apparatus shall be taken into account as 

per prevailing season (1st April to 30th September for cooling use and 1st October to 

31st March for heating use). 

2.152 As per the Delhi Electricity Regulatory Commission (Supply Code and Performance 

Standards) 3rd Amendment Regulations 2016, the sanctioned load of the consumer is 

reviewed by the Distribution Licensee based on the highest average of any four 

consecutive months maximum demand readings rounded off to the lower integer. 

The Commission has also made the provisions in the Regulations for sending a notice 

to the domestic consumers by the Distribution Licensee, if reviewed load based on 

maximum demand readings is lower than the sanctioned load. The load is reduced 

after getting the consent from the consumer. If no consent is received from the 

domestic consumers having load upto 5 KW in the last billing cycle of the Financial 

Year, the load is reduced automatically by the Distribution Licensee. In case of load 

reduction the excess security deposit is refunded to the consumer in subsequent 

bills. 

 

ISSUE 7: DISTRIBUTION INFRASTRUCTURE 

{¢!Y9Ih[59w{Ω ±L9² 

2.153 As submitted in the petitions DISCOMs have a connected load of 22,958 MW which 

may be substantiated with respect to the infrastructure equivalent to connected 

load to deliver quality power to consumers. If the connected load is as such, why do 

DISCOMs fail to meet peak demand even after collecting connection charges, load 

charges and other charges applicable to connected load? 
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2.154 The EHV transformer capacity is 5,288 MVA and distribution transformer capacity is 

4,400 MVA which appears high as comparison to estimated maximum demand of 

BRPL during the year is 2,500 MW or 2,777 MVA. DISCOMs should clarify on this. 

2.155 The no. Of DTs are 7,385 which lead to 22,048 LT feeders i.e. 3 feeders per 

transformer. DISCOMs must provide reason behind such low ratio.   

2.156 As per Govt. order, why do DISCOMs need to buy 2.5 lacs smart meters which form 

part of ARR expenditure without any upliftment of the transmission and generation 

system? 

2.157 DSIIDC collects development charges from the consumers and also demanding 

TPDDL to provide all facilities in the area for the same work, such TPDDL work 

ŎƻƴǎƛŘŜǊŜŘ ŀǎ ŜȄǇŜƴŘƛǘǳǊŜ ǳƴŘŜǊ !wwΦ tƭŜŀǎŜ ǎǘƻǇ ƳƛǎǳǎŜ ƻŦ ŎƻƴǎǳƳŜǊΩǎ ŦǳƴŘΦ 

2.158 DISCOMs must do proper equipment and material procurement planning so that it 

will not burden end consumers. 

2.159 East Delhi DISCOM should be allowed more capex in comparison to other areas as 

East Delhi is densely populated which leads to difficulty in upgradation of 

distribution system.  

2.160 Commission should allow interest cost on funds raised by DISCOMs for system 

augmentation and strengthening so that consumers will get uninterrupted power 

supply in future. DISCOMs should be allowed to incur higher OPEX/CAPEX to ensure 

good services to Consumers and the allowed CAPEX are bases on the DISCOMs 

consumer base & service area. 

2.161 Commission should not allow North DMC demand of Rs. 75,162/sqm of land for 

underground cabling.   

2.162 Disallowed higher cost of equipment purchased from REL should not be reviewed. 

2.163 DTL sought money for upliftment of transmission system but still the consumers face 

load shedding, Commission must do prudence check of audit report submitted by 

DTL for their expenditure. 

2.164 DISCOMs are not resolving issues of broken electricity pole even after complaining 

multiple times. 

2.165 Commission should do physical verification of DISCOMs assets on yearly basis 

instead of lapse of multiple years so that the benefits should be passed to consumers 

as early as possible. 
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2.166 How Commission has calculated the operational expenses of DISCOMs on the basis 

of installed capacities in absence of physical verification?  

 

t9¢L¢Lhb9wΩ{ {¦.aL{{ION 

TPDDL 

2.167 We would like to clarify that TPDDL system did not fail at peak load seen by our 

network. Rather we have successfully met the peak demand of 1852 MW even in 

May 2017. Direct correlation between peak load & installed capacity may not 

ŀŎŎǳǊŀǘŜƭȅ ŘŜǇƛŎǘ ǘƘŜ ǘǊǳŜ ǇƛŎǘǳǊŜ ŀǎ ŘƛŦŦŜǊŜƴǘ ŎŀǘŜƎƻǊƛŜǎ ƻŦ ŎƻƴǎǳƳŜǊΩǎ ŦŀŎŜ ǇŜŀƪ 

loads at different timings. Also, the capacities are planned keeping in mind the 

requirement of N-1 for providing redundancy in the network. 

2.168 ¢ƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ǘƘǊƻǳƎƘ {ǳǇǇƭȅ /ƻŘŜ ŀƴŘ tŜǊŦƻǊƳŀƴŎŜ {ǘŀƴŘŀǊŘ ƛǎǎǳŜŘ 

ŦǊƻƳ ǘƛƳŜ ǘƻ ǘƛƳŜ Ƙŀǎ ƳŀƴŘŀǘŜŘ ǘƘŀǘ ƛƴ ŀǊŜŀΩǎ ǎǇƻƴǎƻǊŜŘ ōȅ ŀ ŘŜǾŜƭƻǇŜǊΣ ǘƘŜ 

electrification shall be carried out by the Licensee on payment of the applicable cost 

up to the point of supply by the developer towards EHT system, HT system, LT 

system, civil work, service line, street lights, road restoration charges, and 

supervision charges, as specified in the Commissions Orders. The Electrification of 

5{LL5/ ŀǊŜŀǎ ƛǎ ōŜƛƴƎ ŎŀǊǊƛŜŘ ƻǳǘ ŀǎ ǇŜǊ ƻŦ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴΦ  

Currently due to Load Growth in DSIIDC Area, few projects are planned by TPDDL to 

cater to new load in line with overall infrastructure requirement. Demand for same 

has been raised to DSIIDC for payment. Continuous follow up is being done with 

DSIIDC management for payment. 

However due to above non-payment by DSIIDC, several connections in Bawana and 

J& F Block Narela are on hold due to non-availability of margin in existing grids and 

11 kV N/w. 

2.169 ¢t55[ ǿŜƭŎƻƳŜǎ ǘƘŜ ƻōǎŜǊǾŀǘƛƻƴ ƻŦ ŎƻƴǎǳƳŜǊ ŀƴŘ ǊŜǉǳŜǎǘǎ ǘƻ ǘƘŜ IƻƴΩōƭŜ 

Commission to approve the higher OPEX in view of the stringent norms of 

operational / performance standards in Supply Code Regulation. 

BYPL  

2.170 Infrastructure at consumer level i.e. capacity of service cable and meter is suitable 

for sanctioned load of consumer. Infrastructure of upstream network is designed by 

ǘŀƪƛƴƎ ά5ƛǾŜǊǎƛǘȅ CŀŎǘƻǊέ ƻŦ ƭƻŀŘ ƛƴǘƻ ŀŎŎƻǳƴǘΦ 5ƛǾŜǊǎƛǘȅ ŦŀŎǘƻǊ ƛǎ ǘƘŜ Ǌŀǘƛƻ ƻŦ ǇŜŀƪ 
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ƭƻŀŘ ǘƻ ǎŀƴŎǘƛƻƴŜŘ ƭƻŀŘ ƛΦŜΦ άteak load of System/Sum of Individual Peak 

ό{ŀƴŎǘƛƻƴŜŘύ [ƻŀŘǎέΦ ¢Ƙƛǎ ƛǎ ŘƻƴŜ ŘǳŜ ǘƻ ǘƘŜ ŦŀŎǘ ǘƘŀǘ ŀƭƭ ǘƘŜ ŎƻƴǎǳƳŜǊǎ ŎƻǳƭŘ ƴƻǘ ōŜ 

able to use its full capacity of connected load at the same time for example a 

Domestic consumer may be able to use its full connected load during the night time 

when other non domestic consumers (including DMRC, Shops, Shopping Mall, offices 

etc) is not able to utilize even its 1% of the total connected load.   

2.171 It is denied that the system of DISCOMs failed to meet the Peak load. DISCOMs were 

successfully able to meet the peak load of 6261 MW in FY 2016-17. BYPL always 

strived to meet the demand of all of its consumers but due to the constraints on 

account of Transco/ PGCIL/ Northern Grid/ or the season constraints or the cable 

broke while digging land by other utilities like MCD, DJB, PWD etc the supply to the 

consumer forced to stop. In terms of the Tariff Regulation  DISCOMs are allowed to 

ǊŜŎƻǾŜǊ hϧa ŜȄǇŜƴǎŜǎ ŀǎ ŘŜǘŜǊƳƛƴŜŘ ōȅ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ƻƴ ƴƻǊƳŀǘƛǾŜ 

basis. Any controllable expenses over and above the normative expenses are borne 

by the DISCOMs. Hence, there is no direct correlation of increase in expenses based 

on connected load.  

2.172 We submit that for schemes which require augmentation of network by employing 

additional ŀǎǎŜǘǎΣ .¸t[ ǎǳōƳƛǘ ǎŎƘŜƳŜ ǿƛǎŜ ŘŜǘŀƛƭǎ ǘƻ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ōŜŦƻǊŜ 

ŎŀǇƛǘŀƭƛȊŀǘƛƻƴ ƻŦ ǘƘŜ ǎŎƘŜƳŜΦ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ŀŦǘŜǊ ŘǳŜ ǇǊǳŘŜƴŎŜ ŎƘŜŎƪ 

approves the scheme and thereafter DISCOMs put any asset to use for the respective 

schemes. Therefore assets are ŀŘŘŜŘ ƻƴƭȅ ǿƘŜƴ ǘƘŜǊŜ ƛǎ ŀǇǇǊƻǾŀƭ ŦǊƻƳ ǘƘŜ IƻƴΩōƭŜ 

Commission based on future requirements. 

2.173 BYPL would like to submit that capital expenditure done by company is subjected to 

ǘƘŜ ǎŎǊǳǘƛƴȅ ŀƴŘ ŀǇǇǊƻǾŀƭ ǇǊƻŎŜǎǎ ƻŦ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴΦ 

2.174 At the very outset we appreciate the concern of our esteemed stakeholder regarding 

services provided by the DISCOMs. The concern raised by you is rational and would 

decide the standard of performance and quality of services being served by the 

DISCOMs. Your concern that in East Delhi there is no much scope for Capital 

investment is very genuine. 

Further, we would like to apprise you that as per Draft DERC Business Plan 

Regulations, 2017 Operation and Maintenance expenses are linked to capital assets. 

As factually mentioned by stakeholder East Delhi has limited scope for capex due to 



BSES YAMUNA POWER LIMITED TARIFF ORDER 2017-18 

 

DELHI ELECTRICITY REGULATORY COMMISSION                                           Page 57 of 411 
                                                                                                                                    August 2017 

 

space congestion and relatively high consumer density, the quality of services will 

depend upon O&M expenses being incurred for technological up-gradation, 

Customer service improvement, training of O&M staff, repair and maintenance 

work, etc. 

2.175 The Petitioner submits that ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ Ƙŀǎ ŀƭǊŜŀŘȅ ƛƴƛǘƛŀǘŜŘ ǘƘŜ 

process for physical verification of assets upto FY 2015-мсΦ CǳǊǘƘŜǊΣ ǘƘŜ IƻƴΩōƭŜ 

/ƻƳƳƛǎǎƛƻƴ ƛƴ ǘƘŜ 5ǊŀŦǘ .ǳǎƛƴŜǎǎ tƭŀƴ wŜƎǳƭŀǘƛƻƴǎ Ωнлмт Ƙŀǎ ǇǊƻǇƻǎŜŘ ǇƘȅǎƛŎŀƭ 

verification on quarterly basis. 

BRPL 

2.176 The load ƻŦ мломф a² ƛǎ ŀŎǘǳŀƭƭȅ ǘƘŜ ǇŜǘƛǘƛƻƴŜǊΩǎ ǘƻǘŀƭ ǎŀƴŎǘƛƻƴŜŘ ƭƻŀŘ ŀƴŘ ƴƻǘ ǘƘŜ 

connected load although conventionally, these two terms have been used 

interchangeably in the ARR Petition. 

Also, it needs to be appreciated that actual load drawn from the gird is never even 

close to the combined sanctioned load and is significantly lower. Therefore, if we lay 

an infrastructure capable of meeting 10319 MW, the same would be a severe waste 

as most of the capacity will lie idle most of the time. Moreover, infusion of so much 

Capex will result in significantly higher tariffs for consumers and increase their 

burden. 

¢Ƙƛǎ ƛǎ ǘƘŜ ǊŜŀǎƻƴΣ ǿƘȅ IƻƴΩōƭŜ 59w/ ŀƭƭƻǿǎ /ŀǇŜȄ ƻƴ ǎƛƳǳƭǘŀƴŜƻǳǎ ƳŀȄƛƳǳƳ 

demand instead of Connected Load or Sanctioned load. In the event, a transformer is 

continually loading more than 80% of its capacity (which represents Simultaneous 

ƳŀȄƛƳǳƳ ŘŜƳŀƴŘύΣ ǿŜ ǎŜƴŘ ŀ ǇǊƻǇƻǎŀƭ ǘƻ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ŦƻǊ ǳǇ ƎǊŀŘŀǘƛƻƴ 

ƻŦ ǘƘŜ ǎŀƳŜΦ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴΣ ŀŦǘŜǊ ǘŜŎƘƴƛŎŀƭ ǾŀƭƛŘŀǘƛƻƴ Ƴŀȅ ŀǇǇǊƻǾŜ ǘƘŜ ǎŀƳŜ 

only after which the scheme is executed to meet the increased demand. 

2.177 As regards the report of ASCII on physical verification of assets, the Petitioner is 

ǳƴŀōƭŜ ǘƻ ŎƻƳƳŜƴǘ ŀǎ ǘƘŜ ǊŜǇƻǊǘ Ƙŀǎ ƴƻǘ ōŜŜƴ ǎƘŀǊŜŘ ōȅ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ 

ǿƛǘƘ 5L{/haǎΦ CǳǊǘƘŜǊ ǘƘŜ IƻƴΩōƭŜ /ƻmmission appointed M/s Feedback Ventures 

Limited as consultant for physical verification of assets. The Petitioner has already 

provided all information to the consultant and has extended its cooperation in 

completing the physical verification of assets. 

 

ChaaL{{LhbΩ{ ±L9² 
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2.178 The Capital Expenditure is allowed to the Utilities on the basis of peak load and not 

Connected Load or Sanctioned load. System augmentation by way of replacement, 

repairs and maintenance is a continuous exercise. The Commission has also issued 

the Capital Investment Guidelines to be followed by the utilities. Capital 

expenditures are approved after adequate technical validation based on which the 

Utilities are required to meet the increased demand for load. 

2.179 The Distribution Licensees have to plan their network based on the peak load and to 

maintain the N-1 criteria for maintaining the reliable power supply. The Commission 

has directed Petitioner for restricting the outages so that they do not exceed 1% in 

its area. Direct correlation between peak load & installed capacity may not 

ŀŎŎǳǊŀǘŜƭȅ ŘŜǇƛŎǘ ǘƘŜ ǘǊǳŜ ǇƛŎǘǳǊŜ ŀǎ ŘƛŦŦŜǊŜƴǘ ŎŀǘŜƎƻǊƛŜǎ ƻŦ ŎƻƴǎǳƳŜǊΩǎ ŦŀŎŜ ǇŜŀƪ 

loads at different timings and there is always a diversity factor. 

2.180 The Commission in first phase has approved installation of Smart Meters for 

connections having monthly consumption of 500 units and more in line with the  

revised National Tariff Policy issued by Ministry of Power dated 28.01.2016, which 

specifies that the appropriate Commission shall mandate smart meters for: 

i. Consumers with monthly consumption of 500 units and more at the earliest 

but not later than 31.12.2017; 

ii. Consumers with monthly consumption above 200 units by 31.12.2019. 

2.181 The electrification of an area sponsored by the developer such as DSIIDC is carried 

out by the Licensee on payment of the charges as notified in the applicable Supply 

Code Regulations.  

2.182 The Commission has taken up the matter with GoNCTD to review the charges 

claimed by North DMC. The North DMC has reduced the way leave charges from Rs. 

75162 to Rs. 684 per running meter.  

2.183 Finalization of Capital Expenditure and Capitalisation of the DISCOMs is under 

process. Pending completion of True up exercise for capitalisation, the Commission 

has approved the capitalisation on provisional basis so that the future consumers are 

not burdened with past costs.  

2.184 The normative unit rates of O&M expenses for distribution lines have been worked 

out on per circuit KM length of distribution lines and on per MVA transformation 

capacity basis for the sub-stations. These rates have been derived from data 
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furnished by DISCOMs in respect of the audited O&M expenses for FY 2011-12 to FY 

2015-16 and total length of distribution lines in circuit KM length & total MVA 

transformation capacities installed in the respective financial years. The variation in 

the network capacity if any found based on the physical verification shall be dealt 

appropriately. 

 

ISSUE 8: O&M EXPENSES 

{¢!Y9Ih[59w{Ω ±L9² 

2.185 TPDDL Petition shows increase in employee expense and R&M expense for FY 2014-

15 & FY 2015-16, DISCOMs must clarify the reason for the same.  

2.186 Employees appointed post privatisation cannot be treated at par with the DVB 

employees, salary and allowance should not be allowed as per 6th & 7th pay 

Commission for such employees.  

2.187 Reason for TPDDL showing increase in employee expense and R&M expense for FY 

2014-15 & FY 2015-16 in its petition may be provided. 

2.188 9ȄǇƭŀƴŀǘƛƻƴ ŦƻǊ άhǘƘŜǊ ŀŘƧǳǎǘƳŜƴǘέ ŎƻƳǇƻƴŜƴǘ ƎƛǾŜƴ ƛƴ ¢ǊǳŜ-Up Petition for FY 

2015-16 may be provided. 

2.189 DISCOMs should keep more efficient staff and provide regular training to their 

contractual staff. 

2.190 Commission should allow sufficient O&M expenses to the DISCOMs so that they can 

spend properly on technology upgradation, customer service improvement, training 

of staff, carrying R&M work etc. 

2.191 Please provide the reason to allow legal expenses to TPDDL for fighting the cases 

against DERC Orders. 

 

t9¢L¢Lhb9wΩ{ {¦.aL{{ION 

TPDDL 

2.192 O&M expenses are allowed on normative basis by the Regulator for the day to day 

operations, preventive as well as corrective maintenance of the network, direct 

consumer related expenses of billing and collection expense, for meeting the 

stringent performance guidelines etc. Any O&M expense over and above to the 

normative level is to the account of DISCOMs. 



BSES YAMUNA POWER LIMITED TARIFF ORDER 2017-18 

 

DELHI ELECTRICITY REGULATORY COMMISSION                                           Page 60 of 411 
                                                                                                                                    August 2017 

 

2.193 Detailed rationale along-with the computation of revised employee expenses has 

been given in the True up Petition. Also, detailed rationale i.e. non-truing up of 

capitalization in previous years and revised computation of k-factor along-with 

computation of R&M expenses has been given in the True up Petition. 

2.194 Adequate and suitable operational training including safety training is given to all 

employees (including contractual employees). 

It may please be noted that  overhead expenses in TPDDL are incurred prudently 

after duly considering the overall interest/benefit of the Consumers, to meet the 

operational target (AT&C Loss Level), Stringent target level of performance standards  

and overall growth of power sector in Delhi. Overhead expenses are generally in 

operating nature for day to day running of operations. 

2.195 Legal expense is part of normative O&M expense; hence any amount incurred over 

and above normative levels is to the account of utility and not adversely affecting to 

the consumers. 

BYPL 

2.196 We would like to apprise the stakeholder that BYPL often schedules training program 

for skill improvement of its O&M staff as it would help consumers get better services 

from the Licensee. We always strive best of the services to our consumers. 

BRPL 

2.197 No Response 

 

/haaL{{LhbΩ{ ±L9² 

2.198 The Commission exercises prudence check on the expenses that are incurred or 

allowed to be incurred by the Utilities for approval of O&M expenses during a 

control period. O&M expenses are a controllable parameter in terms of DERC (Terms 

& conditions for Determination of Tariff) Regulations, 2017, and any surplus or 

deficit on account of O&M expenses shall be to the account of the Licensee and shall 

not be trued up in the ARR. 

2.199 The Commission while determining the norms for O&M expenses in its Business Plan 

Regulations have disallowed the legal expenses.  
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ISSUE 9: POWER FOR SELF CONSUMPTION 

{¢!Y9Ih[59wΩ{ ±L9² 

2.200 Power consumed by DISCOMs are credited at zero price for the period 2002-2012, 

does this expense is a part of ARR or free power under any provision of EA 2003 or 

Distribution agreement between DISCOMs and Govt. Does DISCOMs pay 5% ED on 

self consumption power bill and is this a part of ARR or not. 

2.201 DISCOMs in petition mentioned that units for self consumption are wrong due to 

human error, how consumers can trust DISCOMs on consumers billing accuracy. 

DISCOMs must clarify the matter. 

2.202 DISCOMs must be restricted to 0.25% of the sale as self consumption. 

2.203 There should not be any provision to provide free electricity to DVB Employees, also 

provide us with the break-up of how much percentage of electricity bills is 

accountable to such employees. 

 

t9¢L¢Lhb9wΩ{ {¦.aL{{ION 

TPDDL 

2.204 .ŀǎŜŘ ƻƴ ǘƘŜ ŘƛǊŜŎǘƛǾŜ ƎƛǾŜƴ ōȅ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ƛƴ ƛǘǎ ¢ŀǊƛŦŦ hǊŘŜǊΣ 5L{/haǎ 

avail credit at zero tariff up to normative limit of own consumption. Over and above 

the normative own consumption limit, DISCOMs has to pay at non-domestic tariff.  

2.205 DISCOMs collect Electricity Tax of 5% on behalf of Municipal Corporation and then, 

reimburse the same to Municipal Corporation, after collecting the same. It is worth 

to mention that any applicability of electricity tax on own consumption of DISCOMs 

would ultimately increase the ARR. 

BYPL 

2.206 No Response  

 

BRPL 

2.207 As regards self-consumption it is submitted that own consumption in the electricity 

distribution business is of the following nature 

1. Auxiliary consumption in the 66/33 KV/ 11 KV Substations. Such consumption is 

similar to the auxiliary consumption of Generating Stations. 



BSES YAMUNA POWER LIMITED TARIFF ORDER 2017-18 

 

DELHI ELECTRICITY REGULATORY COMMISSION                                           Page 62 of 411 
                                                                                                                                    August 2017 

 

2. Auxiliary consumption in offices which are responsible for operational 

maintenance of the distribution network. This type of consumption is similar to the 

office consumption in any Generating Station or transmission Utility. 

2.208 All such consumption is allowed as essential integrated activity for any Generation, 

Transmission or Distribution Utility. Presently, the energy meters installed for 

accounting of energy consumption at the premises of the petitioner are read and 

billed on monthly basis. The own consumption is billed at zero rates only up to a 

predetermined limit specified ōȅ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ŀƴŘ ŀŎŎƻǳƴǘŜŘ ŦƻǊ 

accordingly in the books of the company. 

2.209 We also understand that the practice of allowing own consumption at zero tariff was 

prevalent even prior to the privatization of the Delhi DISCOMs and has also been 

approǾŜŘ ōȅ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴΦ .wt[ ōŜƛƴƎ ƻƴŜ ƻŦ ǘƘŜ ǎǳŎŎŜǎǎƻǊ ŜƴǘƛǘƛŜǎ Ƙŀǎ 

ōŜŜƴ ŎƻƴǘƛƴǳƛƴƎ ǘƘŜ ǇǊŀŎǘƛŎŜ ŀŦǘŜǊ ǇǊƛǾŀǘƛȊŀǘƛƻƴΦ bŜǾŜǊǘƘŜƭŜǎǎΣ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ 

has now imposed a cap on the quantum of own consumption which can be availed at 

zero tariff 

 

COMMISSION VIEW  

2.210 The Commission has already given directive to the DISCOMs to provide appropriate 

meters to record electricity consumption every month in the substations, offices, 

collection centres etc related to own consumption of the DISCOMs. Furthermore, in 

order to promote conservation of energy under Own Consumption, the Commission 

has fixed norms for Own Consumption based on total sales during the year. Any 

excess consumption beyond norms are charged as per applicable tariff categories, 

which shall not be allowed to be passed on in ARR of the Petitioner.  

2.211 DISCOMs levy applicable electricity duty on the consumption which is over and 

above the normative consumption. O&M expenses are controllable expenses and 

are allowed on a normative basis. The electricity consumed forms part of the 

normative O&M expenses and thus there should not be any additional impact on the 

ARR of the DISCOMs. 

2.212 At the time of unbundling, service conditions of the DVB employees had been 

protected through a Tripartite Agreement between GoNCTD, employees association, 

and resultant entities, wherein it was decided that DVB employees shall be entitled 
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for subsidized rate of electricity as per their entitlement before unbundling. 

 

ISSUE 10: DEPRECIATION 

{¢!Y9Ih[59w{Ω ±L9²Υ 

2.213 Commission is requested to disallow 16% depreciation requested by DISCOMs and 

must do prudence check before allowing depreciation. DISCOMs must share the 

details of the assets guarantee period. 

 

t9¢L¢Lhb9wΩ{ {¦.aL{{ION  

TPDDL  

2.214 No Response. 

 

BYPL 

2.215 No Response. 

 

BRPL 

2.216 No Response. 

 

/haaL{{LhbΩ{ ±L9² 

2.217 The Depreciation rates have been determined asset wise and there is no flat 16% 

Depreciation rate. Depreciation rates are specified in the MYT Regulations and 

Appendix-1 of the Delhi Electricity Regulatory Commission (Terms and Conditions for 

Determination of Tariff) Regulations, 2017 and are accordingly allowed in the ARR of 

the Utilities. 

 

ISSUE 11: OTHER INCOME 

{¢!Y9Ih[59wΩ{ ±L9² 

2.218 Revenue from street lighting maintenance, consulting and LPSC must be considered 

ŀǎ 5L{/haǎΩ income. 

2.219 Income from consultancy is not included as income in total income but the expenses 

is included in the total expenses so my point is either includes both or exclude both. 

2.220 Please explain short term gains. 
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t9¢L¢Lhb9wΩ{ {¦.aL{{ION 

TPDDL 

2.221 No Response. 

 

BYPL 

2.222 The Petitioner charged LPSC proportionate to the number of days of delay and not 

on flat basis. The methodology of charging LPSC proportionate to the number of 

days of delay leads to recovery of only financing cost of LPSC for the delay in 

payment and ƴƻǘ ƻƴ Ŧƭŀǘ ōŀǎƛǎΦ IƻǿŜǾŜǊ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ǿƛǘƘƻǳǘ ǊŜŦŜǊǊƛƴƎ 

to its direction for change in charging of LPSC continued with the earlier 

methodology which was utilised for computation of financing of LPSC till FY 2012-13. 

Such treatment has actually resulted in allowance of financing cost of LPSC at much 

lower rate. 

As per DERC Tariff Regulations, 2011, the methodology of computation of revenue 

realisation for the purpose of computation of AT&C Loss has been changed and LPSC 

is no longer being included as a part of revenue realisation for computation of AT&C 

Loss from FY 2012-13 onwards. Since the methodology for computation of AT&C 

Loss has been changed, the Petitioner ought to be allowed entire LPSC instead of 

financing cost of LPSC. 

It is further submitted that concept of financing cost of LPSC is based on the principle 

that the Petitioner will fund the amount delayed through loans whereas, it is 

practically not possible to arrange for the funding of such delayed payment as the 

Petitioner does not know in advance as to which consumer will pay the bill on 

deadline and which consumers will not pay the bill on deadline. The process of 

raising loans for funding any expenditure is time taking process and therefore, in 

case of any default on part of consumers to pay electricity bills in time, the Petitioner 

has to face the following penalties as per the MYT Regulations 2011: 

a) Penalty on account of under-achievement of AT&C Loss: As per DERC MYT 

Regulations, 2011, the AT&C Loss Target has been categorized as controllable 

parameter. In case of any under-ŀŎƘƛŜǾŜƳŜƴǘ ƻŦ !¢ϧ/ [ƻǎǎΣ ǘƘŜ IƻƴΩōƭŜ 
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Commission levies penalty on the Petitioner irrespective of the fact that the 

default in collection efficiency is on account of consumers. 

b)  Penalty in repayment of Loans: In present scenario, the Petitioner is not 

operating in business as usual situation. Apart from normal capex loan and 

working capital loan, the Petitioner is required to fund huge amount of 

regulatory assets and the revenue gap during the year on account of variation 

between the estimated ARR and actual ARR. In such a situation any default in 

payment of billed amount put financial constraints on the ability of the 

Petitioner to efficiently discharge its debt obligations. As a result the Petitioner 

has to face penalty on account of delay in repayment of loans which is not 

being passed in the ARR. 

c) Penalty by Generators: Generators levy penalty of 1.5% per month in case of 

non-payment of dues within time. 

The Commission neither allows the amount nor financing cost on account of these 

penalties. These penalties are entirely borne by the Petitioner.  

However the penalty paid by the consumers on account of the delayed payment is 

not being allowed to the Petitioner and only financing cost on such delayed payment 

is being allowed. 

2.223 The Petitioner would like to submit that Short term gain is on account of interest 

received on fixed deposits maintained by the Petitioner as margins for loans raised. 

These fixed deposits have been created for the purpose of debt service reserve 

account (DSRA) required meeting debt service obligation. 

 

BRPL 

2.224 No Response. 

 

/haaL{{LhbΩ{ ±L9²  

2.225 In the event a Licensee engages in any other business for optimization of the assets, 

any income arising out of such engagement is liable to be treated as other business 

income of the Licensee as per Delhi Electricity Regulatory Commission (Treatment of 

Income from Other Business of Transmission Licensee and Distribution Licensee) 

Regulation, 2005. As per the applicable Regulation, the Licensee shall retain 20%of 
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the revenues arising on account of Other Business and pass on the remaining 80% of 

the revenues to the regulated business owing to use of the assets used for power 

distribution which is the main function of the Licensee. Further, as per the provisions 

of DERC (Terms and Conditions for Determination of Tariff) Regulations, 2017, 80% 

of the net revenue accrued from other business shall be adjusted in the ARR of the 

relevant year. 

 

ISSUE 12: APTEL DIRECTIVES 

{¢!Y9Ih[59wΩ{ ±L9²  

2.226 Commission must follow the APTEL orders and implement the same to prevent the 

carrying cost. 

 

t9¢L¢Lhb9wΩ{ {¦.aL{{ION  

TPDDL  

2.227 Timely Implementation of APTEL orders by the  Commission is in overall consumer 

ƛƴǘŜǊŜǎǘ ŀƴŘ ƛǘ ǿƛƭƭ ǇǊŜǾŜƴǘ ŎŀǊǊȅƛƴƎ Ŏƻǎǘ ōǳǊŘŜƴ ƻƴ ŎƻƴǎǳƳŜǊǎΦ IƻƴΩōƭŜ !t¢9[ Ƙŀǎ 

observed in its judgments that its judgment, orders are to be implemented promptly, 

in cases, where its judgments have been passed and no stay order has been granted 

ōȅ IƻƴΩōƭŜ {ǳǇǊŜƳŜ /ƻǳǊǘΦ 9ǾŜƴ ǘƘŜ ƳŜǊŜ ǇŜƴŘŜƴŎȅ ƻŦ ŀƴ ŀǇǇŜŀƭ ŀƎŀƛƴǎǘ !t¢9[ 

judgment is not an excuse for its delay in implementation or non-implementation. 

 

BYPL 

2.228 No Response 

 

BRPL 

2.229 As regards the judgments and directions of the Appellate Tribunal, it is submitted 

that the  Commission is a quasi-judicial body under the Electricity Act, which is 

bound to follow the orders and directions of the Appellate Tribunal. The principle of 

judicial ŘƛǎŎƛǇƭƛƴŜ ŀƴŘ ǇǊƻǇǊƛŜǘȅ Ŏŀƭƭǎ ŦƻǊ ƛƳǇƭŜƳŜƴǘŀǘƛƻƴ ƻŦ ǘƘŜ !ǇǇŜƭƭŀǘŜ ¢ǊƛōǳƴŀƭΩǎ 

orders by the Commission in true letter and spirit. 
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/haaL{{LhbΩ{ ±L9² 

2.230 The /ƻƳƳƛǎǎƛƻƴ ŎƻƴǎƛŘŜǊǎ ŀƭƭ ǘƘŜ ƧǳŘƎŜƳŜƴǘ κ hǊŘŜǊǎ ǇŀǎǎŜŘ ōȅ ǘƘŜ IƻƴΩōƭŜ !t¢9[ κ 

High Court / Supreme Court while exercising the prudence check for finalisation of 

!ww ƻŦ ǘƘŜ tŜǘƛǘƛƻƴŜǊΦ CǳǊǘƘŜǊΣ ǘƘŜ ƛǎǎǳŜǎ ŘŜŎƛŘŜŘ ōȅ ǘƘŜ IƻƴΩōƭŜ !t¢9[Σ ƛƴ ǿƘƛŎƘ 

there is no ǎǘŀȅ ōȅ ǘƘŜ IƻƴΩōƭŜ {ǳǇǊŜƳŜ /ƻǳǊǘ ƻǊ ǊŜǾƛŜǿ κ ŎƭŀǊƛŦƛŎŀǘƛƻƴ ŀǇǇƭƛŎŀǘƛƻƴ 

ǇŜƴŘƛƴƎ ōŜŦƻǊŜ IƻƴΩōƭŜ !t¢9[Σ ŀǊŜ ƛƳǇƭŜƳŜƴǘŜŘ ōȅ ǘƘŜ /ƻƳƳƛǎǎƛƻƴΦ 

 

ISSUE 13: REGULATORY ASSET & PAST PERIOD CLAIMS 

{¢!Y9Ih[59wΩ{ ±L9² 

2.231 DISCOMs must give details about their regulatory asset, till date. 

2.232 Commission may request Govt. for funding of regulatory asset under UDAY scheme, 

as it is financial burden on general consumers.  

2.233 Regulatory assets should be liquidated in the time bound manner to remove the 

burden on consumers. 

2.234 8% surcharge was allowed to DISCOMs to recover regulatory assets still after lower 

fuel cost, lower power purchase cost and bailouts, DISCOMs have huge regulatory 

assets.  

2.235 8% surcharge should be removed. 

2.236 Regulatory Assets projected by DISCOMs are incorrect. Petitioner has failed to 

furnish true / correct statement of accounts, revenue gap, etc.  

2.237 Commission should bring some mechanism on recovery of regulatory asset and to 

check whether DISCOMs have borrowed fund.  

2.238 Rate of carrying cost should be in line of SBI PLR. 

2.239 Is there any proposal in Commission to provide financial aid to DISCOMs so that they 

will not face any power regulation notice in future? 

2.240 Penalty charges against the regulated power should not be part of ARR and DISCOMs 

must the bear the cost of this. 

2.241 Commission should allow appropriate tariff and past recoveries so that DISCOMs can 

lend loans from Financial Institutions at lower interest rate. DISCOMs are unable to 

strengthen their system as Commission disallows lending money at higher interest 
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rate. 

2.242 Please explain Syndication Fees and borrowing costs. 

 

t9¢L¢Lhb9wΩ{ {¦.aL{{ION 

TPDDL 

2.243 Regulatory Assets of Rs. 7,665.92 Cr. at the end of FY 2015-16, being the year for 

which truing up is required to be done in current tariff petition, as estimated by 

TPDDL subject to prudence check of the  Commission. 

2.244 The Commission has brought into effect a mechanism for dealing with regulatory 

assets. However any such funding as suggested in this stakeholder comment may be 

extended to Delhi DISCOMs, which would be welcome and in overall consumer 

interest. 

2.245 We agree with the comment of stakeholder and even National Tariff Policy 

mandates the same. The Commission has brought into effect a mechanism for 

dealing with regulatory assets. Even in past, DISCOMs have been advocating at 

various Forums for time bound recovery of Regulatory Assets. 

2.246 Any such funding as suggested may be extended to Delhi DISCOMs, would be 

welcome and in overall consumer interest. 

 

BYPL 

2.247 In this regard it is submitted that the Petitioner is in severe financial conditions due 

to time lag in recovery of Regulatory Asset, non-implementation of ATE judgments 

which are in favour of the Petitioner and non-cost reflective tariff. We would like to 

submit that BYPL from time to time has been drawing the kind attention of the  

Commission regarding precarious financial crisis faced by it in the absence of cost 

reflective tariff and time bound recovery of accumulated Regulatory Asset. 

 

2.248 In the past there has been a wide gap between DERC projections in the Tariff Order 

and the actual expenses of DISCOMs resulting in creation of Regulatory Assets. The 

Appellate Tribunal for Electricity has also raised serious concern on the rising 
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Regulatory Assets and deferment of legitimate expenses of DISCOMs by DERC 

through improper projections. 

 

2.249 This huge un-recovered Regulatory asset is severely impacting the financials of the 

Company leading to the precarious financial position. DISCOMs have so far sustained 

operations by funding the Regulatory Assets through heavy Bank Borrowings. 

However, this trend is detrimental to the Power Sector Reforms in the state of Delhi. 

The Commercial Banks have already stopped extending additional loans to the 

DISCOMs which has further limited the financial capability to procure power to meet 

the Demand. 

2.250 The Revenue Gaps will be further compounded with similar gap in the future years 

making it impossible for the Petitioner to sustain its power supply obligations. 

Further, it is also hampering the ability of the Petitioner to implement the capital 

expenditure plan and is limiting its capacity to borrow funds because of precarious 

financial position. 

2.251 It would be pertinent to mention that the accumulation of huge regulatory assets is 

not only against the provisions of the Electricity Act, 2003, National Tariff Policy, MYT 

Regulation and various directions of the Appellate Tribunal for Electricity, but also 

against the public interest as it further impacts the tariff by adding the carrying cost. 

Hence,  Commission should evolve some remedy for amortization of the Regulatory 

Assets in a time bound manner such that it neither cripples the DISCOMs nor the 

consumers. 

2.252 We ŀƎǊŜŜ ǿƛǘƘ ǘƘŜ ǎǘŀƪŜƘƻƭŘŜǊΩǎ ǎǳƎƎŜǎǘƛƻƴ ǘƘŀǘ ǘƘŜ ōŜƴŜŦƛǘǎ ƻŦ DƻǾŜǊƴƳŜƴǘ 

schemes like UDAY should also be extended to Delhi DISCOMs and the consumers of 

Delhi should not be deprived of such benefits just because they are being served by 

private DISCOMs.  Commission may issue suitable advice to the Delhi government for 

taking up the matter with Central Government in the interest of both the DISCOMs 

and consumers. 

2.253 We appreciate the concern raised by the esteemed stakeholder regarding financial 

viability of the Petitioner. In this regard it is submitted that the Petitioner is in severe 

financial conditions due to time lag in recovery of Regulatory Asset, non-

implementation of ATE judgments which are in favour of the Petitioner and non-cost 
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reflective tariff. The Petitioner is making every effort to pay outstanding dues of 

DŜƴŎƻΩǎ ōǳǘ ŘǳŜ ǘƘŜ ǊŜŀǎƻƴǎ ƳŜƴǘƛƻƴŜŘ ŀōƻǾŜ ǿƘƛŎƘ ŀǊŜ ƴƻǘ ƛƴ ŎƻƴǘǊƻƭ ƻŦ ǘƘŜ 

PetitiƻƴŜǊΣ ǊŜǎǳƭǘǎ ƛƴ ǎƘƻǊǘŦŀƭƭ ƻŦ ŘǳŜǎ ŦƻǊ ǎƻƳŜ ƻŦ ǘƘŜ DŜƴŎƻΩǎΦ ¢ƘŜ ǎŀƳŜ ƭŜŀŘǎ ǘƻ 

ƴƻǘƛŎŜ ōȅ ǘƘŜ DŜƴŎƻΩǎΦ ¢ƘŜ Ǌƻƻǘ ŎŀǳǎŜ ŦƻǊ ƴƻǘƛŎŜ Ƙŀǎ ōŜŜƴ ƳŜƴǘƛƻƴŜŘ ŀōƻǾŜ ǿƘƛŎƘ 

are beyond the control of the Petitioner. 

2.254 We appreciate the concern of Stakeholder regarding reduction in higher interest 

cost. Due to the high regulatory asset and various factors such as credit rating, bench 

marking and other relevant matters such as risk free return, risk premium, prime 

lending rate etc., It is difficult to get the required interest rate from banks. However 

petitioner has approached  Commission and taken various steps for curbing the 

higher rate of interest. 

2.255 It is submitted that Petitioner has had to take huge loans to finance its Regulatory 

Assets. For the purpose of availing such loans, the banks in the ordinary course of its 

business have charged various bank charges. These charges are called syndication 

fees. Additionally, the lead bank in a consortium of lenders charged syndication fee 

which is ad valorem to the quantum of the syndication. 

2.256 We appreciate the concern of stakeholder regarding the UDAY and RPDRP Scheme 

and we would like to submit that benefits of Government schemes like UDAY and 

RPDRP should also be extended to Delhi DISCOMs and the consumers of Delhi should 

not be deprived of such benefits just because they are being served by private 

DISCOMs.  Commission may issue suitable advice to the Delhi government for taking 

up the matter with Central Government in the interest of both the DISCOMs and 

consumers.  

2.257 Carrying Cost - The Petitioner submits that the  Commission in previous tariff orders 

has over and over fallen short of providing a cost reflective tariff to DISCOMs. The 

deferment of recovery of expenses incurred in the previous years has forced Delhi 

DISCOMs to resort to heavy borrowings, which has reached unsustainable levels. As 

regards the rate of carrying cost, the petitioner has claimed the rate of funding of 

Regulatory Asset based on its actual cost of funding of RA. 

2.258 ¢ƘŜ /ƻƳƳƛǎǎƛƻƴ ƛƴ ǘƘŜ ¢ŀǊƛŦŦ wŜƎǳƭŀǘƛƻƴǎΩмт Ƙŀs provided rate of interest as bank 

rate as on 1st April of the year plus the margin as approved by the  Commission. 

Bank rate is defined as Base rate or MCLR or any other Benchmark rate as notified by 
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SBI. The Commission has linked interest rate on long term borrowings to MCLR or 

any other benchmark. If the MCLR falls, interest rate allowed by DERC will also 

decrease. 

BRPL 

2.259 The total accumulated regulatory asset is Rs.16335 crore till FY 2016-17 for BRPL.  

2.260 It is submitted that the comments pertain to the Commission and therefore the 

licensee would not be in a position to respond to the same. However, it is 

noteworthy to mention that the creation of regulatory assets is not beneficial to 

either to the licensee or to the consumers. The creation of regulatory assets is 

detrimental to the interest of the sector also. It further defies object and intent 

behind the Electricity Act and also against the Tariff Policy.  

2.261 It is also relevant to say that uninterrupted power supply, upgraded power system 

infrastructure and the quality and reliability of power supply hugely depends upon 

the financial health of the DISCOMs, which can only be ensured with the 

determination of tariff which is cost-reflective tariff and covers all the legitimate 

claims of the DISCOMs. 

2.262 As far as bail-out package is concerned, it is up to the Commission to issue Statutory 

Advice to the Government in this regard under the provisions of the Electricity Act. It 

is further submitted that the grant of subsidy to any consumer is the prerogative of 

the State Government under Section 65 of the Electricity Act, 2003. 

2.263 As regards levying of surcharge @ 8% of tariff, the Petitioner would like to submit 

that the Aggregate Revenue Requirement (ARR) is calculated on a consolidated basis 

for all consumers and not for a particular consumer. The  Commission in its Tariff 

Order dated July 31, 2013 has stated the following: 

άнΦнп ¢ƘŜ /ƻƳƳƛǎǎƛƻƴ ƛǎ ƻŦ ǘƘŜ ǾƛŜǿ ǘƘŀǘ 5aw/ Ƙŀǎ ŀƭǊŜŀŘȅ ōŜŜƴ ŎƻƴǎƛŘŜǊŜŘ ǳƴŘŜǊ ŀ 

special tariff category in view of the essential services being provided to common 

consumers of Delhi. The Commission has levied a surcharge for the recovery of 

revenue gap so that the burden of carrying cost may be mitigated. Further efforts 

are being made to analyze tŀǊƛŦŦǎ ŀƴŘ ōǊƛƴƎ ǘƘŜƳ ǘƻ Ŏƻǎǘ ǘƻ ǎŜǊǾŜ ōŀǎƛǎΦέ 

 

It is a matter of fact that in absence of cost reflective Tariff, huge Regulatory Assets 
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has been created. The Commission itself has recognised Regulatory Assets of Rs. 

5206 Crore upto FY 2011-12 in Tariff Order dated July 31, 2013. The Commission has 

acknowledged the fact in past Tariff Orders and press releases that in absence of 

cost reflective Tariff; huge Regulatory Assets has been created.  

Further in order to recover the Regulatory Assets, the Commission has determined 

surcharge of 8% along with the reasons for the levy of the same which is reproduced 

below: 

άнΦмфм CƻǊ ƳŜŜǘƛƴƎ ǘƘŜ ŎŀǊǊȅƛƴƎ Ŏƻǎǘ ƻŦ ǘƘŜ ǊŜǾŜƴǳŜ ƎŀǇ ǘƛƭƭ C¸ нлмл-11 and 

liquidation of revenue gap, the Commission had decided to introduce a surcharge of 

8% over the revised tariff in tariff order dated July 13, 2012 and appropriate 

surcharges shall be considered by the Commission in FY 2013-14 also to reduce the 

burden of carrying cost on the consumers of Delhi. 

 

5.28 For meeting carrying cost of the revenue gap till FY 2013-14, the Commission 

has decided to continue the existing surcharge at 8% over the revised tariff. The 

Commission in consultation with GoNCTD shall evolve a reasonable schedule for 

liquidation of revenue gap which will ōŜ ŦŀƛǊ ǘƻ ŀƭƭ ǎǘŀƪŜƘƻƭŘŜǊǎΦέ 

 

It is noteworthy to mention here that the surcharge of 8% is not even enough to 

recovery the carrying cost borne by the Petitioner for funding the Regulatory Asset. 

The  Commission has also recognized this fact in its statutory advice dated Feb 1, 

2013  that not only have tariffs increased significantly in the last 2 years, but the 

residual revenue gap has also built up to alarming levels. A fuel surcharge was levied 

in addition to the said tariff increase. Further, in a time span of less than a year, 

w.e.f. 1st July 2012, a tariff hike of 23% was announced with an additional surcharge 

of 8% in order to start recovery of accumulated shortfall. However, this surcharge 

has not made any significant dent in reduction of accumulated shortfall as it has 

mainly contributed towards meeting the carrying cost of the accumulated shortfall.      

 

Hence the Petitioner has prayed before the Commission for a cost-reflective tariff 

with appropriate recovery of principal amount of Regulatory Asset along with the 

carrying cost which will ensure uninterrupted and quality supply of power and 
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financial viability of the Utilities.  

 

2.264 The Petitioner limits its comments to the issue of accumulation of huge regulatory 

assets (arrears). It may kindly be noted that creation of Regulatory Assets is against 

the provisions of the Electricity Act, 2003, National Tariff Policy, MYT Regulations and 

various directions of the Appellate Tribunal for Electricity all of which envisage cost-

reflective tariff be allowed to distribution licensees so that the licensees have 

sufficient working capital to pay off their power purchase bills and fulfil other 

statutory obligations.  

The National Tariff Policy dated January 28, 2016 however, specifies that regulatory 

assets may be created under exceptional circumstances. The relevant provisions 

read as under: 

άуΦнΦн ¢ƘŜ ŦŀŎƛƭƛǘȅ ƻŦ ŀ ǊŜƎǳƭŀǘƻǊȅ ŀǎǎŜǘ Ƙŀǎ ōŜŜƴ ŀŘƻǇǘŜŘ ōȅ ǎƻƳŜ wŜƎǳƭŀǘƻǊȅ 

Commissions in the past to limit tariff impact in a particular year. This should be one 

only as a very rare exception in case of natural calamity or force majeure conditions 

and subject to the following:  

a. Under business as usual conditions, no creation of Regulatory Assets shall be 

allowed; 

b. Recovery of outstanding Regulatory Assets along with carrying cost of Regulatory 

Assets should be time-bound and within a period not exceeding seven years. The 

{ǘŀǘŜ /ƻƳƳƛǎǎƛƻƴ Ƴŀȅ ǎǇŜŎƛŦȅ ǘƘŜ ǘǊŀƧŜŎǘƻǊȅ ŦƻǊ ǘƘŜ ǎŀƳŜΦέ  

 

However, now that huge accumulated RA has been created for the Petitioner, it is 

imperative that the same is liquidated as early as possible as envisaged in the 

National Tariff Policy. Such time bound liquidation of regulatory assets is not only in 

the interest of the Petitioner DISCOMs, but also in the interest of consumers who are 

presently bearing huge interest burden as carrying cost. 

It may also be noteworthy to mention that DERC in its Statutory Advice to GoNCTD 

dated 01.02.2013 had held as under: 

άфΦ Χ CǳǊǘƘŜǊΣ ƛƴ ŀ ǘƛƳŜ ǎǇŀƴ ƻŦ ƭŜǎǎ ǘƘŀƴ ŀ ȅŜŀǊΣ ǿΦŜΦŦ м WǳƭȅΣ нлмнΣ ŀ ǘŀǊƛŦŦ ƘƛƪŜ of 

23% was announced with an additional surcharge of 8% in order to start recovery of 
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accumulated shortfall. However, this surcharge has not made any significant dent in 

reduction of accumulated shortfall as it has mainly contributed towards meeting the 

cŀǊǊȅƛƴƎ Ŏƻǎǘ ƻŦ ǘƘŜ ŀŎŎǳƳǳƭŀǘŜŘ ǎƘƻǊǘŦŀƭƭΦέ 

Furthermore, the Petitioner would like to submit that the matter of Regulatory 

Assets is sub-ƧǳŘƛŎŜ ōŜŦƻǊŜ ǘƘŜ IƻƴΩōƭŜ {ǳǇǊŜƳŜ /ƻǳǊǘ ƻŦ LƴŘƛŀ ƛƴ ²ΦtΦ bƻΦ млп ϧ млр 

of 2014. 

2.265 As regards the issue of tariff and financial help, we would like to state that the 

determination of electricity tariff to be charged from a category of consumer is the 

prerogative of the Commission, under Section 45 of the Electricity Act, 2003. 

2.266 As regards the issue of tariff and past recoveries are concerned, we would like to 

state that the determination of electricity tariff to be charged from a category of 

consumer is the prerogative of the Commission, under Section 45 of the Electricity 

Act, 2003. 

2.267 We appreciate comments relating to good work and performance by the DISCOM. 

We further appreciate concern pertaining to Uday Schemes, etc.; however it is upto 

the Commission to issue Statutory Advice to the Government under the provisions of 

the Electricity Act. 

 

/haaL{{LhbΩ{ ±L9² 

2.268 Recovery of accumulated revenue gap, Regulatory Asset as envisaged in clause 8.2.2 

of Tariff policy is as under: 

a. Carrying cost of Regulatory Assets should be allowed to the utilities. 

b. Recovery of Regulatory Assets to be time bound and within a period not exceeding 

three years at the most, preferably within the control period. 

c. The use of the facility of Regulatory Assets should not be retrospective. 

d. In case when Regulatory Asset is proposed to be adopted, it should be ensured 

that the ROE should not become unreasonably low in any year so that the capability 

of licensee to borrow is not adversely affected. 

2.269 ¢ƘŜ IƻƴΩōƭŜ !ǇǇŜƭƭŀǘŜ ¢Ǌƛōǳƴŀƭ ŦƻǊ 9ƭŜŎǘǊƛŎƛǘȅ ό!t¢9[ύ Ƙŀǎ ŀƭǎƻ ǊŜƛǘŜǊŀǘŜŘ ǘƘŜ ŀōƻǾŜ 

policy in its judgment dated 11.11.2011 (OP 1 of 2011). 

2.270 The Commission is guided by the National Tariff Policy and in accordance with the 
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IƻƴΩōƭŜ !t¢9[ ƧǳŘƎƳŜƴǘ ŀƴŘ Ƙŀǎ ŀƭƭƻǿŜŘ ŎŀǊǊȅƛƴƎ Ŏƻǎǘ ǘƻ 5L{/haǎΦ CƻǊ ƭƛǉǳƛŘŀǘƛƻƴ 

of the past accumulated revenue gap, the Commission introduced a surcharge of 8% 

over the revised Tariff, in tariff order dated July 13, 2012, and has been revising tariff 

every year to a reasonable level to provide additional revenue to DISCOMs and also 

to reduce the burden of carrying cost on the consumers of Delhi. 

2.271 The build-up of the revenue gap commenced in 2009-10 when power purchase costs 

went up substantially and the rate of sale of surplus power steeply declined due to 

stringent frequency controls imposed by CERC. 

2.272 The Tariff Order for FY 2010-11 was not issued due to court proceedings. Therefore, 

while the tariff increase from FY 2011-12 onwards has to some extent offset the 

incremental increase in revenue gap, however cumulative revenue gap along with 

applicable carrying costs still remained uncovered. Thus, the formula evolved by the 

Commission i.e., including carrying costs in the ARR every year, for tariff 

determination and using 8% surcharge for liquidating the principal over a time is 

expected to liquidate the Regulatory Assets in a reasonable period of 6 to 8 years. 

2.273 The Commission has submitted befƻǊŜ ǘƘŜ IƻƴΩōƭŜ {ǳǇǊŜƳŜ /ƻǳǊǘ ƻŦ LƴŘƛŀ ƛƴ /ƛǾƛƭ 

Appeal No. 884 of 2010 that  additional surcharge of 8% shall liquidate the principal 

amount of the accumulated revenue gap within  6 to 8 years.  

2.274 UDAY scheme is not applicable to private distribution licensees. 

2.275 The cost of financing has been set by the Commission as per the performance of the 

Utilities from time to time. Regulations being performance based, the Utilities are 

expected to achieve the targets that have been set seeing their past performance 

and the industry standards. 

2.276 The Commission determines the ARR for the DISCOMs as per the provisions of the 

Regulation. The Commission in its Tariff Order has provided the break-up of the 

major components considered for projecting costs of supply during FY 2017-18, like 

power purchase cost, O&M costs, CAPEX, financing cost, gap in true up of FY 2014-15 

& FY 2015-16 and carrying cost for the regulatory assets etc. This forms the basis for 

projection of the gap between present requirement in terms of ARR and revenue 

ŀǾŀƛƭŀōƭŜ ŀǘ ŜȄƛǎǘƛƴƎ ǘŀǊƛŦŦΦ Lǘ ƛǎ ƛƴ ǘƘŜ ŎƻƴǎǳƳŜǊΩǎ ƻǾŜǊŀƭƭ ƛƴǘŜǊŜǎǘΣ ǘƘŀǘ ǘƘŜ ƎŀǇ 

between these two figures is filled by adjusting the tariffs so as to reduce the 

accumulated Revenue Gap/Regulatory Assets and the Carrying Cost thereof, which 
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otherwise would impose an additional burden on the average consumer. The Tariff 

Order is issued after prudence check of the Petitions submitted by the DISCOMs and 

after considering each element of cost projected in the petitions with due analysis 

and ensuring proper justification. 

 

ISSUE 14: PENSION TRUST 

{¢!Y9Ih[59w{Ω ±L9² 

2.277 .ǳǊŘŜƴ ƻŦ 5±. ŜƳǇƭƻȅŜŜΩǎ ǇŜƴǎƛƻƴǎ ǎƘƻǳƭŘ ƴƻǘ ōŜ ŀ ǇŀǊǘ ƻŦ !wwΣ ŀǎ ƛǘ ƛƴŎǊŜŀǎŜǎ ǘƘŜ 

tariff.  

2.278 Commission should approve the amount of Rs. 1,195 crore to the pension trust in FY 

2017-18 Tariff Order. 

 

t9¢L¢Lhb9wΩ{ {¦.aL{{ION  

TPDDL  

2.279 Pension liability of FRSR employees is of pension Trust only. No such liability can be 

cast upon TPDDL in ARR. 

BYPL 

2.280 The Petitioner appreciates the concern of the esteemed stakeholder regarding 

considering Pension payments in the ARR of the DISCOMs. In this regard we would 

like to submit that it is a legacy issue linked to the underfunding of pension trust by 

Dƻb/¢5 ŀƴŘ ǘƘŜ ƳŀǘǘŜǊ ƛǎ ǎǳōƧǳŘƛŎŜ ōŜŦƻǊŜ ǘƘŜ IƻƴΩōƭŜ IƛƎƘ /ƻǳǊǘΦ 

2.281  The Commission in past Tariff Orders has made a provision of Rs. 150 crores for FY 

2011-12, Rs. 160 crores for FY 2012-13, Rs. 400 crores for FY 2013-14, Rs. 470 crores 

for FY 2014-15 and Rs. 573.23 crores for FY 2015-16 as a part of transmission charges 

for pension payment. The Commission in its past Tariff Orders has noted that the 

arrangement is an ad-hoc arrangement and the same cannot be permitted to be 

institutionalized. However, the Commission has over and over again allowed pension 

payment in the ARR of the DISCOMs. 

2.282 The Petitioner in its tariff petition has proposed that such amount should be 

recovered through a separate surcharge from all consumers including open access 

consumers. 
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2.283 Lǘ ƛǎ ǘƻ ōŜ ƴƻǘŜŘ ǘƘŀǘ ǘƘŜ IƻƴΩōƭŜ !¢9 Ƙŀǎ ƛƴ ƛǘǎ hǊŘŜǊ ŘŀǘŜŘ aŀȅ мр, 2015 in RP No.7 

of 2015 in Appeal No.61 of 2012, RP No.13 of 2015 in Appeal No.62 of 2012 directed 

ǘƘŜ /ƻƳƳƛǎǎƛƻƴ ǘƻ ŎƻƴǎƛŘŜǊ ǘƘŜ ŜȄǇŜƴǎŜǎ ƻŦ ǘƘŜ ƴƻƴπCw{w ŜƳǇƭƻȅŜŜǎ ŀǎ ǇŜǊ ǘƘŜ 

ƧǳŘƎƳŜƴǘ ƻŦ ǘƘŜ IƻƴΩōƭŜ !¢9 ƛƴ нллф 9[w ό!t¢9[ύ уулΦ 

¢ƘŜ IƻƴΩōƭŜ !¢9 ƛƴ WǳŘƎƳŜnt dated May 15, 2015 (RP No. 13) has ruled as under: 

ά¢ƘŜ wŜǾƛŜǿ tŜǘƛǘƛƻƴŜǊκ!ǇǇŜƭƭŀƴǘ ƘŀŘ ŀƭǎƻ ŦǳǊƴƛǎƘŜŘ ǘƘŜ ŎƻƳǇŀǊƛǎƻƴ ōŜǘǿŜŜƴ 

ŀǾŜǊŀƎŜ ǎŀƭŀǊȅ ƻŦ Cw{w ŜƳǇƭƻȅŜŜǎ ŀƴŘ ƴƻƴπCw{w ŜƳǇƭƻȅŜŜǎ ǎƘƻǿƛƴƎ ǘƘŀǘ ǘƘŜ 

ŀǾŜǊŀƎŜ ǎŀƭŀǊȅ ƻŦ ƴƻƴπCw{w ŜƳǇƭƻȅŜŜǎ ƛǎ ƭƻǿŜǊ ǘƘŀƴ Cw{R employees. It is also stated 

ǘƘŀǘ ǘƘŜ ŀǾŜǊŀƎŜ Ŏƻǎǘ ǘƻ ŎƻƳǇŀƴȅ ό/¢/ύ ƻŦ ƴƻƴπCw{w ŜƳǇƭƻȅŜŜǎ ŜǾŜƴ ŀŦǘŜǊ 

accounting for additional emoluments given in view of implementation of Pay 

/ƻƳƳƛǎǎƛƻƴ wŜǇƻǊǘ ŦƻǊ Cw{w ŜƳǇƭƻȅŜŜǎΣ ǘƘŜ ŀǾŜǊŀƎŜ /¢/ ƻŦ ƴƻƴπCw{w ŜƳǇƭƻȅŜŜǎ ƛs 

less than average CTC of FRSR employees. 

In view of above we allow the Review Petition. Delhi Commission will consider the 

ƛǎǎǳŜ ŀǎ ǇŜǊ ǘƘŜ ƧǳŘƎƳŜƴǘ ƻŦ ǘƘƛǎ ¢Ǌƛōǳƴŀƭ ƛƴ нллф 9[w ό!t¢9[ύ уулΦέ 

BRPL  

2.284 No Response 

 

/haaL{{LhbΩ{ ±L9² 

2.285 The Pension Trust was established as a part of Transfer Scheme Rules, 2001 framed 

under Delhi Electricity Reform Act, 2000 (DERA) and the Tripartite Agreements 

executed by the GoNCTD with unions of employees and Associations of officers of 

the erstwhile DVB. In terms of the aforesaid Rules and Tripartite Agreements, the 

Pension Trust was funded at the time of unbundling of the DVB by way of one lump 

sum payment by the GoNCTD.  The issue of under funding of corpus fund of the 

pension trust is sub-judice in W.P. (C) 1698/2010 in the IƻƴΩōƭŜ IƛƎƘ /ƻǳǊǘ ƻŦ 5ŜƭƘƛΦ 

Subsequent contributions from the date of unbundling have to be made to the 

Pension Trust by the successor entities of DVB. The Commission has been releasing 

ad-hoc payments in the DTL Tariff orders from FY 2011-12 onwards up to FY 2014-

15. 

2.286 Section 86 of the Electricity Act, 2003, which defines functions of State Commission, 

does not provide for issuing Regulations of Pension Trust. The fact has also been 
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ŀǇǇǊŜŎƛŀǘŜŘ ōȅ ǘƘŜ IƻƴΩōƭŜ !t¢9[ ƛƴ !ǇǇŜŀƭ bƻΦ ноу ƻŦ нлмо όaŀƘŜƴŘǊŀ DǳǇǘŀ & 

hǘƘŜǊǎ ±ǎ 59w/ύΣ ǿƘŜǊŜƛƴ ƛǘ Ƙŀǎ ƘŜƭŘ ǘƘŀǘ ά ǘƘŜ ƭŜŀǊƴŜŘ ǎǘŀǘŜ /ƻƳƳƛǎǎƛƻƴ Ƙŀǎ ƴƻ 

jurisdiction to go into disputes between the Appellants and the Pension Trust with 

regard to release of terminal benefits in their favour. The grievances of individual 

employees/appellants relating to service matters relating to the terminal benefits 

ƛƴŎƭǳŘƛƴƎ ǇŜƴǎƛƻƴ ŀǊŜ ƴƻǘ ǳƴŘŜǊ ǘƘŜ ƧǳǊƛǎŘƛŎǘƛƻƴ ƻŦ ǘƘŜ {ǘŀǘŜ /ƻƳƳƛǎǎƛƻƴέΦ ¢ƘŜ 

Commission reiterates its view that it is beyond its jurisdiction to regulate the 

Pension Trust or to frame Regulations in this regard. 

2.287 The Commission vide letter no. F.17(44)/Engg./DERC/201213/C.F. No.3481/3320 

dated 11.09.2012 has issued Statutory Advice under Section 86(2) of the Electricity 

Act, 2003 to Govt. of NCT of Delhi to constitute an Oversight Committee to look into 

the issues related to pensioners of erstwhile DVB. The subject matter is presently 

sub-ƧǳŘƛŎŜ ōŜŦƻǊŜ IƻƴΩōƭŜ IƛƎƘ /ƻǳǊǘ ƻŦ 5ŜƭƘƛ ŀƴŘ ǘƘŜ ǇŀǊǘƛŜǎ ǘƻ ǘƘŜ ŘƛǎǇǳǘŜ ǎƘƻǳƭŘ 

expedite the proceedings before the court and explore other avenues for settlement 

of dispute. 

2.288 The Commission has already made provision on ad-hoc basis of Rs.150 Crore, Rs.160 

Crore and Rs.400 Crore and Rs. 470 Crore and Rs. 573 Crore in the Tariff order of FY 

2011-12, FY 2012-13, FY 2013-14, FY 2014-15 and FY 2015-16 respectively for passing 

on to the Pension Trust to avoid undue hardship to the pensioners till all issues 

concerned with Pension Trust are settled by the Courts/Delhi Govt. 

2.289 A correspondence was made by DTL seeking clarification from GoNCTD in regard to 

the competent authority (new entity) to deal with vigilance/disciplinary/court cases 

in respect of employees of the erstwhile DVB, who could not become part of any 

company on 01.07.2002 in terms of Delhi Reform (Transfer Scheme) Rules, 2001 due 

to pending cases of retirement/dismissal/remove compulsory retirement while in 

the DVB. The GoNCTD clarified in its letter dated 21.01.2004 that the DVB employees 

who could not become part of any company i.e. DPCL, DTL, IPGCL, BYPL, BRPL and 

NDPL (now TPDDL) on the date of restructuring due to cases of 

retirement/dismissal/removal /compulsory retirement etc being pending as on 

01.07.2002 shall be processed and decided by such company who could have been 

the controlling authority of the employee. And retirement/removal/ 

ŘƛǎƳƛǎǎŀƭκŎƻƳǇǳƭǎƻǊȅ ǊŜǘƛǊŜƳŜƴǘ ŜǘŎ ǿƛƭƭ ōŜ ŘŜŀƭǘ ŀǎ ǇŜǊ ǎŎƘŜŘǳƭŜ Ψ.ΩΣ Ψ/ΩΣ Ψ5ΩΣ Ψ9Ω ŀƴŘ 
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ΨCΩ ƻŦ ǘƘŜ 5ŜƭƘƛ 9ƭŜŎǘǊƛŎƛǘȅ wŜŦƻǊƳ ό¢ǊŀƴǎŦŜǊ {ŎƘŜƳŜύ wǳƭŜǎΣ нллмΦ 

2.290 Lƴ [t! bƻ фуκнллрΣ ǘƘŜ IƻƴΩōƭŜ IƛƎƘ /ƻǳǊǘ ƻŦ 5ŜƭƘƛ ƛƴ ƛǘǎ ƧǳŘƎƳŜƴǘ ŘŀǘŜŘ олΦлоΦнллс 

has held that: ά¢ƘŜǊŜ ƛǎ ƴƻ ŜǎŎŀǇŜ ŦǊƻƳ ŎƻƴŎƭǳŘƛƴƎ ǘƘŀǘ ŜǾŜƴ ƛƴ ŀƭƭ ǘƘŜǎŜ ǎǳƛǘǎ ǿƘƛŎƘ 

are pending are filed by the retired employees in the Court claiming for their service 

benefits, thereby creating liability of DVB on the respective transfer company. The 

transferor company shall be substituted instead of DVB." In civil Appeal No 4269 of 

нллс ǊŜŀŘ ǿƛǘƘ ŎƛǾƛƭ ŀǇǇŜŀƭ bƻ пнтл ƻŦ нллсΣ ǘƘŜ IƻƴΩōƭŜ {ǳǇǊŜƳŜ /ƻǳǊǘ ƻŦ LƴŘƛŀ Ƙŀǎ 

observed that the GoNCTD has taken a clearest decision possible by its letter dated 

21.01.2004, which ƛǎ ōƛƴŘƛƴƎ ƻƴ ŀƭƭ ǇŀǊǘƛŜǎΦ ¢ƘŜ IƻƴΩōƭŜ {ǳǇǊŜƳŜ /ƻǳǊǘ Ƙŀǎ ŦǳǊǘƘŜǊ 

observed that the view taken by the High Court of Delhi is correct. 

2.291 In view of the clarification given by the GoNCTD in its letter dated 21.01.2004 and 

the above mentioned judgments of the HƻƴΩōƭŜ IƛƎƘ /ƻǳǊǘ ƻŦ 5ŜƭƘƛ ŀƴŘ ǘƘŜ IƻƴΩōƭŜ 

Supreme Court, it is the responsibility of the respective DISCOMs to look after the 

interests of the DVB retirees as well as those who retired/retire in the DISCOMs after 

unbundling of the DVB. It would therefore be appropriate that the DISCOMs provide 

for funding for the liabilities of the retired/ to be retired employees under their 

control in their respective ARRs.  

2.292 The Commission vide letter dated 08.12.2016 has requested GoNCTD for conducting 

a forensic audit of Pension Trust for authentication of the data of pension 

disbursement from FY 2002-03 to till date to ascertain the actual liability of Pension 

Trust. The Commission has considered the amount of Rs. 693 Crore sought for FY 

2017-18 by the Pension Trust on an ad-ƘƻŎ ōŀǎƛǎ ǊŜŎƻƳƳŜƴŘŜŘ ōȅ Dƻb/¢5 ǾƛŘŜ ƛǘΩǎ 

letter dated 26.07.2017. 

 

ISSUE 15: OPEN ACCESS 

{¢!Y9Ih[59w{Ω ±L9²Υ 

2.293 9ƴŘ ƳƻƴƻǇƻƭȅ ŀƴŘ ōǊƛƴƎ ŎƻƳǇŜǘƛǘƛƻƴ ƛƴ tƻǿŜǊ {ŜŎǘƻǊ ƛƴ ŦŀǾƻǳǊ ƻŦ ŎƻƴǎǳƳŜǊΩǎ 

benefit.  

2.294 Power Guzzlers should buy from open market and should not be allowed to burden 

domestic consumers.  

2.295 Commission should discontinue the concept of Open Access, as revenue loss due to 

migration of industrial consumers from DISCOMs will put extra burden on domestic 
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consumers.  

2.296 DIAL is buying cheap energy from open access and selling it to the hotels at higher 

rates. So, request is to kindly review the agreement of DISCOMs. 

2.297 Commission should prepare a road map to reduce cross subsidy and make all tariffs 

cost effective in terms of voltage wise cost of supply, and all tariffs should be within 

the limit of +/- 20% of average cost of supply. 

 

t9¢L¢Lhb9wΩ{ {¦.aL{{ION 

TPDDL  

2.298 Competition has already been introduced in the sector, with all consumers above 

1MW free to choose their supplier. 

2.299 Electricity Act mandates promoting of Open Access. However, to address the issue of 

surplus power and burden on consumers thereof, Commission may take up with 

Ministry of Power, Govt. of India for surrender of expensive power of Delhi and re-

allocation of the same to needy states. 

 

BYPL  

2.300 As mandated in Section 42 (2) of the Electricity Act, 2003 and as provided in the 

DERC (Terms and Conditions for Open Access) Regulation 2005, the Open Access, for 

the present, is applicable to consumers with a load of 1 MW and above. However, 

the Commission may allow open access to consumers with capacity requirement less 

than one MW subject to review of the Operational Constraints and other factors and 

the experience of open access for loads above 1MW. The Commission in its tariff 

orders has stated that it will consider the license application, if any, for the second 

Licensee in the same area in accordance with the applicable provisions of the law to 

create competition. 

2.301 We appreciate the concern of the esteemed stakeholder regarding high level of cross 

subsidies in the tariff structure for Delhi. In this regard the Petitioner submits that 

determination of Tariff for different category of consumers is the sole prerogative of 

the  Commission.  

Further, we would also like to apprise the esteemed stakeholder that the  

Commission vide its order dated 01.06.2017 in the matter of Determination of Open 
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Access Charges and related matters has determined Transmission and Wheeling 

charges, Cross subsidy surcharge, Regulatory Surcharge, Additional surcharge and 

other applicable surcharge applicable to consumers availing open access, hence it is 

submitted that petitioner follows  Commission directions with respect to above 

mentioned matter. 

BRPL 

2.302 We request the consumer to provide his CA number and further details so that we 

can look into the issue. It has to be noted that the licensee is committed towards its 

standards of performances and providing excellent services to its consumers. 

However, many a times, the performance of the licensee is dependent upon the 

other civic bodies, i.e. MCD, PWD etc. which is uncontrollable at the end of the 

licensee. 

2.303 We would like to inform the stakeholder that as mandated in Section 42 (2) of the 

Electricity Act, 2003 and as provided in the DERC (Terms and Conditions for Open 

Access) Regulations issued on 03.01.2006, the Open Access, for the present, is 

applicable to consumers with a load of 1 MW and above. However, the Commission 

may allow open access to consumers with capacity requirement less than one MW 

subject to review of the Operational Constraints and other factors and the 

experience of open access for loads above 1MW. The Commission in its tariff orders 

has stated that it will consider the license application, if any, for the second Licensee 

in the same area in accordance with the applicable provisions of the law to create 

competition. 

2.304 As regards the comments on the Open Access are concerned, we restrict our 

comments to ARR petition only. aŀǘǘŜǊǎΩ ǊŜƭŀǘƛƴƎ ǘƻ hǇŜƴ !ŎŎŜǎǎ has been dealt 

separately by the Commission. 

2.305 Tariffs are not cost reflective which make big consumer susceptible to Open Access, 

adversely impacting remaining consumers: 

We agree with the statement that in spite of several provisions in Electricity Act and 

Tariff Policy to reduce cross subsidies, the issue still persists. However we 

understand that this issue of cross subsidy stems from the historical tariff trends and 

with its prerogative to determine tariffs, the Commission has been working towards 

removing this shortcoming. Electricity being a basic resource for social development, 
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the governments in the pre-2003 reforms era kept tariffs high for certain consumers 

in accordance with their ability to pay and the benefit was passed on to other 

consumers. With the introduction of independent regulators and transparent tariff 

determination process, efforts have been made to gradually reduce this method of 

providing subsidy and move on to more efficient ways of direct subsidy and reducing 

overall cost of supply. The regulators are however bound by the pressures to avoid 

tariff shocks for domestic and agricultural consumers and therefore the work of 

eliminating cross subsidies is still work in progress.   

2.306 It is also true that cross subsidy in tariff has detrimental impact on economy in the 

long run and it makes large consumers susceptible to open access. Railways have 

already explored this route and other big consumers like DIAL and DMRC are soon to 

shift on open access. With long term tied up costs for power purchase, limits on 

cross subsidy surcharge and pending recovery of regulatory assets this puts us in a 

peculiar situation of having to recover these costs from remaining consumers in the 

system, effectively negating the intended effect of cross subsidy. Therefore it is in 

the best interest of all stakeholders to eliminate cross subsidy in tariffs as soon as 

possible and make tariffs cost reflective. 

2.307 We would further like to add to the point here by highlighting the fact that high 

losses of upto 70% in sub-urban areas and villages on outskirts of Delhi are affecting 

the overall loss figures of utility. This loss is generalized over all consumers and 

therefore keeps tariff on higher side for even industrial areas where losses have 

been reduced to even 8%. While the utility is constantly engaging in special drives to 

reduce theft and improve metering in such high loss making areas, stiff resistance is 

being faced by political and social groups.  

It is our view that if tariffs were to be made cost reflective and areas wise losses 

were to be allowed, we as utility can offer competitive tariffs to large industrial and 

commercial consumers without them having to explore open access route. We 

therefore request commission to take cognizance of this issue and work 

constructively towards making tariffs cost reflective with respect to voltage wise cost 

of supply. 

/haaL{{LhbΩ{ ±L9²  
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2.308 Section 42 of the Electricity Act, 2003 provides for non-discriminatory open access to 

consumers as per the provisions specified by the Commission. Accordingly, the 

Commission has already notified Regulations for allowing open access to consumers 

whose contract demand is 1 MW and above. The Commission has decided to allow 

Transmission and Wheeling Charges, Cross Subsidy Surcharge, Additional Surcharge 

and other applicable charges under Open Access keeping in view the provisions of 

the Electricity Act, 2003, National Electricity Policy, National Tariff Policy and the 

Open Access Regulations of the Commission.  

2.309 The Commission is of the view that it will consider the license application, if any, for 

additional Licensees in the same area in accordance with the applicable provisions of 

the Rules & Regulations to create competition. 

 

ISSUE 16: ELECTRICITY BILL & BILLING CYCLE PERIOD 

{¢!Y9Ih[59w{Ω ±L9²Υ 

2.310 The date of billing must be fixed instead of random billing date which results in 

financial loss to consumer. DISCOMs must provide detailed information of expense 

recovery in bills to aware consumers. 

2.311 Limit of cash payment should be increased Rs. 4,000 to Rs. 20,000 as many 

consumers are not aware about digital payment. Electricity bills should be collected 

at PSU Banks to bring more transparency and accountability of DISCOMs. 

2.312 DISCOMs should promote digital payment and maximum limit through cash payment 

must be reduced to Rs. 1000. 

2.313 Electronic meter should be audited by Independent Party; consumer should be 

refunded in case of any faulty meter/reading. 

2.314 Allotment of new connections should be linked to customer Aadhar card. 

2.315 Details for additional charges (hidden Charges) in the bill should be provided. 

If we pay our electricity bills in advance, do we get any benefit/subsidy from DERC or 

any distribution licensees? 

2.316 Accuracy of meter should be 0% instead of +3%. 

 

t9¢L¢Lhb9wΩ{ {¦.aL{{ION 

TPDDL  



BSES YAMUNA POWER LIMITED TARIFF ORDER 2017-18 

 

DELHI ELECTRICITY REGULATORY COMMISSION                                           Page 84 of 411 
                                                                                                                                    August 2017 

 

2.317 Collection of bills is obligation of the Distribution licensee and major steps for 

convenience of consumers have already been taken in this area to improve 

collection. The data of collection efficiency is at all-time high which is evident from 

the figures shared with Commission. It would be inconvenient for consumers to 

search and visit PSU banks branches which would be available only during banking 

hours and not available on banking holidays etc. resulting in inconvenience for 

consumers. 

2.318 Also, TPDDL Collections including Bank reconciliations etc. are verified by 

Commission during Prudence Check exercise of Tariff petitions. In addition, statutory 

auditors (CAG empanelled) also audit the collection on quarterly basis and check all 

bank reconciliations as well as takes balance confirmation from all the banks. 

2.319 TPDDL is already promoting Digital Payment through Various Pay & Win Scheme and 

various cash back schemes with various wallets like Phone Pe, Paytm etc.  

The credit / debit card processing fee for bill amount up to Rs. 5000 is already borne 

by DISCOMs and only processing fee for Bill Amount with greater than Rs. 5000 is to 

be paid by Consumers.  

 Commission may like to take up with Banks for waiving off processing fees from 

Consumers or allow additional expenditure in ARR. 

2.320 We fully agree that Aadhar should be captured from Consumers as it will help in 

linking with Digital Initiatives being taken by Govt. of India and request Commission 

to consider it appropriately. 

2.321 We agree with the observation that some mechanism may be introduced for 

incentivizing consumers paying before due date. 

2.322 It is technically / commercially not feasible / viable to make a meter which has 0% 

error. The margin of error is allowed at +/- 2.5% in accordance with statutory 

provisions under IS 15707:2006 for Testing, Evaluation, Installation and Maintenance 

of AC Electricity Meters ς Code of Practice, issued by Bureau of Indian Standards. 

BYPL  

2.323 The Electricity bill is charged on monthly basis as per the billing cycle of the 

consumer. 

2.324 The Commission has, in its tariff orders repeatedly held that it had taken the 

ŎƻƴǎŎƛƻǳǎ ŘŜŎƛǎƛƻƴ ǘƻ Ƴŀƛƴǘŀƛƴ ǘƘŜ ƭƛƳƛǘ ƻŦ ǇŀȅƳŜƴǘ ƻŦ wǎΦ пΣллл ǘƘǊƻǳƎƘ ŎŀǎƘ άƛƴ 
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order to ensure transparency in payment collection and to ensure proper accounting 

ƻŦ ŎƻƭƭŜŎǘƛƻƴέΦ 

2.325 The Petitioner in compliance to above direction of the Commission accepts cash 

payment of electricity bills only up to Rs. 4000. However, the Petitioner on various 

occasions had apprised the Commission of the difficulties in enforcing the 

abovementioned direction as this causes inconvenience to the consumers besides 

adversely affecting our recovery. 

2.326 The  Commission was also apprised that the background in which the Rs. 4000/- limit 

was introduced by the Commission was in the context of one of the criteria for filing 

a income tax return included in the Finance Bill, 2005 of the Govt. of India. It is 

noteworthy that this particular criterion was subsequently withdrawn and was 

applicable only up to 1st April 2005. Also as per the Section 40 A of the Income Tax 

Act, 1961 and provisions under Income Tax Rules, the maximum limit for 

payments/receipt in cash is Rs. 20000. 

2.327 We would also like to mention that, we have again requested the Commission for 

the relaxation of limit for accepting cash payments on account of several 

representations made by our consumers. 

2.328 There are various modes of payment both online as well offline available for the 

convenience of the consumers. A consumer can make offline payment on any day of 

the week at our cash collection offices located at various locations. 

2.329 We appreciate the concern of the Stakeholder and agree that the Electricity bill of 

the utility should reflect the clear picture of the ARR being allowed to be recovered 

from the consumers. BYPL in its ARR Petition has also requested the Commission to 

allow any recovery on account of Pension Trust payments as a separate surcharge.   

2.330 In connection to comments relating to the genuineness of the new electronic meters 

are concerned, we have to say that in compliance with the Electricity Act 2003, the 

Central Electricity Authority (CEA) Regulations and Delhi Electricity Supply Code and 

Performance Standards Regulation 2007 thereof, we have replaced almost all 

consumer meters with static meters (Electronic Meter). The Electronic Meters are ISI 

marked and are tested for quality and accuracy as per IS 13779:99. Meter test drives 

conducted by the Commission, GoNCTD, and the Public Grievance Cell of GoNCTD 

and by us through independent reputed third party test laboratories have 
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established the accuracy of the meters as per applicable standards. Action for 

ŀŘǾƛǎƛƴƎ ǘƘŜ ŎƻƴǎǳƳŜǊΩǎ ŀōƻǳǘ ŜƭŜŎǘǊƻƴƛŎ ƳŜǘŜǊǎΣ ƛƴǘŜǊƴŀƭ ǿƛǊƛƴƎΣ ŜŀǊǘƘ ƭŜŀƪŀƎŜ 

indications, etc. before installation of meters are also complied with in terms of the 

applicable Regulation. To bring transparency in the system and instil faith in the 

consumers, the consumers have also got an option to purchase their own meter. The 

meter has to be consistent with the CEA Regulations in terms of the Electricity Act 

(Section 55) and should have all additional features approved by the  Commission. 

All meters shall conform to requirements as laid down in the Regulations issued by 

the CEA under Section 55 of the Act. The Delhi Electricity Supply Code and 

tŜǊŦƻǊƳŀƴŎŜ {ǘŀƴŘŀǊŘǎ wŜƎǳƭŀǘƛƻƴ нллт όά{ǳǇǇƭȅ /ƻŘŜέύΣ ƛƴ {ŜŎǘƛƻƴ оуΣ ƭŀȅǎ Řƻǿƴ 

the detailed procedure to be adopted for testing of Meters.  Further, the  

Commission has laid down the procedure for testing of meters by Independent third 

party. 

BRPL 

2.331 Number of days on a bill: It is respectfully submitted that BRPL follows a monthly 

billing system. However, readings of meters require physical visit of meter readers 

even though the reading process itself is automated. At the same time BRPL has 

around 23 lakh consumers. In order to minimize the human resources needed to 

read such a large number of meters, meter reading are done in phases throughout 

the month which is the reason it is not practically possible to ensure that all meters 

are read exactly on the last date of every calendar month. 

2.332 Even though the number of bill days in a month may vary slightly, it is ensured that 

all charges, especially fixed charges are pro-rated based on the actual number of 

days in the month and number of units consumed under each slab is also pro-rated 

on the actual days of the month to ensure that the consumer is charged exactly what 

he has consumed for the exact number of bill days. We further invite the esteemed 

stakeholder to any of our offices so that we can personally explain the bill calculation 

methodology by using a simple financial model. 

2.333 As regards, the enhancement of cash limits of Rs. 4000/- is concerned, it is the 

prerogative of the Commission to decide and fix the same. We expect that the 

comments of the stakeholder will be duly considered by DERC. It is also noteworthy 

ǘƘŀǘ ǘƘŜ ƭƛŎŜƴǎŜŜ Ƙŀǎ ǊŀƛǎŜŘ ǘƘƛǎ ƛǎǎǳŜ ōŜŦƻǊŜ IƻƴΩōƭŜ ¢Ǌƛōǳƴŀƭ ŦƻǊ 9ƭŜŎǘǊƛŎƛǘȅ ƛƴ 
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Appeal No. 265 of 2013 and 235 of 2014, and the matters are presently sub-judice. 

2.334 In connection to your comments relating to the genuineness of the new electronic 

meters is concerned, we have to respectfully say that in compliance with the 

Electricity Act 2003, the Central Electricity Authority (CEA) Regulations and Delhi 

Electricity Supply Code and Performance Standards Regulation 2007 thereof, we are 

replacing all consumer meters with static meters (Electronic Meter). The Electronic 

Meters are ISI marked and are tested for quality and accuracy as per IS 13779:99. 

Meter test drives conducted by the Commission, GoNCTD, and the Public Grievance 

Cell of GoNCTD and by us through independent reputed third party test laboratories 

have established the accuracy of the meters as per applicable standards. Action for 

ŀŘǾƛǎƛƴƎ ǘƘŜ ŎƻƴǎǳƳŜǊΩǎ ŀōƻǳǘ ŜƭŜŎǘǊƻƴƛŎ ƳŜǘŜǊǎΣ ƛƴǘŜǊƴŀƭ ǿiring, earth leakage 

indications, etc. before installation of meters are also complied with in terms of the 

applicable regulations. To bring transparency in the system and instil faith in the 

consumers, the consumers have also got an option to purchase their own meter.  

2.335 !ǎ ŦŀǊ ŀǎ ǘƘŜ ŘŜǎƛƎƴ ƻŦ ƳŜǘŜǊ ƛǎ ŎƻƴŎŜǊƴŜŘΣ ŀ ƳŜǘŜǊ ǘƻ ōŜ ƛƴǎǘŀƭƭŜŘ ŀǘ ŎƻƴǎǳƳŜǊΩǎ 

premises has to be consistent with the CEA Regulations in terms of the Electricity Act 

2003 (Section 55) and should have all additional features approved by the 

Commission. All meters shall conform to requirements as laid down in the 

Regulations issued by the CEA under Section 55 of the Act. Furthermore, the Delhi 

Electricity Regulatory Commission (Supply Code and Performance Standards) 

wŜƎǳƭŀǘƛƻƴ нлмт όά{ǳǇǇƭȅ /ƻŘŜέύΣ ƛƴ {ŜŎǘƛƻƴ онΣ ƭŀȅǎ Řƻǿƴ ǘƘŜ ŘŜǘŀƛƭŜŘ ǇǊƻŎŜŘǳǊŜ ǘƻ 

be adopted for testing of Meters.   

2.336 With regard to the quality of meters, we would like to submit that the GoNCTD has 

time and again conducted Independent third party testing of meters through its 

Public Grievance Cell (PGC) but there were hardly any consumer turnouts that they 

are unhappy with the quality of meters. We would also like to state that the term 

άCŀǎǘ ǊǳƴƴƛƴƎ ƳŜǘŜǊǎέ ƛǎ ŀ ǎǳōƧŜŎǘƛǾŜ ǘŜǊƳΦ !ǎ ǘƘŜ ŎƻƴǎǳƳǇǘƛƻƴ ƻŦ ŜƭŜŎǘǊƛŎƛǘȅ ŀǘ ǘƘŜ 

consumeǊΩǎ ŜƴŘ ƛƴŎǊŜŀǎŜǎΣ ǘƘŜ ŜƭŜŎǘǊƻƴƛŎ ƳŜǘŜǊ ŎŀǇǘǳǊŜǎ ŀƴŘ ǊŜŎƻǊŘǎ ǘƘŜ ƘƛƎƘŜǊ 

units consumed 

2.337 It is submitted that the Petitioner has arrangements with Bank of Baroda and IDBI 

for bill payment at any branches of these banks in Delhi. Any branch of these two 

banks can accept payment through either cash (up to Rs. 4000/-) or cheque/ DD. It 
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may be noted that Bank of Baroda also accepts payment through transfer by its 

account holders. The Petitioner has collection account with these two banks. 

2.338 It is submitted that the comments pertain to the Commission and therefore the 

licensee trusts that same will be duly considered by DERC. 

2.339 We appreciate notion of Linking Aadhar Card to electricity connection. As Govt. of 

India has been linking Aadhar to most services such as PAN Number, Mobile 

Number, and Bank Accounts etc. in order to ease the tracking and check any 

fraudulent activities. BRPL has been taking Aadhar number as an ID proof for new 

connection but it is not compulsory. We trust, the Commission would give due 

cognizance to this aspect as it will avoid consumers to take connections on false 

documents and arrears pending towards such consumers would be recovered 

resulting in reduction of AT&C Loss Levels. 

2.340 We appreciate concern on digital payments. BRPL has made provisions for digital 

payments through E wallets, Banks, Net Banking, Debit Card, Credit Card etc. We 

trust, the Commission would give due cognizance to this aspect while promoting 

digital payments. 

 

/haaL{{LhbΩ{ ±L9²  

2.341 As per the Delhi Electricity Regulatory Commission (Supply Code and Performance 

{ǘŀƴŘŀǊŘǎύ wŜƎǳƭŀǘƛƻƴ  нлмтΣ ǘƘŜ ōƛƭƭƛƴƎ ŎȅŎƭŜ ƛǎ ŘŜŦƛƴŜŘ ƛƴ ŎƭŀǳǎŜ нόмрύ ŀǎ ά.ƛƭƭƛƴƎ 

ŎȅŎƭŜέ ƻǊ ά.ƛƭƭƛƴƎ ǇŜǊƛƻŘέ ƳŜŀƴǎ ǘƘŜ ǇŜǊƛƻŘ ŀǎ ŀǇǇǊƻǾŜŘ ōȅ ǘƘŜ /ƻƳƳƛǎǎƛƻƴ ŦƻǊ ǿƘƛŎƘ 

regular electricity bills are to be prepared by the Licensee for different categories of 

consumers. The Commission in these Regulations have also specified that the billing 

cycle shall be for a consecutive period of 30-35 days. Further the Licensee shall also 

upload the billing cycle dates on its website.  

2.342 The Commission  has taken a conscious decision that in case the bill for consumption 

of electricity is more than Rs. 4000/-, payment of the bill be accepted by the 

Petitioner by means of Account Payee Cheque/DD. However, payment of any 

amount can be made through net banking payment. The Commission has also 

directed the petitioner to accept the cash payment of more than Rs. 4000/- for 

payment of electricity bill in the case of visually impaired consumers only. The 

Commission vide letter dated 22.01.2016 has directed that in cases of settlement 



BSES YAMUNA POWER LIMITED TARIFF ORDER 2017-18 

 

DELHI ELECTRICITY REGULATORY COMMISSION                                           Page 89 of 411 
                                                                                                                                    August 2017 

 

done on the order of a Court, the licensee can accept the settlement amount in cash  

ŦǊƻƳ ǘƘŜ ƭƛǘƛƎŀƴǘ ŀƭƻƴƎ ǿƛǘƘ ƻǊŘŜǊ ƻŦ ǘƘŜ /ƻǳǊǘΦ CǳǊǘƘŜǊΣ ōŀǎŜŘ ƻƴ ǘƘŜ ǎǘŀƪŜƘƻƭŘŜǊΩǎ 

request the Commission has decided to allow cash deposit upto Rs.50000/- against 

electricity bills in scheduled commercial bank account of the Petitioner.  

2.343 The Commission in its Delhi Electricity Regulatory Commission (Supply Code and 

Performance Standards) Regulation, 2017 has specified that the meter shall be 

tested in an accredited laboratory notified by the Commission. Further, in the 

absence of notification of accredited laboratory by the Commission, the meter shall 

be tested in any NABL accredited laboratory other than that belonging to DISCOMs. 

2.344 The Commission has allowed the distribution companies to accept Adhaar Card as 

one of the documents for proof of identity. 

2.345 The Commission in its draft order under Delhi Electricity Regulatory Commission 

(Supply Code and Performance Standards) Regulation, 2017, has made the 

provisions for issue of electricity bills in the format prescribed in the regulations, 

giving details of parameters to be captured in the bills. 

2.346 The matter regarding rebate/interest on advance payment shall be dealt 

appropriately in the order to be issued under Delhi Electricity Regulatory 

Commission (Supply Code and Performance Standards) Regulation, 2017. 

 

ISSUE 17: TARIFF HIKE  

{¢!Y9Ih[59w{Ω ±L9² 

2.347 Consumers requested to disallow any tariff hike and DISCOMs accounts should be 

audited by any independent authority.  

2.348 Due to higher AT&C losses and DISCOMs incapability, honest consumers may not be 

penalized by tariff hike.  

2.349 There is no need of tariff hike if Commission disallow rent to Delhi govt. against the 

land given to DISCOMs which is 20% of circle rate.  

2.350 The main reason of tariff hike is purchasing of costly power from new power plants, 

it is requested not to burden domestic consumer with tariff hike and requested to 

hike tariff of commercial driven areas like North and South Delhi.  

2.351 After privatization the condition of Power Sector in Delhi have improved a lot in 

terms of reliability and quality of power, customer satisfaction, loss reduction etc., 
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DISCOMs are also regularly engaging with RWAs and other stakeholders for the 

betterment of society. Commission is requested to allow hike in tariff in such a 

manner that DISCOMs will provide quality and reliable power to consumers. It is also 

requested to Commission do not work under any Political influence. 

2.352 Instead of rational tariff structure among all three DISCOMs, Commission should 

follow the differential tariff across DISCOMs depends on their financial health & 

revenue realization.  

2.353 The slabs of electricity tariff need to be redesigned for better management of cross 

subsidies and Commission should ensure that only poor people get the benefit of 

lower tariff/subsidy.  

2.354 Tariff of Bawana Industrial area should be compatible with other states as GST 

makes whole country as one market and difference in tariff will hamper MSME of 

Delhi. 

2.355 Prudence check for expenses and revenue by DISCOMs should be given importance. 

2.356 LPSC charges must not be increased beyond 18%. 

2.357 Charges of Rs. 14000/kW is very high. Energy charge of Rs.2.75/unit upto 2014 is 

ƴƻǿ ƛƴŎǊŜŀǎŜŘ ǘƻ wǎΦсκǳƴƛǘΦ LǘΩǎ ǾŜǊȅ ƘƛƎƘ ŦƻǊ ŦŀǊƳŜǊǎΦ ¢ŀǊƛŦŦ ŦƻǊ ŜƴŜǊƎȅ ŎƘŀǊƎŜǎ ŦƻǊ 

agriculture should be reduced. 

 

t9¢L¢Lhb9wΩ{ {¦.aL{{ION 

TPDDL  

2.358 Tariff for a year is determined based on the principle that there should be 100% 

recovery of ARR requirement for that respective year. If ARR requirement is going to 

be increased/ decreased, correspondingly tariff has to be changed for the financial 

viability of the sector. Thus, if there is no increase in tariff, there would be a situation 

of revenue deficit, which ultimately has to be recovered from consumers in ensuing 

years along with the carrying cost. Therefore in the interest of consumer and 

financial viability of the power sector, Tariff hike is proposed to recover the entire 

ARR for next year along with the recovery of past accumulated Revenue Gap and 

carrying cost, which may be considered by the Commission after prudence check. 

2.359 The Financial Statements have been prepared in accordance with the AS notified 

under the Companies (Indian Accounting Standards) Rules, 2015 (as amended). 
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Further such financial statements are subject to audit by statutory auditors 

(empanelled with CAG) and on which the statutory auditors gives their opinion about 

the true and fair view on state of affairs of the company.    

2.360 The tariff in any year is determined by the Regulator in line with the applicable 

Rules/s and on the basis of the True up /ARR which is different from the financial 

books of accounts. Therefore, the tariff order is released by the Regulator only upon 

completion of the prudence check of the ARR submitted to the State Commission. 

Therefore, the decision of tariff hike is linked to the approved ARR only after 

prudence check. 

2.361 We welcome this comment in overall consumer interest that such lease rent in turn 

is getting loaded in ARR and consumer tariff thereof and may be re-looked into as 

per past practice of charging notional Re. 1/- for the same. It will hence help in 

lowering the tariff burden on Consumers of Delhi.   

2.362 Section 61 (g) of Electricity Act 2003 mandates that Appropriate Commission while 

determining tariff shall be guided by the principle that the tariff progressively 

reflects the cost of supply of electricity and also, reduces and eliminates cross-

subsidies within a time period as decided by Commission. 

Even National Tariff Policy states that tariff design shall be linked to cost of service 

and tariff thereof, progressively reflects the efficient and prudent cost of supply of 

electricity. 

Accordingly, in line with the objectives of the Electricity Act and National Tariff 

Policy, a road map for reduction in cross subsidy has to be made in the interest of 

consumers so that electricity tariff reflects voltage wise cost of supply.    

2.363 Tariff determination and tariff design for all consumer categories is the sole 

prerogative of the Commission.  

2.364 Prudence check of data is carried out very strictly by Commission which cannot be 

doubted. 

BYPL  

2.365 We would like to apprise that BYPL is a company established under the Companies 

Act, 1956. Accordingly the accounts of the DISCOMs are audited both internally and 

externally by statutory auditors as per the requirements of the Companies Act, 2013. 

The Commission also undertakes detailed scrutiny of the accounting statements 
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before admitting the expenses in the ARR proceedings.  

2.366 As regards the issue of increase in power Tariff, we would like to state that the 

determination of electricity Tariff to be charged from a category of consumer is the 

prerogative of the Commission, in terms of the provisions of the Electricity Act, 2003.  

2.367 The Commission determines the Tariff after considering the operational and capital 

expenditure required by the licensee for supplying power and maintaining its 

distribution network/ infrastructure to meet the load requirements of the consumer. 

The Commission will take into account all relevant facts and figures for approving the 

expenses while determining the ARR of the licensees. 

2.368 CǳǊǘƘŜǊ ǿŜ ǿƻǳƭŘ ƭƛƪŜ ǘƻ ƳŜƴǘƛƻƴ ǘƘŀǘ /ƻƳǇŀƴȅΩǎ .ŀƭŀƴŎŜ ǎƘŜŜǘ ŀƴŘ ŀŎŎƻǳƴǘǎ ƛǎ Řǳƭȅ 

audited by the Statutory Auditors. Also DERC conducts a comprehensive prudence 

check before allowing any costs in ARR. 

2.369 Tariff revision process is governed by Regulations provided by the Commission. 

According to these Regulations, DISCOMs submit the ARR covering past expenses 

along with projections. After due prudence check of the data submitted by DISCOMs 

and considering all StakeholŘŜǊǎΩ ǾƛŜǿǎΣ  /ƻƳƳƛǎǎƛƻƴ ŘŜŎƛŘŜǎ ǘƘŜ ¢ŀǊƛŦŦΦ IƻǿŜǾŜǊ ŦƻǊ 

FY 2017-18, BYPL has not sought Tariff hike of 30% as mentioned by the Consumer. 

2.370 First of all, petitioner likes to humbly submit that the figures for BYPL as shown in the 

table are incorrect.  The Domestic consumption in MU for BYPL in FY 2015-16 is 3180 

MU out of the total consumption billing of 5676 MU which comes to 56% instead of 

54% as shown by the stakeholder in its letter. 

2.371 Apart from this, there is cross subsidy present in the billing system, being the 

uniform tariff among the Delhi discoms. As per the tariff approved by Commission, in 

case of domestic consumers, slab wise billing is applicable i.e. higher the 

consumption slab higher the recovery from consumer. The consumption by 

Domestic consumer falling in the slab of more than 400 units per month subsidizes 

the consumption of domestic consumers falling in the slab lower than 400 Units, 

which are at a rate of Rs 4 per unit. Further, other categories like Non Domestic, 

Industrial, DJB, DIAL, DMRC etc are billed at higher tariff and hence subsidize the 

consumption of all the consumers being billed at lower tariff. 

2.372 BYPL does not have special category consumers like DIAL which are billed at higher 

tariff and infuse lowest loss in the distribution system of other DISCOM. BYPL does 
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not have higher billing share of disciplined consumers like industrial, 30% industrial 

billing in case of Other DISCOM. 

Table 1 Reveals the fact which is as follows:-  

 

2.373 As per the table above, BYPL has the Lowest consumption in the cross subsidized 

category being billed at lower tariff i.e. 32% vis a vis 28% and 24% in case of other 

DISCOMs. 

Besides above, per consumer consumption per annum in case of BYPL is lowest 

among all discoms. Hence, the other discoms are able to gain more margins as 

compared to BYPL. This is shown with the help of table below:- 

Particulars (FY 2015-16) BRPL BYPL TPDDL 

No of consumers (No)  2228127 1519673 1515626 

Total sales(MU) 10,505 5,676 7,854 

Per consumer consumption per annum 

(Units/Consumer/Annum) 

4,715 3,735 5,182 

Higher per capita Consumption (MU) 980 - 1447 

Percentage margin (%) 26% - 38% 

 

2.374 It can be seen from the above table that BYPL is deprived of the margin by almost 

38% vis a vis other discoms in view of the uniform tariff regime in Delhi. 

We appreciate the concern raised by the esteemed stakeholder for providing the 

cheaper power to the DISCOMs that have domestic consumer on the one hand but 

BRPL BYPL TPDDL 

Domestic Total Consumption 57% 56% 44%

Domestic category consumption lower than 400 Units slabs (Cross 

Subsidized) 28% 32% 24%

Domestic category consumption higher than 400 Units slabs (Cross 

subsidizing) 29% 24% 19%

Consumption in Other than Domestic Category (Cross subsidizing) 43% 44% 56%

Total Consumption under cross subsidizing category 72% 68% 76%

Consumption in % 

Particulars 
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on other hand this logic lacks the holistic view of the consumer profile of the 

DISCOMs. But instead of domestic consumer, the cross subsidization across all 

categories and the margin earned by the DISCOMs due to higher consumption in its 

area shall also be kept in the mind while reallocating the cheaper power. BYPL has 

the lowest strata of consumer base across all DISCOMs being billed at lower tariff 

and also have the comparatively lowest consumption which is cross subsidizing these 

low end consumers. 

2.375 We appreciate the concern of the esteemed stakeholder and we would like to 

submit that BYPL from time to time has been drawing the kind attention of the 

Commission regarding precarious financial crisis faced by it in the absence of cost 

reflective tariff and time bound recovery of accumulated Regulatory Asset. 

2.376 In this regard we would like to inform that the Commission determines the tariff only 

after considering the prudency of operational and capital expenditure required by 

the licensee for supplying power and maintaining its distribution network / 

infrastructure to meet the load requirements of the consumer. The Commission 

takes into account all relevant facts and figures for approving the expenses while 

determining the ARR of the licensees. The Commission determines the tariff to be 

charged from a category of consumers based on the approved ARR of the licensee. 

BRPL  

2.377 As regards the issue of increase in power tariff, we would like to state that the 

determination of electricity tariff to be charged from a category of consumer is the 

prerogative of the Commission, under Section 45 of the Electricity Act, 2003.  

2.378 The stakeholder has also raised the issue of audit. In this regard it is respectfully 

submitted the PetitioƴŜǊ /ƻƳǇŀƴȅΩǎ ŀŎŎƻǳƴǘǎ ŀǊŜ ŀǳŘƛǘŜŘ ōƻǘƘ ƛƴǘŜǊƴŀƭƭȅ ŀƴŘ ŀƭǎƻ 

externally by statutory auditors as per the requirements of the Companies Act, 1956 

and the  Commission also undertakes detailed scrutiny of the accounting statements 

before admitting the expenses in the ARR proceedings. Further, it is also pertinent to 

note that the Commission determines the tariff only after considering the prudence 

of operational and capital expenditure required by the licensee for supplying power 

and maintaining its distribution network/ infrastructure to meet the load 

requirements of the consumer. The Commission takes into account all relevant facts 

and figures for approving the expenses while determining the ARR of the licensees. 
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The Commission determines the tariff to be charged from a category of consumers 

based on the approved ARR of the licensee. 

2.379 It is noteworthy that over 80% of DISCOMs expenses are towards power purchase, 

an uncontrollable expense. Of the remaining 20%-10% are Financial and other costs 

and 10% O&M costs. Delhi DISCOMs buy power mainly from Central/State 

Government Generating Stations/Transcos, which are subjected to CAG audits. 

Hence 80% of a Delhi DISCOMs expenses are indirectly subjected to CAG audits. 

Tariffs for generating stations are determined by CERC and the bills are vetted by the 

SLDC, an independent systems operator. Moreover, the invoices raised by these 

stations on the DISCOMs are further subjected to detail scrutiny by DERC. The 

remaining 20% expenditure incurred pertains to controllable costs controllable costs 

which are already capped by the Commission. Expenditure incurred towards these 

controllable costs is subjected to audit by BRPL's statutory auditors and are further 

scrutinized by the Commission during prudence check.  

2.380 As regards the issue of differential tariff/ penalty in high loss areas is well 

appreciated , we would like to state that the determination of electricity tariff to be 

charged from a consumer is the prerogative of the  Commission, under Section 45 of 

the Electricity Act, 2003. 

2.381 We agree with the view point that the size of slabs needs to be in line with the 

average electricity consumption of various sections of society. For instance if the 

average consumption of marginalized consumers in the society is say 50 units in a 

month (enough for a small family of 4 people with limited use for CFL bulbs, fan, TV 

and small kitchen appliances), the first slab could be restricted to say 100 units per 

ƳƻƴǘƘΦ {ƛƴŎŜ ǘŀǊƛŦŦ ǎŜǘǘƛƴƎΣ ŎƻƴǎǳƳŜǊ ŎŀǘŜƎƻǊȅκǎƭŀō ŘŜǎƛƎƴ ŀǊŜ ǊŜƎǳƭŀǘƻǊΩǎ 

prerogative, we request the Commission to study this issue in detail and carry out a 

ŘŜǘŀƛƭŜŘ ǎǘǳŘȅ ǘƻ ŘŜǘŜǊƳƛƴŜ ǘƘŜ ŀǇǇǊƻǇǊƛŀǘŜ ǎƭŀō ǎƛȊŜǎ ƛƴ ƭƛƴŜ ǿƛǘƘ ŎƻƴǎǳƳŜǊΩǎ ŀōƛƭƛǘȅ 

to pay. 

Further to add to the point of cross subsidy between tariff slabs, we believe that in a 

cost reflective scenario, the benefit of lower tariffs should be restricted to only 

marginalized consumers of bottom slab of tariff. In line with provisions of Electricity 

Act 2003, the Delhi Government should provide direct subsidy in advance for the 

difference in tariff and cost of supply for remainder of consumers. We request the 
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Commission to allow for cost reflective tariffs and direct Delhi Government to fund 

direct subsidies, if any. 

2.382 The calculation provided by comparing jump between slabs in terms of ABR and 

tariff, provides a compelling case for non-telescopic tariffs. While we agree with the 

view point that due to telescopic tariff slabs the consumers with higher consumption 

also get the benefit of lower tariffs for bottom slabs, non-telescopic tariffs also have 

their fair bit of disadvantages. The advantage and disadvantage of telescopic vs. non 

telescopic slabs are as follows ς  

Sr. No. Particulars Advantage Disadvantage 

1 
Non Telescopic 

Slabs 

¶ Benefit of subsidised tariff given to 
consumers with lower 
consumption is not passed onto 
other consumers. 

¶ Borderline consumers falling with 
consumption like 201 units or 401 
units would suddenly be charged 
higher tariffs for entire amount, 
increasing variation in consumer bills 
from month to month due to marginal 
consumption 

¶ Effectively allows the Commission 
to bring down the tariff rates of 
domestic consumers to their 
ǊŜǎǇŜŎǘƛǾŜ ǎƭŀōΩǎ !.w ŀƴŘ ǎǘƛƭƭ 
allow same revenue recovery for 
utility. 

¶ Could further encourage consumers 
to split their consumption over 
several connections to remain within 
the limit of lower slabs 

2 Telescopic Slabs 
¶ Protects borderline consumers 

against sudden jumps in 
consumers bills due to change in 
slab 

¶ Un-targeted subsidies, enjoyed by all 
consumers irrespective of their ability 
to pay 

 

2.383 We believe that in an ideal case of cost reflective tariffs and along with direct 

subsidies to consumers from Delhi Government, the need for tariff slabs would cease 

to exist and therefore ending this debate on telescopic vs. non telescopic slabs. 

Further with the Government working on the concept of Direct Benefit Transfer in 

electricity subsidies (similar to LPG subsidy project), the need for creating tariff slabs 

ǿƻǳƭŘƴΩǘ ōŜ ǘƘŜǊŜ ƛƴ ǘƘŜ ŦǳǘǳǊŜΦ IƻǿŜǾŜǊ ǘƘŜǎŜ ǊŜŦƻǊƳǎ ǿƻǳƭŘ ōŜ ƛƳǇƭŜƳŜƴǘŜŘ ƛƴ 

phases and till that time, the Commission could conduct a detailed impact analysis 

study on telescopic vs. non telescopic tariffs. 

2.384 We agree with the economic argument given that better services should warrant 

better tariffs, however this is not possible in the regulated market scenario of cost 
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plus tariff determination. This could entail in future as and when competition is 

introduced in retail sale of electricity. This argument however rightly forces us to 

think towards analyzing other parameters for subsidy design instead of just cost 

coverage ratio. The parameter of measuring ability to pay has been rightly identified 

as one of such parameter. With such vast differences in per capita income of 

consumers from state to state, the common approach of +/- 20% cross subsidy 

cannot be adopted everywhere.  

2.385 We therefore, request the Commission to conduct a detailed Tariff Affordability 

Study for analyzing the % spend on electricity of different sections of society and 

analyze subsidies in tariff in detail. 

2.386 It is noteworthy to mention that the quality and reliability of the power supply 

largely depends upon the cost reflective tariff. As regards the issue of determination 

of tariff, we would like to state that the determination of electricity tariff to be 

charged from a category of consumer is the prerogative of the  Commission, under 

Section 45 of the Electricity Act, 2003. 

2.387 It is submitted that the Petitioner is mandated by Regulations to file the ARR 

Petition/True-Up Petition with the Commission within a specific timeline. Once the 

ARR is submitted, the Commission conducts comprehensive checks for correctness 

and adequacy of the data provided w.r.t energy sales, billing, power purchase costs, 

distribution costs etc. in the Petition. Accordingly, in case some deficiencies are 

identified, additional inputs are sought from the Petitioner for curing the identified 

defects. It is only after curing all such defects to the satisfaction of the Commission, 

that the ARR Petition/True-Up Petition is admitted and taken on record.  

2.388 In the instant case, the True-Up Petitions for FY 2014-15 & FY 2015-16 were 

submitted with the Commission on 18.04.2016 & 24.01.2017 respectively. 

Subsequent to the submissions, Commission after due scrutiny and receipt of data 

gaps and additional submissions as sought by the  Commission to its satisfaction 

finally admitted the Petitions vide its Order dated 26.05.2017. 

2.389 The Petitioner also adheres to periodic compliance reports regarding billing, power 

purchase, CAPEX etc. which is subject to exhaustive prudence checks by DERC. The 

tŜǘƛǘƛƻƴŜǊ ŀƭǎƻ ǎǳōƳƛǘǎ ǘƘŜ ŀōƻǾŜ ŎƻƳǇƭƛŀƴŎŜǎ ƛƴ ά/ƻƳǇƭƛŀƴŎŜ ǘƻ 5ƛǊŜŎǘƛǾŜǎέ ŎƘŀǇǘŜǊ 

in its ARR/ True-Up Petitions. 
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/haaL{{LhbΩ{ ±L9² 

2.390 The Commission determines the ARR for the DISCOMs as per the provisions of the 

Regulations. The Commission in its Tariff Order has provided the  break-up of the 

major components considered for projecting costs of supply during FY 2017-18, like 

power purchase cost, O&M costs, CAPEX, financing cost, gap in true up to FY 2015-16 

and carrying cost for the regulatory assets etc. This forms the basis for projection of 

the gap between present requirement in terms of ARR and revenue available at 

existing tariff. It ƛǎ ƛƴ ǘƘŜ ŎƻƴǎǳƳŜǊΩǎ ƻǾŜǊŀƭƭ ƛƴǘŜǊŜǎǘΣ ǘƘŀǘ ǘƘŜ ƎŀǇ ōŜǘǿŜŜƴ ǘƘŜǎŜ 

two figures is filled by adjusting the tariffs so as to reduce the accumulated Revenue 

Gap/Regulatory Assets and the Carrying Cost thereof,  which otherwise would 

impose an additional burden on the average consumer. The Tariff Order is issued 

after prudence check of the Petitions submitted by the DISCOMs and after 

considering each element of cost projected in the petitions with due analysis and 

ensuring proper justification.  

2.391 The issue related to LPSC & levy of Rs. 14000/KW for release of connection for 

unelectrified areas is related to the draft order issued under Delhi Electricity 

Regulatory Commission (Supply Code and Performance Standards) Regulation 2017 

and shall be dealt accordingly. 

 

ISSUE 18: CAG AUDIT 

{¢!Y9Ih[59w{Ω ±L9² 

2.392 Commission is requested to intervene in the matter of CAG Audit in Supreme Court 

to save consumer money. 

 

t9¢L¢Lhb9wΩ{ {¦.aL{{ION 

TPDDL  

2.393 There is no provision in the scheme of Electricity Act 2003, CAG Act 1971 or the 

constitution of India for conducting any CAG audit of Private Distribution Companies. 

The DERC is a statutory body performing its functions, discharging its duties as 

enumerated under the Electricity Act, 2003. No fruitful purpose will be achieved by 

intervention of the DERC in the matter.  



BSES YAMUNA POWER LIMITED TARIFF ORDER 2017-18 

 

DELHI ELECTRICITY REGULATORY COMMISSION                                           Page 99 of 411 
                                                                                                                                    August 2017 

 

BYPL 

2.394 /!D !ǳŘƛǘ ǿŀǎ ŎƻƳƳŜƴŎŜŘ ǇǳǊǎǳŀƴǘ ǘƻ ǘƘŜ Dƻb/¢5Ωǎ ƭŜǘǘŜǊ ŘŀǘŜŘ лтΦлмΦнлмп ǘƻ 

which the Petitioner has provided its full co-operation. HƻǿŜǾŜǊΣ ǘƘŜ IƻƴΩōƭŜ IƛƎƘ 

Court of Delhi vide judgment dated  30.10.2015 set aside the direction of GoNCTD 

for audit of the Delhi DISCOMs by CAG and all actions undertaken in pursuance to 

above directive are also rendered inoperative and to no effect. United RWAs Joint 

Action, GoNCTD and CAG have filed appeals before Supreme Court and the matter is 

sub-judice. 

BRPL 

2.395 As regards CAG Audit of the DISCOMs is concerned, it is submitted that the issue is 

sub-ƧǳŘƛŎŜ ōŜŦƻǊŜ ǘƘŜ IƻƴΩōƭŜ {ǳǇǊŜƳŜ /ƻǳǊǘ ƻŦ LƴŘƛŀΦ Lǘ ƛǎ ƴoteworthy to mention 

ǘƘŀǘ ǘƘŜ ƛǎǎǳŜ ǿŀǎ ŘŜŎƛŘŜŘ ƛƴ ŦŀǾƻǳǊ ƻŦ ǘƘŜ 5L{/haǎ ōȅ ǘƘŜ IƻƴΩōƭŜ IƛƎƘ /ƻǳǊǘ ƻŦ 

Delhi vide Judgment dated 30.10.2015 in United RWAs Joint Action V/s. Union of 

LƴŘƛŀ ϧ hǊǎΦ ¢ƘŜ IƻƴΩōƭŜ IƛƎƘ /ƻǳǊǘ ƻŦ 5ŜƭƘƛ ǿƘƛƭŜ ǉǳŀǎƘƛƴƎ ǘƘŜ ŘƛǊŜŎǘƛƻƴ Ŧor CAG 

audit of DISCOMs u/s 20(1) of the CAG Act observed that the determination of tariff 

is the sole domain of DERC, which is well empowered to itself conduct the same or 

have the same conducted and the report of CAG audit of DISCOMs has no place in 

the Regulatory regime brought about by the Electricity Act 2003 and the Reforms 

Act. 

 

/haaL{{LhbΩ{ ±L9² 

2.396  The matter of CAG Audit is sub-ƧǳŘƛŎŜ ōŜŦƻǊŜ ǘƘŜ IƻƴΩōƭŜ Supreme Court of India. 

 

ISSUE 19: TIME OF DAY TARIFF 

{¢!Y9Ih[59w{Ω ±L9² 

2.397 Do all electronic meters ŎƻƴǎǳƳŜǊǎ ƘŀǾŜ άǘƛƳŜ ƻŦ ǘƘŜ Řŀȅέ ƳŜǘŜǊƛƴƎ ŦŀŎƛƭƛǘȅΚ /ƻǎǘ ƻŦ 

up-gradation of TOD Meters should be borne by DISCOMs. Rebate of Off-Peak Hours 

should be increased to 35%. 

2.398 Off-peak hours should be from 9PM to 9AM and rebate should be increased to 35% 

for industrial consumers. 

2.399 DERC had decided earlier that anything below 25 KW should not be subject to ToD 

but now the scenario is that even the meters for less then 25 KW have ToD 
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compliance, because it requires bigger investment which means bigger returns to 

the DISCOMs. 

 

t9¢L¢Lhb9wΩ{ {¦.aL{{ION  

TPDDL 

2.400 TOD tariff is mandatory applicable for consumers (other than Domestic) where 

sanctioned load/MDI (whichever is higher) is 25KW/27kVA and above as per Tariff 

Order Issued by Commission. The upgradation cost of such customer is borne by 

DISCOMs. However, Option of TOD tariff is also available for consumers (other than 

Domestic) where sanctioned load/MDI (whichever is higher) is 11KW/12kVA to 

25KW/27kVA and upgradation cost is only charged, if ToD is opted by such 

consumers. 

2.401 Tariff determination and tariff design for all consumer categories is the sole 

prerogative of the Commission. 

BYPL  

2.402 By opting ToD metering the consumers will be directly benefited through reduced 

monthly bills. The concept of ToD tariff is aimed at optimizing the cost of power 

purchase, which constitutes over 80% of the tariff charged from the consumers. 

Implementation of ToD tariff directly as well as indirectly benefits the consumers.  

2.403 Imposition of ToD charges to any particular category is the sole prerogative of  

Commission. Currently ToD is applicable to all consumers except domestic category 

i.e. on the loads 25KW/27KVA and above (mandatory applicable) and 11KW/12KVA 

to 25KW/27KVA optional. As the DISCOMs has no other option but to shut down the 

plants below technical minimum therefore long term arrangement of power is on 

Round the Clock basis. DMRC operates in the peak and normal hour and shut down 

in off peak hours due to the RTC arrangement to meet the peak demand for all the 

consumers BYPL. BYPL incur losses in terms of surplus power sale in other time slot 

ŀƴŘ ƘŜƴŎŜ ¢ƻ5 ƛǎ ōŜƛƴƎ ŎƘŀǊƎŜŘ ŦǊƻƳ ǘƘŜ ŎƻƴǎǳƳŜǊǎ ŀǎ ǇŜǊ ǘƘŜ /ƻƳƳƛǎǎƛƻƴΩǎ ǘŀǊƛŦŦ 

Order. 

BRPL 

2.404 All the meters where the TOD billing is approved by Commission in Tariff Order 
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dated 29.09.2015 are TOD Complied. 

2.405 As regards the suggestion of DMRC regarding TOD metering, we would like to 

mention that the cost of producing electricity varies from hour to hour. The marginal 

cost of producing electricity varies widely, depending upon the total load and the 

particular generating units used to serve this load. The theory behind time-of-day 

rates is simply to vary the price of electricity in accordance with fluctuations in 

production costs. When the cost of production is high, the price would also be high. 

Conversely, when the cost of production is low, the price would be low. The equity 

advantages of time-of-day pricing are also apparent. 

2.406 Under a time-of-day pricing system, this inequity can be corrected because the off-

peak user is charged less than the peak-hour consumer. The concept of time-

differentiated tariff aims at shifting time of peak demand, thereby flattening the load 

curve for which the Utility provides incentives to shift consumption to off-peak hours 

and offers disincentives for consumption during peak hours. The concern is as to 

how to encourage shifting of energy consumption from peak hour to non-peak hours 

to reduce the marginal cost of power required for meeting the peak demand. ToD 

Tariff as a concept is quite beneficial for the stakeholders. 

2.407 The  Commission in its Tariff Order dated July 13, 2012 had for the first time has 

introduced Time-of-Day Tariff for large industrial and commercial category with 

sanctioned load/ MDI (whichever is higher) of more than 300KVA which is applicable 

till date. 

2.408 Further, the Commission in the Public Notice on the ARR Petition has mentioned that 

as a progressive step in this direction and to further encourage demand shift from 

peak hours to off-peak hours had decided to lower the applicability limit for ToD 

Tariff with a view to reduce peak hour consumption and increase consumption 

during off-peak hours. 

 

/haaL{{LhbΩ{ ±L9² 

2.409 The Commission is of the view that ToD tariff is an important Demand Side 

Management (DSM) measure to flatten the load curve of the DISCOMs. The 

Commission in its tariff order dated 13.07.2012 had for the first time introduced ToD 

Tariff on a pilot basis for large industrial and commercial categories with a 
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sanctioned load/MDI (whichever is higher) of more than 300 kVA. Surcharge had 

been introduced under ToD tariff during the peak hour consumption to offset the 

costly power purchase during the peak hours and rebate given to consumers for 

shifting the demand from peak to off peak hours. 

2.410 The time slot for applicability of ToD tariff has been modified on the request of 

stakeholders as follows: 

 

a. It is applicable for all consumers (other than domestic) whose sanctioned load/  

    MDI is 11kW/12kVA and above. 

b. Option of TOD tariff is also available for Domestic category whose sanctioned 

load/MDI (whichever is higher) is 11kW/12kVA and above. Such ToD Consumers 

will have the option to move back to non-ToD regime only once within one 

Financial Year. 

 

ISSUE 20: TARIFF CATEGORY 

{¢!Y9Ih[59w{Ω ±L9² 

2.411 Consider Gardens under agriculture land category instead of commercial category 

and apply tariff accordingly. 

2.412 Consider private owned Dharamshalas under residential category tariff instead of 

commercial category. 

2.413 Consider small shopkeepers up to 2kW load under residential category. 

2.414 Factories running in industrial areas approved by Govt. of NCT under master plan 

should be categorized under small industrial power tariff category III irrespective of 

their type of factory licence. 

2.415 TPDDL started raising the bills on non-domestic tariff from the chambers of the 

advocate at Tis Hazari courts, Delhi, without issuing any show cause notice or any 

reason to the Bar Association or advocate, please clarify. 

2.416 Single point (11 kV) CGHS are paying higher tariff and maintenance cost of electrical 

Months Peak Hours Surcharge on 
Energy Charges 

Off-Peak 
Hours 

Rebate on 
Energy Charges 

May-
September 

1430-1600 hrs 
and 

2200-2400 hrs 
20% 0300-0900 hrs 10% 
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sub-station as compared to individual multipoint connection of CGHS users. So 

Commission should provide rebate on energy charges for CGHS with single point 

connections. 

 

t9¢L¢Lhb9wΩ{ {¦.aL{{ION 

TPDDL 

2.417 Tariff determination and tariff design for all consumer categories is the sole 

prerogative of the Commission. 

2.418 Industrial / Factory Licence has been mandated by  Commission under Supply Code 

and Performance Standard Regulations issued from time to time.   

BYPL 

2.419 No Response. 

BRPL 

2.420 No Response. 

 

/haaL{{LhbΩ{ ±L9² 

2.421 Regarding Tariff for lawyers chambers, the Commission has relied upon the 

ƧǳŘƎƳŜƴǘ ƻŦ ǘƘŜ IƻƴΩōƭŜ {ǳǇǊŜƳŜ /ƻǳǊǘ ƛƴ /ƛǾƛƭ !ǇǇŜŀƭ ƴƻΦ млсрκнллл ŦƻǊ ǊŜǘŀƛƴƛƴƎ 

the existing Tariff Category of Non-Domestic which has held that: 

άΦΦΦΦThus   the   question   whether   an   Advocate   can   be   said   to   be   carrying   

on   a   commercial activity   does   not   arise   for   consideration.     As   the   user   is   

admittedly   not   "domestic"   it would fall in the category of "commercial and non-

domestic". In such cases even for "non-domestic" use the commercial rates are to be 

charged.    Exclusively running  an    office is clearly a "non-ŘƻƳŜǎǘƛŎϦ ǳǎŜΦέ  

2.422 In view of the above judgement, the Commission is of the view that even private 

owned Dharamshalas and Gardens has to be classified under Non-Domestic based 

on type of use (Non-Domestic) and the Commercial rates are to be charged.  

2.423 Tariff for GHS has been fixed based on the average rate of individual domestic 

ŎƻƴǎǳƳŜǊΩǎ ǘŀǊƛŦŦ ōŀǎŜŘ ƻƴ ǘƘŜ ŀǾŜǊŀƎŜ ŎƻƴǎǳƳǇǘƛƻƴ ƻŦ ǊŜǎƛŘŜƴǘƛŀƭ ŎƻƴǎǳƳŜǊǎ ŀƴŘ ōȅ 

considering appropriate discounting for the maintenance cost.     

2.424 The Commission has extended Domestic Category to the consumers running small 
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commercial establishments from their households having sanctioned load upto 5kW 

shall be charged domestic tariff. 

 

ISSUE 21: RETURN ON EQUITY 

{¢!Y9Ih[59w{Ω ±L9² 

2.425 DISCOMs are getting 16% as RoE, which is raised from public institutions at lower 

rate of interest. No business provides such returns. Commission is requested to 

reduce RoE. 

2.426 At per present economic scenario, ROE to DISCOMs should be limited to 8% only. 

 

t9¢L¢Lhb9wΩ{ {¦.aL{{ION 

TPDDL  

2.427 ROE is allowed as per Terms and condition for determination of Distribution Tariff 

Regulation 2011 for 2nd MYT Regulation control period. 

2.428 It is worth to mention that even CERC has allowed return on equity @ 15.5% to 

generating companies which are operating in lower risk in comparison to risk 

involved in distribution segment. The said factor has also been recognized by Forum 

of Regulators. Therefore, generally a margin of 2% is considered for the distribution 

segment which is over and above the ROE of generating companies. 

BYPL  

2.429 The Petitioner would like to quote Clause 5.3(a) of the National Tariff Policy issued 

by Ministry of Power dated 6th Jan, 2006 which mentions that the rate of return 

notified by CERC for Generation & Transmission may be adopted by the State 

Electricity Regulatory Commissions (SERCs) for Distribution with appropriate 

modification taking into view the higher risks involved. The Ministry of Power has 

thus recognized the very fact that Distribution business is a riskier business relative 

to Generation & transmission and thus has suggested of providing higher RoE to 

Distribution projects. 

The CERC has in its tariff regulation for FY 2014-19 provided RoE at the base rate 

16.50% for hydro stations (storage type and RoR). The RoE for the distribution 

business as a whole ought to be at least 2% more than the generation business 

keeping in view the fact that the overall risk and cost of capital for the distribution 
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business is higher than the generation business. In view of the above facts, Petitioner 

would like to inform that the 16% RoE as assumed by the Petitioner from the 

Wheeling and Retail business is in fact on a lower side. Thus, it would be highly 

unjustified to expect the Petitioner to sustain distribution business without a 

reasonable return or profit. 

BRPL 

2.430 No Response. 

 

/haaL{{LhbΩ{ ±L9² 

2.431 Distribution business involves higher risk as compared to Generation & transmission. 

This aspect has been duly recognised by the sector, and even CERC in its Tariff 

Regulations 2014 has also approved the different base rates of return on equity at 

15.5% & 16.5% for the Generation and Transmission system respectively. 16% RoE 

approved for the Distribution Business includes 14% for wheeling and 2% for Retail 

Supply. The rational for rate of return on equity has also been detailed in the 

explanatory memorandum issued by the Commission on draft Business Plan 

Regulations, 2017. 

 

ISSUE 22: ELECTRICITY FIXED CHARGES 

{¢!Y9Ih[59wΩ{ ±L9² 

2.432 Fixed charges for consumers should be reduced as DISCOMs are unable to provide 

reliable power supply. 

2.433 Fixed charges should be merged with Consumption charges for Industrial consumers. 

 

t9¢L¢Lhb9wΩ{ {¦.aL{{ION 

TPDDL  

2.434 Fixed charges as part of tariff is levied so as to be able to cover the fixed expenses / 

costs of DISCOMs. DISCOMs needs to establish and maintain infrastructure and 

network corresponding to the Sanctioned / connected load of the Consumers to 

ensure uninterrupted power supply irrespective of the fact whether such load 

demand is actually used or not but the DISCOMs is required to have such 
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infrastructure in place. 

2.435 Fixed Charges are charged on the Basis of Sanctioned Load for Domestic Customers 

and higher of Sanctioned Load or Maximum Demand for Other Category of 

Customers. No Meter Charges are levied on the consumers. Fixed charges are part of 

total tariff which is actually charged to create and maintain distribution network 

according to load demand in the area irrespective of the fact whether such load 

demand is actually used or not but the DISCOMs is required to have such 

infrastructure in place. Such infrastructure is required to be maintained to give 

services to the consumers prescribed under performance standards framed by the 

Commission. 

2.436 It is also pertinent to mention that if fixed charges are reduced, the energy charge 

would increase correspondingly as these forms a part of total revenue of the utility. 

Therefore, whether only energy charge is levied or energy charge as well as fixed 

charge is levied, the same ARR would have to be recovered from the consumers. 

2.437 In any case, Tariff determination and tariff design for all consumer categories is the 

sole prerogative of the Commission. 

 

BYPL 

2.438 In accordance with the provisions of the Electricity Act 2003, determination of tariff 

ƛǎ ǘƘŜ ǎƻƭŜ ǇǊŜǊƻƎŀǘƛǾŜ ƻŦ ǘƘŜ /ƻƳƳƛǎǎƛƻƴΦ ²Ŝ ǎƛƴŎŜǊŜƭȅ ǘǊǳǎǘ ǘƘŀǘ ǘƘŜ ǎǘŀƪŜƘƻƭŘŜǊΩǎ 

observations would be appropriately considered by the Commission while finalizing 

tariff for FY 2017-18.  

As regard to fixed charges, we would like to submit that Section 45 (3) of Electricity 

Act, 2003 provides for the levy of fixed charges. This Section states that: "The 

charges for electricity supplied by a distribution licensee may include - (a) a fixed 

charge in addition to the charge far actual electricity supplied;" 

2.439 The rationale for levying fixed charges is to recover a part of the fixed cost of the 

utility so that at least a part of the fixed cost is recovered even if there is no 

consumption by the consumer. The generating station also recovers Power Purchase 

Cost as two part tariff consisting of capacity charge and energy charges. Capacity 

charges is to recover fixed charges such as O&M, Return on Equity, interest, 

Depreciation cost which is payable by the petitioner even when generation has been 
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suspended for reasons like maintenance, evacuation constraints etc. When a 

consumer is connected to the system, the utility has to provide/allocate certain 

capacity of its system to serve the consumer and also capacity charges payable to 

generating stations. When a consumer is connected to the system, the rationale for 

levying fixed charges is to recover a part of the fixed cost of the utility so that at least 

a part of the fixed cost is recovered even if there is no consumption by the 

consumer. The capital related costs are the costs incurred by the petitioner on 

building up the infrastructure and maintaining the same in proper working condition 

in order to service the consumers. 

2.440 Section 45(3) of the Electricity Act 2003 provides for the levy of fixed charges. This 

ǎŜŎǘƛƻƴ ǎǘŀǘŜǎ ǘƘŀǘΥ ά¢ƘŜ ŎƘŀǊƎŜǎ ŦƻǊ ŜƭŜŎǘǊƛŎƛǘȅ ǎǳǇǇƭƛŜŘ ōȅ ŀ ŘƛǎǘǊƛōǳǘƛƻƴ ƭƛŎŜƴǎŜŜ 

may include ς (a) a fixed charge in addition to the charge for actual electricity 

ǎǳǇǇƭƛŜŘΤέ Lƴ ǘƘƛǎ ǊŜƎŀǊŘ ǿŜ would like to submit that when a consumer is connected 

to the system, the distribution utility has to provide/allocate certain capacity of the 

distribution system to serve the consumer. In addition to this, some expenses such 

as meter reading, billing, bill delivery, maintenance etc. are fixed in nature and 

independent of energy consumption. The Petitioner also pays fixed charges in 

addition to the variable charges to the generating companies for sourcing power. 

Ideally, the fixed charges levied on the consumer should defray the cost of such 

capacity requirements of the consumer after considering the fixed cost of such 

system and diversity of load in the system. Section 45 (3) of Electricity Act, 2003 also 

provides for the levy of fixed charges. 

2.441 However, determination of Fixed Charges to be charged from a particular category 

and a particular slab of consumers is a sole prerogative of the Commission. 

 

BRPL 

2.442 No Response. 

 

/haaL{{LhbΩ{ ±L9² 

2.443 Fixed charges are levied to cover the fixed expenses of the Utilities. The 

infrastructure and network involves continuous running and maintenance to ensure 
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uninterrupted power supply irrespective of the fact whether such load demand is 

actually used or not. The energy charges indicate the variable charges which are 

directly linked to the consumption of electricity. Both fixed and energy charges form 

part of the electricity billing; decrease in one shall lead to increase in the other. 

 

ISSUE 23: TARIFF FOR DMRC 

{¢!Y9Ih[59wΩ{ ±L9²Υ 

2.444 NDMC proposed to increase the tariff for DMRC i.e. fixed charges from Rs. 125/KVA 

to Rs. 154/KVA (23.2% increase) and energy charges from Rs. 6.10/KVAh to Rs. 

7.53/KVAh (23.4% increase).  

2.445 There is an effective increase of almost 189% in last 5 years (i.e., from Rs. 2.50 to 

Rs.7.23 per unit). This has resulted in increase in working expenses of DMRC by 

1095% (i.e. from Rs. 44 Crore in 2007-08 to Rs. 526 Crore in 2015-16), whereas 

increase in energy consumption is only 268% (20 Crore units in 2007-08 to 73.5 Crore 

units in 2015-16). DMRC will not be in a position to sustain any additional increase in 

tariff without passing it on to the consumer. 

2.446 Distribution losses as provided in DISCOMs ARR Petitions for FY 2017-18 at 66 kV 

level are in range from 0-1% only. The purchase cost at 66 KV without considering 

distribution losses of lower voltage will be much lower than Rs. 5.31/unit for BRPL, 

Rs. 4.76/unit for BYPL, Rs. 4.49/unit for NDMC & Rs. 6.47/unit for TPDDL. Since 

DMRC takes power at 220kV/66KV and does not contribute to distribution losses, 

separate power purchase costs may be given by DISCOMs at various voltage levels 

(i.e. 220KV 66KV and L.T. level) after taking into consideration losses at 

corresponding voltage levels along with power purchase cost at each of the above 

voltage levels, clearly accounting for the losses for respective voltage levels. 

2.447 As per agreed principle in November 2002, there is no provision of fixed charges. 

Hence, fixed charges are not applicable to DMRC and withdrawal of the same may be 

considered by DERC. 

2.448 DMRC may be exempted from payment of Revenue Deficit surcharge (8% 

Surcharge). 

2.449 DMRC has deposited security deposit of Rs 7,31,25,000 to BRPL, Rs 3,18,75,000 to 

BYPL, Rs 4,46,25,000 to TDPPL & Rs 1,20,00,000 to NDMC.  Commission vide Tariff 
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order for FY 2015-16 has allowed security deposit in the form of Bank Guarantee. 

But the DISCOMs have not agreed for refund of existing security deposit as they 

state that the order of the Commission w.r.t to the Bank Guarantee does not apply 

to the earlier existing contracts, clarification in this regard needs to be issued.  

2.450 No Cross-subsidy surcharges are levied on DMRC for energy supplied by DISCOMs as 

well as for renewable energy procured through Open Access 

2.451 DMRC requested to get exempted from ToD metering and should incentivize DMRC 

by way of reduce tariff in peak load conditions. 

2.452 While availing power through open access, during feed extension, which is a force 

majeure condition, the scheduled demand of the failed sources should be added to 

the scheduled demand of the alternate sources so that the energy drawn upto sum 

of the scheduled demand from DISCOMs through open access is charged at the open 

access rate. No fixed charges should be levied.   

 

t9¢L¢Lhb9wΩ{ {¦.aL{{ION 

TPDDL 

2.453 No Response. 

 

BYPL 

2.454 In this regard, we would like to bring to your kind notice the Regulation 16 Para vi of 

tƘŜ ά5ŜƭƘƛ 9ƭŜŎǘǊƛŎƛǘȅ {ǳǇǇƭȅ /ƻŘŜ ŀƴŘ tŜǊŦƻǊƳŀƴŎŜ {ǘŀƴŘŀǊŘǎ wŜƎǳƭŀǘƛƻƴǎΣ нллтέ 

which states as under: 

άмс ΧΧΧΧΧΧΧ vi) The amount of security deposit shall be as per the Regulation 29 

or as approved by the Commission from time to time. The Licensee shall pay interest 

to the consumer at the rate of 6% per annum, or any other rate prescribed by the 

Commission payable annually on such deposit w.e.f. date of such deposit in cases of 

new connection energized after the date of this notification or in other cases, from 

the date of notification of these regulations. The interest accrued during the year 

ǎƘŀƭƭ ōŜ ŀŘƧǳǎǘŜŘ ƛƴ ǘƘŜ ōƛƭƭ ŦƻǊ ǘƘŜ ŦƛǊǎǘ ōƛƭƭƛƴƎ ŎȅŎƭŜ ƻŦ ǘƘŜ ŜƴǎǳƛƴƎ ŦƛƴŀƴŎƛŀƭ ȅŜŀǊΦέ 

Therefore it is to mention that Security Deposit amount is being levied as per the 

Regulations prescribed by the Commission 

BRPL 
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2.455 No Response. 

 

/haaL{{LhbΩ{ ±L9² 

2.456 The DMRC has already been considered as a special tariff category in the tariff orders 

issued by the Commission year on year. The issue of drawing power at higher voltage 

and rebate thereon has been inbuilt in the Tariff design and addressed appropriately 

in the Tariff Order. 

2.457 The Commission is of the view that any increase in tariff for DMRC is on account of 

increase in power purchase cost and other components forming part of the ARR of 

the distribution licensees.  

2.458 The Commission has already directed to the petitioner for energy audit to determine 

the voltage wise loss in the network of the petitioner. 

2.459 The Tariff determined by the Commission in respective tariff order was also fixed by 

considering all the factors discussed above. 

2.460 The Commission in its Delhi Electricity Regulatory Commission (Supply Code and 

Performance Standards) Regulation 2017 has made the provisions for providing bank 

guarantee in lieu of security deposit already deposited for the existing connections. 

The existing security deposit shall be refunded in twelve instalments in the bills. 

 

ISSUE 24: ENERGY AUDIT 

{¢!Y9Ih[59wΩ{ ±L9² 

2.461 There should be proper Energy Audit to get the accurate details of power 

consumption of each consumer category. 

 

t9¢L¢Lhb9wΩ{ {¦.aL{{ION 

TPDDL 

2.462 No Response 

 

BYPL 

2.463 In this regard we would like to inform that in BYPL area consumer indexing related to 

distribution transformer has been done. Besides the above, area wise losses in the 
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high loss areas in each division are uploaded bimonthly on the website 

(www.bsesdelhi.com) of the Petitioner which can be perused. Further, Commission 

Ƙŀǎ ǊŜŎŜƴǘƭȅ ƛƴƛǘƛŀǘŜŘ ǇǊƻŎŜǎǎ ŦƻǊ ά!ǇǇƻƛƴǘƳŜƴǘ ƻŦ /ƻƴǎǳƭǘŀƴǘ CƻǊ 9ƴŜǊƎȅ !ǳŘƛǘ ƻŦ 

the Networks of Discoms in N/¢ ƻŦ 5ŜƭƘƛέΦ 

BRPL 

2.464 For the purpose of energy audit the first step is to install meter on all EHV/ HV 

feeders and distribution transformers. Another activity is Geographic Information 

System (GIS) mapping of all network assets. EHV level data for all the circles in its 

area of operations are uploaded on the GIS server network and integration with SAP 

is completed, also updated Single Line Diagram for all grids stations attached and 

accessed through GIS. On HT side, data for all 33 divisions uploaded on GIS server 

and its integration with SAP is also completed. First stage of consumer indexing 

related to critical transformer is already over. As a next step Consumer indexing with 

distribution transformer has also been taken up and is in progress. Besides the 

above, area wise losses in the high loss areas in each division are uploaded 

bimonthly on the website (www.bsesdelhi.com) of the Petitioner which can be 

perused. 

2.465 It is trusted that your valued suggestions for extending energy audit to other 

agencies/ establishments consuming bulk power will be suitably considered by the  

Commission. 

 

COMMISSION VIEW  

2.466 The Commission has directed the DISCOMs to conduct the energy audit regularly and 

display the losses on its website. The DISCOMs of Delhi have reported that they have 

adopted the latest technology like GIS, SCADA, and Distribution Automation etc. 

2.467 The Commission is also of the view that wastage of electricity should be avoided. The 

Commission has been issuing the public awareness bulletins from time to time for 

use of energy efficient equipment/lighting. 

2.468 The Commission is also in the process of appointment of consultant for energy audit 

of the networks of DISCOMs, for third party assessment of the actual technical & 

distribution losses of the Distribution licensee.  
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A3:  TRUE UP UPTO FY 2014-15 AND FY 2015-16  

      

BACKGROUND 

3.1 The Commission had approved the Aggregate Revenue Requirement (ARR) of the 

Petitioner i.e., BSES Yamuna Power Limited (BYPL) for each year of the Multi Year 

Tariff Control Period (FY 2012-13 to FY 2014-15) in its Multi Year Tariff Order dated 

13/07/2012 (hereinafter referred as 2nd MYT Order). Delhi Electricity Regulatory 

Commission (Terms and Conditions for Determination of Wheeling Tariff and Retail 

Supply Tariff) Regulations, 2011 (hereinafter referred as 2nd MYT Regulations) 

provides basis for truing up of controllable and uncontrollable parameters at  the  

end  of  each  year  of  the  control  period  based  on  the  audited  figures  & 

prudence check by the Commission. 

3.2 The Commission vide its Order dated October 22, 2014 extended 2nd MYT 

Regulations for a further period of one year i.e., FY 2015-16.  

3.3 The Petitioner in its Petition has sought truing up of the expenditure and revenue for                   

FY 2014-15 and FY 2015-16 along with impact of prior period true up on account of 

implementation of various judgments.  

3.4 In this Chapter, the Commission has analyzed the Petition of BYPL in accordance with 

the principles laid down under the Policy Direction Period guidelines, Delhi Electricity 

Regulatory Commission (Terms and Conditions for Determination of Wheeling Tariff 

and Retail Supply Tariff) Regulations, 2007 (hereinafter referred as 1st MYT 

Regulations) and                   2nd MYT Regulations. 

 

TRUE UP FOR PAST PERIOD  

BACKGROUND 

3.5 The Petitioner in its Petition claimed that true-up pending with respect to earlier 

periods have been divided into two parts as under: 

a. 5ƛǊŜŎǘƛƻƴǎ ƻŦ IƻƴΩōƭŜ !¢9 ƎƛǾŜƴ ƛƴ ǾŀǊƛƻǳǎ WǳŘƎƳŜƴǘǎΦ 

b. Previous claims where either additional data was sought or there are certain 

arithmetical errors. 

 

3.6 These claims have been discussed in detail in subsequent paragraphs and the 



BSES YAMUNA POWER LIMITED TARIFF ORDER 2017-18 

 

DELHI ELECTRICITY REGULATORY COMMISSION                                           Page 113 of 411 
                                                                                                                                    August 2017 

 

impacts of such claims have been considered along with carrying cost up to FY 2014-

15. 

 

5Lw9/¢Lhb{ hC IhbΩ.[E APTEL IN VARIOUS JUDGMENTS  

t9¢L¢Lhb9wΩ{ SUBMISSION  

3.7 ¢ƘŜ tŜǘƛǘƛƻƴŜǊ ƛƴ ƛǘǎ tŜǘƛǘƛƻƴ Ƙŀǎ ŎƭŀƛƳŜŘ ǘƘŜ ƛƳǇŀŎǘ ƻŦ ǘƘŜ ŘƛǊŜŎǘƛƻƴǎ ƻŦ IƻƴΩōƭŜ 

APTEL in various judgments as below: 

Table 4Υ /ƭŀƛƳǎ ǊŜƎŀǊŘƛƴƎ ŘƛǊŜŎǘƛƻƴǎ ƻŦ IƻƴΩōƭŜ !t¢9[ 

Sr. 
No. 

Issue Date of Judgment Direction to the Hon'ble Commission 

1 Deferment of 
Capitalisation based 
on EI Certificate 

October 6, 2009 To allow the capitalisation based on EI Application plus 
15 days 

March 2, 2015 To conduct physical verification of assets and complete 
exercise within 6 months 

2 Disallowance of REL 
Purchases 

October 6, 2009 To  allow the impact based on comparison with NDPL 
prices 

March 2, 2015 To provide all the data for comparison within a month 
of receipt of requirement by the Petitioner 

3 Cost of Debt October 6, 2009 True-up rate of interest of loans based on variation in 
SBI PLR 

November 28, 
2014 

To true-up the rate of interest as SBI PLR has varied by 
more than +/-1% 

February 10, 2015 To true-up the rate of interest pertaining to working 
capital loans from FY 13 to FY 15 based on actual. 

March 2, 2015 To true-up the rate of interest as SBI PLR has varied by 
more than +/-1% 

4 Repayment of loans November 28, 
2014 

To consider repayment of loans while computing 
WACC 

March 2, 2015 To consider repayment of loans while computing 
WACC 

5 Working Capital May 31, 2011 To consider the working capital in debt-equity ratio of 
70:30 

November 28, 
2014 

Implement the directions in letter and spirit 

March 2, 2015 Implement the directions in letter and spirit 
6 Truing-up of FY 2007-

08-First 11 months 
July 12, 2011 To allow the impact on truing-up of FY 08 (11 months) 

as per Reg. 12.1 
November 28, 
2014 

To allow the impact on truing-up of FY 08 (11 months) 
as per Reg. 12.1 

March 2, 2015 To allow the impact on truing-up of FY 08 (11 months) 
as per Reg. 12.1 

7 Revision in 
distribution loss from 
FY 08 to FY 11 

October 6, 2009 To amend the distribution loss based on the 
representation made by DISCOMs 

November 28, 
2014 

To reconsider the matter within 3 months of the 
Judgment based on submission of the DISCOM 

March 2, 2015 To reconsider the matter within 3 months of the 
Judgment based on submission of the DISCOM 
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Sr. 
No. 

Issue Date of Judgment Direction to the Hon'ble Commission 

8 Truing-up of AT&C 
Loss for FY 2008-09 

November 28, 
2014 

To reconsider the matter taking into account the 
information submitted by the DISCOM 

9 Effect of 6th pay 
commission for Non-
DVB Employees 

October 6, 2009 To allow the impact of 6th pay commission for non-
DVB Employees if incurred by DISCOM 

May 15, 2015 To allow the impact of 6th pay commission for non-
DVB Employees as average salary of Non-DVB 
Employees still less than DVB Employees 

10 AT&C Loss for FY 
2011-12 

November 28, 
2014 

To consider the AT&C Loss for FY 2011-12 as per letter 
dated March 8, 2011 

11 Non-Revision of 
AT&C Loss for FY 
2012-13 and FY 
2013-14 

March 2, 2015 To set a reasonable loss trajectory and revise the AT&C 
Loss trajectory from FY 2012-13 to FY 2014-15 based 
on the revised target for FY 11-12. 
To revise the collection efficiency 

12 Increase in employee 
expenses 
corresponding to 
increase in consumer 
base 

October 6, 2009 To allow the increase in employee expenses 
corresponding to increase in consumer base 

13 Payments to VRS 
optees 

October 6, 2009 To allow the payment to VRS optees pending decision 
of Actuarial Tribunal 

November 28, 
2014 

To allow the payments made by the DISCOM on ad-hoc 
basis and adjust the same after decision of Actuarial 
Tribunal 

March 2, 2015 To allow the payments made by the DISCOM on ad-hoc 
basis and adjust the same after decision of Actuarial 
Tribunal 

14 R&M and A&G 
Expenses from FY 05 
to FY 07 

October 6, 2009 To allow the R&M and A&G Expenses from FY 05 to FY 
07 on actual basis subject to prudence check 

November 28, 
2014 

To allow the R&M and A&G Expenses from FY 05 to FY 
07 on actual basis subject to prudence check and not 
to circumvent the decisions given in Judgment dated 
October 6, 2009 

March 2, 2015 To allow the R&M and A&G Expenses from FY 05 to FY 
07 on actual basis subject to prudence check and not 
to circumvent the decisions given in Judgment dated 
October 6, 2009 

15 Lower rates of 
carrying cost 

July 30, 2010 To allow the carrying cost in debt-equity ratio of 70:30 
by considering prime lending rates 

November 28, 
2014 

To allow the carrying cost in debt-equity ratio of 70:30 
by considering prime lending rates 

March 2, 2015 To allow the carrying cost in debt-equity ratio of 70:30 
by considering market lending rates 

16 Efficiency factor for 
FY 11- 12 

November 28, 
2014 

To allow the impact on account of arbitrary 
determination of efficiency factor during FY 2011-12 

17 Efficiency factor from 
FY 13 to FY 15 

March 2, 2015 To re-determine the efficiency factor from FY 13 to FY 
15 based on the comparison with utilities with similar 
loss level or utilities operating in Metropolitan cities 
for at least last three years 

18 Efficiency factor from March 2, 2015 To allow the impact on account of arbitrary 
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Sr. 
No. 

Issue Date of Judgment Direction to the Hon'ble Commission 

FY 08 to FY 11 determination of efficiency factor for FY 2010-11 
19 Computation of 

AT&C Loss for FY 
2009-10 

November 28, 
2014 

To re-compute the AT&C losses for FY 2009-10 using 
actual kWh figures as recorded in Para-4.8 of the 
Impugned order 

20 Financing cost of 
LPSC based on SBI 
PLR 

March 2, 2015 To allow LPSC at prevalent market lending rates 

21 Reversal of Short 
Term gain 

July 12, 2011 To allow the interest on Short Term gain as the 
working capital is allowed on normative basis as per 
Regulations. Further only interest earned on LPSC and 
interest on Consumer Security Deposit above rates 
specified by the Commission to be considered as NTI 

22 Disallowance of 
rebate arising out of 
payment made to 
DTL 

October 6, 2009 To decide the matter on dispute between DTL and the 
Petitioner and make suitable adjustments in the 
entitlement of the Petitioner as soon as decision is 
taken in this regard 

23 
 

DVB Arrears while 
computing AT&C loss 
for FY 09 

November 28, 
2014 

To determine the AT&C Loss with same ingredients in 
numerator and denominator 

March 2, 2015 To determine the AT&C Loss with same ingredients in 
numerator and denominator 

24 Incorrect revision of 
R&M Expenses by 
revising "K" factor 

March 2, 2015 To include R&M Expenses incurred during FY 08 while 
determination of K factor for second control period 

25 Interest de-
capitalised 

July 12, 2011 To correct the error of capitalisation of interest during 
true-up of FY 2007-08 

26 Additional UI Charges 
above 49.5 Hz 

March 2, 2015 To allow UI charges incurred above 49.5 Hz in FY 2010-
11 

27 Disallowance of 
reactive energy 
charges 

October 6, 2009 To  allow the carrying cost on reactive energy charges 
during FY 2007-08 

 

The issues indicated above are discussed as follows: 

 

TO ALLOW THE CAPITALISATION BASED ON EI APPLICATION  

t9¢L¢Lhb9wΩ{ {¦.aL{{Lhb  

3.8 The Petitioner has submitted that in the Tariff Order dated February 23, 2008, the 

Commission had disallowed capitalisation of Rs. 300 Crore, pending clearance for 

the capital schemes by the Electrical Inspector for the FY 2004-05 to FY 2006-07. 

The capital schemes have been put to use by the Company, and are servicing 

about 15 lakh consumers. However, since FY 2004-05 the Company has been 

deprived of the costs of such expenditure. 

3.9 ¢ƘŜ tŜǘƛǘƛƻƴŜǊ Ƙŀǎ ǊŜŦŜǊǊŜŘ ǘƘŜ !t¢9[Ωǎ ƻǊŘŜǊ ŘŀǘŜŘ hŎǘƻōŜǊ сΣ нллф ό!ǇǇŜŀƭ bƻΦ 



BSES YAMUNA POWER LIMITED TARIFF ORDER 2017-18 

 

DELHI ELECTRICITY REGULATORY COMMISSION                                           Page 116 of 411 
                                                                                                                                    August 2017 

 

36 of 2008) as follows: 

άммуύ ΧCƻǊ ŎŀǇƛǘŀƭƛǎŀǘƛƻƴ of fresh assets the DISCOM shall make appropriate 

applications to the Electrical Inspector and the capitalisation of such assets 

will be allowed w.e.f. 16th day of filing of the application and payment of 

ƴŜŎŜǎǎŀǊȅ ŦŜŜΦΦέ 

3.10 The Petitioner has requested the Commission to give effect to the directions given 

ōȅ IƻƴΩōƭŜ !¢9 ǿƛǘƘ ǊŜǎǇŜŎǘ ǘƻ ǘƘŜ ŎŀǇƛǘŀƭƛȊŀǘƛƻƴ ƻŦ ŀǎǎŜǘǎ ǿƛǘƘƛƴ мс Řŀȅǎ ƻŦ 9L 

ŀǇǇƭƛŎŀǘƛƻƴ ŘŀǘŜ ǿƘƛŎƘ ƛǎ ȅŜǘ ǘƻ ōŜ ƛƳǇƭŜƳŜƴǘŜŘΦ ¢ƘŜ IƻƴΩōƭŜ ŎƻƳƳƛǎǎƛƻƴ ǾƛŘŜ ƛǘǎ 

letter dated January 6, 2015 specified a format in which the details related to 

Electrical Inspector Certificate was sought.  

3.11 aŜŀƴǿƘƛƭŜ ǘƘŜ IƻƴΩōƭŜ !¢9 ƛƴ WǳŘƎƳŜƴǘ ŘŀǘŜŘ aŀǊŎƘ нΣ нлмр ό!ǇǇŜŀƭ bƻΦ мту ƻŦ 

нлмнύ ŘƛǊŜŎǘŜŘ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ŀǎ ǳƴŘŜǊΥ 

άмлΦпΧ ²ŜΣ ǘƘŜǊŜŦƻǊŜ ŘƛǊŜŎǘ ǘƘŜ {ǘŀǘŜ /ƻƳƳƛǎǎƛƻƴ to carry out the physical 

verification of the assets capitalised during FY 2004-05 and 2005-06 through 

its appointed agency and expedite implementation of the decision of this 

Tribunal in Appeal no. 36 of 2008 decided on 06.01.2009. The whole issue 

shall bŜ ŘŜŎƛŘŜŘ ǿƛǘƘƛƴ с ƳƻƴǘƘǎ ƻŦ ǘƘŜ ŘŀǘŜ ƻŦ ǘƘƛǎ WǳŘƎƳŜƴǘΦέ   

3.12 The Petitioner has already filed a review petition (RP No. 17 of 2015) against the 

aforesaid issue as the physical verification of assets pertaining to FY 2004-05 and 

FY 2005-06 has already been caǊǊƛŜŘ ƻƴ ŀ ǎŀƳǇƭŜ ōŀǎƛǎ ōȅ ǘƘŜ IƻƴΩōƭŜ 

Commission. Without pre-judice to the contentions of the Petitioner in RP No. 17 

ƻŦ нлмрΣ ǘƘŜ tŜǘƛǘƛƻƴŜǊ ǊŜǉǳŜǎǘǎ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ǘƻ ŀƭƭƻǿ ǘƘŜ ƛƳǇŀŎǘ ƻƴ 

account of aforesaid direction.  

3.13 The Petitioner has discussed the total impact on account of EI disallowances along 

ǿƛǘƘ ŘƛǊŜŎǘƛƻƴǎ ƻŦ IƻƴΩōƭŜ !¢9 ƻƴ ƻǘƘŜǊ ŎŀǇŜȄ ǊŜƭŀǘŜŘ ŎƭŀƛƳǎ ƛƴ ǘƘŜ tŀǊŀ-3.13 to 

Para-3.20 of the Petition. However, the total impact on account of truing-up of 

capitalisation from FY 2007-08 to FY 2014-15 (including EI disallowance and other 

capex related claims) is tabulated below: 

Table 5: Impact on account of capex related claims (Rs. Crore) 
Sr. 
No. 

Particulars FY 03 FY 04 FY 05 FY 06 FY 07 FY 08 FY 09 FY 10 FY 11 FY 12 FY 13 FY 14 

A 
Opening 
Balance 

0 17 37 69 151 256 386 536 711 923 1138 1414 
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Sr. 
No. 

Particulars FY 03 FY 04 FY 05 FY 06 FY 07 FY 08 FY 09 FY 10 FY 11 FY 12 FY 13 FY 14 

B Additions 17 18 27 73 87 89 91 98 109 73 98 95 

C 
Closing 
Balance 

17 35 64 141 238 345 477 634 820 995 1236 1509 

D 
Average 
Balance 

8 26 51 105 195 300 432 585 766 959 1187 1462 

E 
Rate of 
Carrying 
Cost (%) 

9 9 9 9 9 13.68 13.75 13.11 13.38 14.88 15.03 15.01 

F 
Carrying 

Cost 
1 2 5 9 18 41 59 77 102 143 178 219 

G 
Grand 

Balance 
17 37 69 151 256 386 536 711 923 1138 1414 1728 

# Includes impact on all capex related items  

!ŎŎƻǊŘƛƴƎƭȅ ǘƘŜ tŜǘƛǘƛƻƴŜǊ ǊŜǉǳŜǎǘǎ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ǘƻ ŀƭƭƻǿ ǘƘŜ ŀŦƻǊŜǎŀƛŘ 

impact. 

 

/haaL{{LhbΩ{ !b![¸{L{ 

3.14 ¢ƘŜ /ƻƳƳƛǎǎƛƻƴ Ƙŀǎ ŀƭǊŜŀŘȅ ǎǳōƳƛǘǘŜŘ ōŜŦƻǊŜ IƻƴΩōƭŜ !t¢9[ ƛƴ !ǇǇŜŀƭ bƻΦ нфл ƻŦ 

2015 that once the physical verification report is submitted by the consultant then 

the Commission will finalize the true up of Capitalisation as per the direction of the 

IƻƴΩōƭŜ APTEL subject to the outcome of Civil Appeal No. 884 of 2010 filed by the 

Commission before IƻƴΩōƭŜ {ǳǇǊŜƳŜ /ƻǳǊǘ ƻƴ ǘƘƛǎ ƛǎǎǳŜΦ 

3.15 Further, the Petitioner has submitted segregation of disallowed schemes on account 

of non-availability of Electrical Inspector certificates and related party transactions 

as well as reconciliation of any scheme capitalized in the subsequent years. As the 

data is voluminous and its segregation will take some time, therefore, the impact 

due if any, on non-related party transactions, will be considered in the subsequent 

Tariff Orders whose Electrical Inspector certificates have been obtained. 

 

CAPITALISATION PERTAINING TO REL PURCHASES 

t9¢L¢Lhb9wΩ{ {¦.aL{{Lhb  

3.16 ¢ƘŜ tŜǘƛǘƛƻƴŜǊ Ƙŀǎ ǎǘŀǘŜŘ ǘƘŀǘ ǘƘŜ /ƻƳƳƛǎǎƛƻƴ ƛƴ ƛǘǎΩ ¢ŀǊƛŦŦ hǊŘŜǊ ŘŀǘŜŘ CŜōǊǳŀǊȅ 

23, 2008 disallowed capital expenditure of Rs. 170.84 crores, since the goods 

were purchased by the Petitioner from REL for Rs. 364.87 crore during FY 2004-05 

&FY 2005-06. The goods purchased have been put to use by the Petitioner, and 

are servicing about 15 lakh consumers. However, since FY 2004-05 the Petitioner 
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has been deprived of the costs of such expenditure. The year-wise bifurcation of 

the disallowance is tabulated below:  

Table 6: Impact on account of disallowance of REL Purchase (Rs. Crore) 

Sr. No. Particulars FY 05 FY 06 FY  07 FY 08 
A REL Disallowances 6.37 41.08 65.92 57.47 

 

3.17 ¢ƘŜ tŜǘƛǘƛƻƴŜǊ Ƙŀǎ ǊŜŦŜǊǊŜŘ ǘƘŜ !t¢9[Ωǎ  WǳŘƎƳŜƴǘ ŘŀǘŜŘ hŎǘƻōŜǊ 6, 2009 (Appeal 

No. 36 of 2008) as follows: 

άртύ ΧLƴ ŎŀǎŜ ǘƘŜ ǇǊƛŎŜ ǇŀƛŘ ǘƻ w9[ ƛǎ ǎŀƳŜ ŀǎ ƻǊ ƭƻǿŜǊ ǘƘŀƴ ǘƘŜ ǇǊƛŎŜ 

allowed to NDPL for a comparable commodity, the Commission shall allow 

the price paid to REL. The Commission shall, however, allow a lesser price if 

ǘƘŜ b5t[Ωǎ ǇǊƛŎŜ ƛǎ ƭƻǿŜǊ ǘƘŀƴ ǘƘŜ ǇǊƛŎŜ ƻŦ w9[Ωǎ ǇǳǊŎƘŀǎŜ Ǉƭǳǎ р҈ ǇǊƻŦƛǘ 

ƳŀǊƎƛƴΦέ 

3.18 The Petitioner vide its letter dated September 13, 2013 has already furnished the 

ƛƴŦƻǊƳŀǘƛƻƴ ŀǎ ŘŜǎƛǊŜŘ ōȅ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴΣ ǿƘŜǊŜōȅΣ ǘƘŜ tŜǘƛǘƛƻƴŜǊ Ƙŀǎ 

suitably submitted a comparison of rates of the capital expenditure incurred for 

ŜǉǳƛǇƳŜƴǘΩǎ ǇǳǊŎƘŀǎŜŘ ŦǊƻƳ w9[Σ ǿƛǘƘ ǊŀǘŜǎ ŀǎ ǘƘŀǘ ƻŦ ¢t55[ ǿƘƛŎƘ ŎƻǳƭŘ ōŜ 

obtained on best effort basis. Earlier, the Petitioner vide its letter dated December 

1, 2009 requested the HƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ǘƻ ǇǊƻǾƛŘŜ ǘƘŜ ƴŜŎŜǎǎŀǊȅ ƛƴŦƻǊƳŀǘƛƻƴ 

ǇŜǊǘŀƛƴƛƴƎ ǘƻ ¢t55[ ǊŜǉǳƛǊŜŘ ŦƻǊ ŎƻƳǇŀǊƛǎƻƴ ŀǎ ǇŜǊ ǘƘŜ ŘƛǊŜŎǘƛƻƴǎ ƻŦ IƻƴΩōƭŜ !¢9Φ 

IƻǿŜǾŜǊ ǘƘŜ ǎŀƳŜ ǿŀǎ ƴƻǘ ǇǊƻǾƛŘŜŘ ōȅ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ŀƴŘ ǘƘŜǊŜŦƻǊŜ 

the Petitioner has submitted the information to the extent it could be obtained. 

3.19 Based on the information as obtained from the market sources, the Petitioner 

furnished documents which demonstrate that out of Rs. 364.87 crore, being the 

value of total goods purchased from REL, the price paid for goods worth Rs. 

169.22 crore i.e.  46% were lower than the price paid by TPDDL. 

3.20 ¢ƘŜ tŜǘƛǘƛƻƴŜǊ Ƙŀǎ ǊŜŦŜǊǊŜŘ ǘƘŜ IƻƴΩōƭŜ !¢9 ƛƴ WǳŘƎƳŜƴǘ ŘŀǘŜŘ aŀǊŎƘ нΣ нлмр 

(Appeal 178 of 2012) as under: 

άфΦс ²ƛǘƘƻǳǘ ƎƻƛƴƎ ƛƴǘƻ ǘƘŜ ŎƻƴǘǊƻǾŜǊǎȅΣ ǿŜ ŘƛǊŜŎǘ ǘƘŜ !ǇǇŜƭƭŀƴǘǎ ǘƻ ǎǳōƳƛt 

the details of the items for which data is required by an application to the 

State Commission. The State Commission will make available the data to 

the Appellants within a month of the application. The Appellant after 
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analysis will file its claim before the State Commission and the 

Commission will consider the same as per the directions of the Tribunal in 

Appeal no. 36 of 2008 decided on 06.01.2009 and decide the matter 

within 60 days of submissions made by the Appellants. Accordingly 

directed.έ ό9ƳǇƘŀǎƛǎ supplied) 

3.21 The Petitioner submitted that the Commission in the Tariff Order dated 

September 29, 2015 has ruled as under: 

άоΦмл Lƴ ǾƛŜǿ ƻŦ ǘƘŜ ŀōƻǾŜ ƧǳŘƎƳŜƴǘΣ ǘƘŜ tŜǘƛǘƛƻƴŜǊ Ƙŀǎ ǊŜǉǳŜǎǘŜŘ ŦƻǊ 

inspection of documents/records vide its letter 13.02.2015 before the 

Commission in order to submit its claim before the Commission after 

analyzing the relevant document and comparing the rate of TPDDL. As per 

request of the Petitioner, two opportunities have been provided to the 

Petitioner for inspection of the relevant documents/records available in the 

office of the Commission on 11.03.2015 and 23.04.2015. As per the 

ŘƛǊŜŎǘƛƻƴ ƻŦ IƻƴΩōƭŜ !t¢9[Σ ǘƘŜ tŜǘƛǘƛƻƴŜǊ ƛǎ ȅŜǘ ǘƻ ǎǳōƳƛǘ ǘƘŜ ŘŜǘŀƛƭŜŘ 

ǊŜǇƻǊǘ ŀŦǘŜǊ ŀƴŀƭȅȊƛƴƎ ǘƘŜ ŘƻŎǳƳŜƴǘǎ ƛƴǎǇŜŎǘŜŘ ƛƴ ǘƘŜ /ƻƳƳƛǎǎƛƻƴΩǎ ƻŦŦƛŎŜΦ 

Therefore, the Commission shall take a final view, as per directions of 

IƻƴΩōƭŜ !t¢9[Σ ŀŦǘŜǊ ǊŜŎŜƛǇǘ ƻŦ ǘƘŜ tŜǘƛǘƛƻƴŜǊΩǎ ǊŜǇƻǊǘΦ ά 

3.22 ¢ƘŜ tŜǘƛǘƛƻƴŜǊ ŦǳǊǘƘŜǊ ǎǘŀǘŜŘ ǘƘŀǘ ǘƘŜ ŀōƻǾŜ ŦƛƴŘƛƴƎǎ ƻŦ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ŀǊŜ 

contrary on account of following reasons: 

¶ The tŜǘƛǘƛƻƴŜǊ ǾƛŘŜ ƛǘǎ ƭŜǘǘŜǊ ŘŀǘŜŘ WǳƴŜ лрΣ нлмр ƛƴŦƻǊƳŜŘ ǘƘŜ IƻƴΩōƭŜ 

Commission about the incomplete documents shown at the time of 

inspection on 23.04.2015 and requested to provide copy of the documents. 

¢ƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ŘƛŘ ƴƻǘ ǊŜǎǇƻƴŘ ǘƻ ǘƘŜ ǎŀƛŘ ƭetter. 

¶ While approving the ARR and Capex of TPDDL in the Petition No. 50 of 2007 

ŘŀǘŜŘ ноΦлнΦнллуΣ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ƻǳƎƘǘ ǘƻ ƘŀǾŜ ǘƘŜ ŘŜǘŀƛƭǎ ƻŦ 

ŜǉǳƛǇƳŜƴǘǎ ŀƴŘ ǇǊƛŎŜǎ ǇŀƛŘ ōȅ ¢t55[Φ ¢ƘŜǊŜŦƻǊŜΣ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ 

can suo motu carry out the comparison of the prices paid by TPDDL and the 

Petitioner. 

 

/haaL{{LhbΩ{ !b![¸{L{ 
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3.23 The Commission has not considered this issue in this Tariff Order because the 

tŜǘƛǘƛƻƴŜǊ Ƙŀǎ ŦŀƛƭŜŘ ǘƻ ŎƻƳǇƭȅ ǿƛǘƘ ǘƘŜ ŘƛǊŜŎǘƛƻƴǎ ƻŦ ǘƘŜ IƻƴΩōƭŜ !t¢9[ ƛƴ !ǇǇŜŀƭ 

No. 177 & 178 of 201нΦ ¢Ƙƛǎ ŀǎǇŜŎǘ Ƙŀǎ ŀƭǎƻ ōŜŜƴ ǎǳōƳƛǘǘŜŘ ōŜŦƻǊŜ ǘƘŜ IƻƴΩōƭŜ 

APTEL in Appeal No. 290 of 2015. 

 

TRUE-UP ACTUAL RATE OF INTEREST 

t9¢L¢Lhb9wΩ{ {¦.aL{{Lhb 

3.24 ¢ƘŜ tŜǘƛǘƛƻƴŜǊ ƳŜƴǘƛƻƴŜŘ ǘƘŀǘ ǘƘŜ IƻƴΩōƭŜ !t¢9[ ƛƴ WǳŘƎƳŜƴǘ ŘŀǘŜŘ bƻǾŜƳōŜǊ 

28, 2014 (Appeal No. 61 and 62 of 2012) has ruled as under: 

άотΦ hƴ ǇŜǊǳǎŀƭ ƻŦ ǘƘŜ Řŀǘŀ ǎǳōƳƛǘǘŜŘ ōȅ ǘƘŜ !ǇǇŜƭƭŀƴǘ ǊŜƭŀǘŜŘ ǘƻ {.L t[wΣ ƛǘ ƛǎ 

clear that SBI PLR has deviated by more than 1% during the control period 

and accordingly the Commission was required to revise the rate of interest on 

loan and carry out the required true up. Further, despite admitting that true 

of Return on Capital Employed (RoCE) would done at the end of control 

period, the Delhi Commission has failed on both the counts. The Delhi 

Commission is directed to revise the rate of interest on loan as well true up 

of the RoCE in its next tariff exercise. The issue is accordingly decided in 

favor of the AppellantsΦέ 

3.25  ¢ƘŜ tŜǘƛǘƛƻƴŜǊ Ƙŀǎ ŀƭǎƻ ǊŜŦŜǊǊŜŘ ǘƘŜ IƻƴΩōƭŜ !t¢9[Ωǎ WǳŘƎƳŜƴǘ ŘŀǘŜŘ CŜōǊǳŀǊȅ 

10, 2015 (Appeal No. 171 of 2012)which has ruled as under: 

άмоΦп ²Ŝ ŦƛƴŘ ǘƘŀǘ ǘƘŜ {ǘŀǘŜ /ƻƳƳƛǎǎƛƻƴ Ƙŀǎ ŎƻƴǎƛŘŜǊŜŘ ƛƴǘŜǊŜǎǘ ǊŀǘŜ ŦƻǊ 

working capital as 11.62% and interest rate for capital at 11.25% for the 

control period 2012-13 to 2014-15. The Appellant has produced a letter from 

SBI dated 02.01.2012 showing working capital facilities sanctioned at an 

interest rate of 3.25% above base rate which works out to 13.25% p.a. with 

monthly interests. This letter was furnished to the State Commission by letter 

dated 21.05.2012. This has not been considered by the State Commission 

while deciding the rate of interest on working capital. In the submissions of 

the State Commission before us they have not denied receipt of this letter but 

have not given any explanation why the this letter was not considered by 

them while deciding the interest on working capital. There is also no 

explanation in the impugned order regarding fixing interest rate at 11.25% on 
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working capital. We, therefore, direct the State Commission to true-up the 

interest rate on working capital for the years from 2012-13 to 2014-15 in the 

ǘǊǳŜ ǳǇ ƻŦ ǘƘŜ ŀŎŎƻǳƴǘǎΣ ōŀǎŜŘ ƻƴ ǘƘŜ ŀŎǘǳŀƭ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎΦέ 

3.26 The Petitioner further vide its letter dated July 11, 2013 and July 06, 2015 

submitted the actual rate of interest from FY 2007-08 to FY 2013-14 which are as 

under: 

Table 7: Actual rates of Interest 

Sr. No. Particulars FY 08 FY 09 FY 10 FY 11 FY 12 FY 13 FY 14 

1 Rate of Interest 11.32% 11.52% 11.28% 12.06% 14.12% 14.71% 14.37% 
 

3.27 The Petitioner has considered the above mentioned rate of interest while 

calculation of RoCE from FY 2007-08 to FY 2013-14.  

 

/haaL{{LhbΩ{ !b![¸{L{ 

3.28 The Commission has already clarified this issue in Tariff Order dtd. 29/09/2015 as 

follows and needs no further deliberation in this Tariff Order as the matter is sub-

ƧǳŘƛŎŜ ōŜŦƻǊŜ IƻƴΩōƭŜ !t¢9[ Υ 

ά оΦом Lƴ ǾƛŜǿ ƻŦ ǘƘŜ ŀōƻǾŜ ŘƛǊŜŎǘƛƻƴ ƻŦ ǘƘŜ IƻƴΩōƭŜ !t¢9[Σ ƛǘ ƛǎ ǇŜǊǘƛƴŜƴǘ ǘƻ ǎǘŀǘŜ 

that the SBI PLR has not deviated from FY 2007-08 to FY 2010-11 by more than 1% 

on either side. Therefore the Commission has not revised the interest rate from FY 

2007-08 to FY 2010-11. The Commission, as such, has considered the revision in 

interest rate in truing up of FY 2011-12, since the SBI PLR has deviated by more than 

1% (14.01% -12.50%) in FY 2011-12. 

 

3.32 The Commission had provisionally allowed the actual rate of interest for FY 

2011- 12. It is observed that the SBI PLR varied by 2.13% in FY 2011-12 over the 

previous year, while the DISCOM was provisionally allowed the interest rate at 

4.91% above the normative interest rate for FY 2010-11 in the Tariff Order dated 

July 2013. The Commission has decided to revise the rate of interest applicable to FY 

2011-12  based on actual variation in average rate for SBI PLR from FY 2010-11 to FY 

2011-12  of 2.13% and revised rate of interest is 11.29% (9.16% + 2.13%). Further, in 

ǾƛŜǿ ƻŦ ǘƘŜ IƻƴΩōƭŜ !t¢9[Ωǎ ŘƛǊŜŎǘƛƻƴ ƛƴ !ǇǇŜŀƭ bƻΦ ос ƻŦ нллу ŀƴŘ !ǇǇŜŀƭ bƻΦ см ϧ 

62 of 2012, the Commission has filed a Clarificatory Application before the IƻƴΩōƭŜ 
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APTEL, therefore a view in the matter will be taken, as deemed fit and appropriate, 

ŀŦǘŜǊ ǊŜŎŜƛǇǘ ƻŦ ǘƘŜ ŘƛǊŜŎǘƛƻƴ ƻŦ ǘƘŜ IƻƴΩōƭŜ !t¢9[ ƛƴ ǘƘŜ ǎŀƛŘ ŀǇǇƭƛŎŀǘƛƻƴΦέ 

 

REPAYMENT OF LOANS 

t9¢L¢Lhb9wΩ{ {¦.aL{{Lhb  

3.29 ¢ƘŜ tŜǘƛǘƛƻƴŜǊ ǎǳōƳƛǘǘŜŘ ǘƘŀǘ IƻƴΩōƭŜ APTEL in Judgment dated November 28, 

2014 (Appeal No. 61 and 62 of 2012) has ruled as under: 

άмлнΦ Lƴ ǘƘŜ ƭƛƎƘǘ ƻŦ ŀōƻǾŜ ŘƛǎŎǳǎǎƛƻƴǎ ǿŜ ŦƛƴŘ ŦƻǊŎŜ ƛƴ ǘƘŜ ŎƻƴǘŜƴǘƛƻƴǎ 

of the Appellant and direct the Commission to re-evaluate the WACC 

considering the repayment of loans during the period and recomputed 

the RoCE payable to the Appellant. The issue is decided in favour of 

ǘƘŜ !ǇǇŜƭƭŀƴǘΦέ  

3.30 The Petitioner has considered one-tenth of the outstanding balance of loan as 

repayment during the year. The same has been deducted from the loan balance 

for calculation of average debt during the year. 

 

/haaL{{LhbΩ{ !NALYSIS 

3.31 The Commission has already clarified this issue in Tariff Order dtd. 29/09/2015 in 

para no. 3.32 to 3.35 and needs no further deliberation in this Tariff Order as the 

matter is sub-ƧǳŘƛŎŜ ōŜŦƻǊŜ IƻƴΩōƭŜ !t¢9[ ƛƴ !ǇǇŜŀƭ bƻΦ нфлκнлмрΦ 

 

FINANCING OF WORKING CAPITAL IN DEBT-EQUITY RATIO OF 70:30 

t9¢L¢Lhb9wΩ{ {¦.aL{{Lhb  

3.32 ¢ƘŜ tŜǘƛǘƛƻƴŜǊ ƳŜƴǘƛƻƴŜŘ ǘƘŀǘ ǘƘŜ IƻƴΩōƭŜ !t¢9[ ƛƴ WǳŘƎƳŜƴǘ ŘŀǘŜŘ bƻǾŜƳōŜǊ нуΣ 

2014 (Appeal No. 61 and 62 of 2012) has ruled as under: 

άфΦ IƻǿŜǾŜǊΣ ǘƘŜ !ǇǇŜƭƭŀƴǘǎ ƘŀǾŜ ǊŜƛǘŜǊŀǘŜŘ ƛƴ ǿǊƛǘǘŜƴ ǎǳōƳƛǎǎƛƻƴ ǘƘŀǘ ǘƘŜ 

Respondent has still not implemented the direction of this Tribunal to consider the 

working capital in the Debt: Equity ratio of 70:30.  

10. We are not inclined to involve ourselves in to fact finding and direct the 

/ƻƳƳƛǎǎƛƻƴ ǘƻ ƛƳǇƭŜƳŜƴǘ ƻǳǊ ŘƛǊŜŎǘƛƻƴǎ ƛƴ ƭŜǘǘŜǊ ŀƴŘ ǎǇƛǊƛǘΦέ 
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/haaL{{LhbΩ{ !b![¸{L{ 

3.33 The Commission has already clarified this issue in Tariff Order dtd. 29/09/2015 in 

para nos. 3.22 to 3.26 and needs no further deliberation in this Tariff Order as the 

matter is sub-ƧǳŘƛŎŜ ōŜŦƻǊŜ IƻƴΩōƭŜ !t¢9[ ƛƴ !ǇǇŜŀƭ bƻΦ нфлκнлмрΦ 

3.34 Further, it is clarified that the Commission has implemented its MYT Regulations, 

нллт ϧ нлмм ŀƴŘ ŘƛǊŜŎǘƛƻƴǎ ƻŦ IƻƴΩōƭŜ !t¢9[ ƛƴ ƭŜǘǘŜǊ ŀƴŘ ǎǇƛǊƛǘΦ ¢ƘŜ ŦƻǊƳǳƭŀ 

specified in MYT Regulations, 2007 & 2011 does not provide opening Working 

Capital requirement to be part of opening RRB instead for the 1st year of the Control 

period change in WC shall be taken as the normative working capital requirement of 

the 1st year. 

 

TRUING-UP OF FY 2007-08 (11 MONTHS)  

t9¢L¢Lhb9wΩ{ {¦.aL{{Lhb  

3.35 ¢ƘŜ tŜǘƛǘƛƻƴŜǊ ǎǳōƳƛǘǘŜŘ ǘƘŀǘ IƻƴΩōƭŜ !t¢9[ ƛƴ WǳŘƎƳŜƴǘ dated November 28, 2014 

(Appeal No. 61 and 62 of 2012) has ruled as under: 

άнрΦ Lƴ ǘƘŜ ƭƛƎƘǘ ƻŦ ŎŀǘŜƎƻǊƛŎŀƭ ǎǳōƳƛǎǎƛƻƴ ǘƘŀǘ ǊŜǉǳƛǊŜŘ ǘǊǳŜ ǳǇ ǿƻǳƭŘ ōŜ 

made, the Commission is directed to carry out the same in its next tariff 

exercise and allow the differentƛŀƭ ŀƳƻǳƴǘΣ ƛŦ ŀƴȅΣ ŀƭƻƴƎ ǿƛǘƘ ŎŀǊǊȅƛƴƎ ŎƻǎǘǎΦέ 

3.36 The Petitioner further stated that the Commission in Tariff Order dated September 

нфΣ нлмр ŘƛŘ ƴƻǘ Ŧǳƭƭȅ ƛƳǇƭŜƳŜƴǘ ǘƘŜ ŘƛǊŜŎǘƛƻƴǎ ƻŦ IƻƴΩōƭŜ !¢9Σ ŘŜǘŀƛƭǎ ƻŦ ǿƘƛŎƘ ŀǊŜ 

as under: 

a) ¢ƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ Ƙŀǎ Ŏƻƴǎidered incorrect numbers for 

determining the additional expenses to be allowed (Table 3.11 of the 

Tariff Order) as: 

i. The O&M expenses for 11months as per the Audited statement 

ǎǳōƳƛǘǘŜŘ ǘƻ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴ ƛǎ wǎΦ нлуΦсп /ǊƻǊŜ ŀƎŀƛƴǎǘ 

Rs. 203.03 Crore ŎƻƴǎƛŘŜǊŜŘ ōȅ ǘƘŜ IƻƴΩōƭŜ /ƻƳƳƛǎǎƛƻƴΦ 

ii. 9ȄǇŜƴǎŜǎ ǎƘƻǿƴ ŀǎ ά!ǇǇǊƻǾŜŘ ƛƴ a¸¢ hǊŘŜǊ ŘŀǘŜŘ ноΦлнΦнллу 

όǇǊƻǊŀǘŜŘ ǘƻ мм ƳƻƴǘƘǎύέ ŀǊŜ ǘƘŜ ŜȄǇŜƴǎŜǎ ŀǇǇǊƻǾŜŘ ōȅ ǘƘŜ 

Commission for the entire FY 2007-08 (12 months) as also 

indicated in Table 3.15 of the same Tariff Order. 

b) Only actual O&M Expenses pertaining to first 11 months of FY 2007-08 
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have been allowed. No treatment of revision in O&M Expenses for 

subsequent years. 

c) Actual rate of depreciation as per Audited Accounts for first 11 months 

was not applied on actual opening GFA of FY 2007-08 appearing in the 

Audited Accounts. However the same has been applied on much lesser 

provisionally approved opening GFA for FY 2007-08 in Tariff Order.  

d) RoCE instead of ROE and Interest on loans has been allowed for first 11 

months based on the principles specified in DERC Tariff Regulations, 2007 

which are actually applicable from March 1, 2008. 

 

/haaL{{LhbΩ{ !b![¸{L{ 

3.37 The Commission has already clarified this issue in Tariff Order dtd. 29/09/2015 in 

para nos. 3.58 to 3.62 and needs no further deliberation in this Tariff Order as the 

matter is sub-ƧǳŘƛŎŜ ōŜŦƻǊŜ IƻƴΩōƭŜ !t¢9[  ƛƴ !ǇǇŜŀƭ bƻΦ нфлκнлмр 

 

EFFECT OF 6TH PAY COMMISSION FOR NON-DVB EMPLOYEES 

t9¢L¢Lhb9wΩ{ {¦.aL{{Lhb 

3.38 ¢ƘŜ tŜǘƛǘƛƻƴŜǊ Ƙŀǎ ƳŜƴǘƛƻƴŜŘ ǘƘŜ IƻƴΩōƭŜ !¢9 ƛƴ WǳŘƎƳŜƴǘ ŘŀǘŜŘ aŀȅ мрΣ нлмр όwt 

No. 13) as under: 

ά¢ƘŜ wŜǾƛŜǿ tŜǘƛǘƛƻƴŜǊκ!ǇǇŜƭƭŀƴǘ ƘŀŘ ŀƭǎƻ ŦǳǊƴƛǎƘŜŘ ǘƘŜ ŎƻƳǇŀǊƛǎƻƴ ōŜǘǿŜŜƴ 

average salary of FRSR employees and non-FRSR employees showing that the 

average salary of non-FRSR employees is lower than FRSR employees. It is also 

stated that the average cost to company (CTC) of non-FRSR employees even 

after accounting for additional emoluments given in view of implementation 

of Pay Commission Report for FRSR employees, the average CTC of non-FRSR 

employees is less than average CTC of FRSR employees. 

In view of above we allow the Review Petition. Delhi Commission will consider 

the issue as per the judgment of this Tribunal in 2009 ELR (APTEL) 880Φέ 

3.39 The Petitioner has submitted that Commission in Tariff Order dated September 29, 

2015 is silent on the issue of 6th pay commission for non-DVB Employees. The 

Petitioner has explained the computation of impact on account of 6th pay 
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commission in subsequent paragraphs. 

3.40 The Petitioner has stated that the Commission vide Tariff Order dated February 23, 

2008 has allowed the following employee expenses from FY 2005-06 to FY 2006-07 

as under: 

Table 8: Employee expenses approved for FY 2005-06 and FY 2006-07 (Rs. Crore) 

Sr. No. Particulars FY 06 FY 07 

A Net Employee Expenses# 92.95 107.08 

B 
Employee Expenses pertaining to DVB 
Employees 

66.71 76.85 

C 
Employee Expenses pertaining to Non-DVB 
Employees 

26.24 30.23 

# Excludes impact of sixth pay commission 

3.41 Further the Commission vide Tariff Order dated August 26, 2011 (Table-36) has 

allowed the following employee expenses from FY 2007-08 to FY 2010-11: 

Table 9: Employee Expenses approved from FY 2007-08 to FY 2010-11 (Rs. Crore) 

Sr. No Particulars FY 08 FY 09 FY 10 FY 11 

1 Net Employee Expenses# 112.07 117.3 122.76 128.48 
# Excludes impact of sixth pay commission 

3.42 Since the bifurcation of employee expenses from FY 2007-08 to FY 2010-11 has not 

been provided, the Petitioner has applied the same ratio as provided for FY 2006-07 

for bifurcation of employee expenses between DVB and Non-DVB Employees as 

under: 

Table 10: Bifurcation of Employee Expenses into DVB and Non-DVB Employee expenses approved 
during FY 2006-07 (Rs. Crore) 

Sr. No. Particulars FY 07 % 

A Net Employee Expenses# 107.08  
B Employee Expenses pertaining to DVB Employees 76.85 72% 

C Employee Expenses pertaining to Non-DVB Employees 30.23 28% 
 

Table 11: Bifurcation of Employee expenses into DVB  
and Non-DVB Employee from FY 08 to FY 11 (Rs. Crore) 

Sr. No. Particulars FY08 FY09 FY10 FY11 

A Total salary 112.07 117.30 122.76 128.48 

B Salary of FRSR 80.43 84.18 88.10 92.21 

C 
Salary for Non 
FRSR 

31.64 33.12 34.66 36.27 

 

3.43 The Petitioner stated that the Commission vide Tariff Order dated August 26, 2011 

(Table-43) has allowed the following amount on account of arrears due to sixth pay 

commission for DVB Employees: 
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Table 12: Arrears approved on account of 6th pay commission from FY 07 to FY 11 
 (Rs. Crore) 

Sr. No. Particulars FY 06 FY 07 FY08 FY09 FY10 FY11 

1 
Arrears on account of 6th 
pay Commission 

5.71 23.07 24.14 25.27 26.45 27.68 

 

3.44 The impact of increase in salary of non-DVB Employees on account of 6th pay 

commission from FY 2007-08 to FY 2010-11 has been computed below: 

Table 13: Impact of increase in salary of non-DVB Employees  
on account of 6th pay commission from FY 2007-08 to FY 2010-11 (Rs. Crore) 

Sr. No. Particulars FY06 FY07 FY08 FY09 FY10 FY11 

A Total salary 92.95 107.08 112.07 117.30 122.76 128.48 

B Effect of 6th pay 5.71 23.07 24.14 25.27 26.45 27.68 

C Salary of FRSR 66.71 76.85 80.43 84.18 88.10 92.21 

D Salary for Non FRSR 26.24 30.23 31.64 33.12 34.66 36.27 

E 
Effect of 6th pay on 
non FRSR 

2.25 9.07 9.50 9.94 10.40 10.89 

 

3.45 The Petitioner further, referred Tariff Order dated August 26, 2011 and stated that 

Commission has applied an inflation of 4.66% on employee expenses approved for 

FY 2010-11 (which includes impact of 6th pay commission for DVB Employees) to 

arrive at employee expenses for FY 2011-12. Accordingly, the effect of 6th pay on 

non-FRSR Employees during FY 2011-12 is tabulated below: 

Table 14: Impact of increase in salary of non-DVB Employees  
on account of 6th pay commission during FY 2011-12 (Rs. Crore) 

Sr. No. Particulars FY 11 Inflation FY 12 

A Total salary 128.48 4.66% 134.47 

B Effect of 6th pay 27.68 4.66% 28.97 

C Salary of FRSR 92.21 4.66% 96.51 

D Salary for Non FRSR 36.27 4.66% 37.96 

E 
Effect of 6th pay on 
non FRSR 

10.89 
 

11.40 

 

3.46 The impact on account of the increase in the salary of non-DVB Employees due to 

the 6th pay commission from FY 2007-08 to FY 2011-12 has been computed along 

with carrying cost upto FY 2013-14 as under: 

Table 15: Impact on account of 6th pay commission along with carrying cost (Rs. Crore) 

Sr. 
No 

Particulars FY 06 FY 07 FY 08 FY 09 FY 10 FY 11 FY 12 FY 13 FY 14 

A 
Opening 
balance 

0 2 12 24 38 54 73 96 110 
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Sr. 
No 

Particulars FY 06 FY 07 FY 08 FY 09 FY 10 FY 11 FY 12 FY 13 FY 14 

B Additions 2 9 9 10 10 11 11   

C Cl. Balance 2 11 22 34 48 65 84 96 110 

D Average 1 7 17 29 43 59 78 96 110 

E Rate of interest 9.00% 9.00% 13.68% 13.75% 13.11% 13.38% 14.88% 15.03% 15.01% 

F Carrying cost 0 1 2 4 6 8 12 14 17 

G 
Grand Closing 
Balance 

2 12 24 38 54 73 96 110 127 

 

3.47 ¢ƘŜ tŜǘƛǘƛƻƴŜǊ ƳŜƴǘƛƻƴŜŘ ǘƘŀǘ ǘƘŜ IƻƴΩōƭŜ !¢9 has in its Order dated May 15, 2015 

in RP No.7 of 2015 in Appeal No.61 of 2012, RP No.13 of 2015 in Appeal No.62 of 

2012 directed the Commission to consider the expenses of the non-FRSR employees 

ŀǎ ǇŜǊ ǘƘŜ ƧǳŘƎƳŜƴǘ ƻŦ ǘƘŜ IƻƴΩōƭŜ !¢9 ƛƴ нллф 9[w ό!t¢9[ύ уул. 

 

INCREASE IN EMPLOYEE EXPENSES DUE TO INCREASE IN CONSUMER BASE 

3.48 The Petitioner has mentioned that in its licensed area of supply, consumer base has 

increased by 37 % in FY 12 as compared to FY 2006-07 (FY 07: 8.9 Lakhs, FY 12; 12.3 

Lakhs) and units billed have grown by 58 % in FY 2011-12 as compared to FY 2006-07 

(Units billed 2007: 359 MU, 2012: 4844 MU). The Petitioner is obligated under the 

extant regulatory framework to maintain standards in supply of electricity and to 

ǊŜǘŀƛƴ !¢ ϧ / ƭƻǎǎ ƭŜǾŜƭǎ ŜŦŦŜŎǘƛǾŜƭȅΦ !ǎ ǇŜǊ ǘƘŜ IƻƴΩōƭŜ !¢9 ƻǊŘŜǊΣ ǘƘŜ IƻƴΩōƭŜ 

Commission is required to factor in the increase in employee cost required due to 

increase in consumer base. 

3.49 The Petitioner has referred the IƻƴΩōƭŜ !¢9 WǳŘƎƳŜƴǘ ŘŀǘŜŘ hŎǘƻōŜǊ сΣ нллф 

(Appeal No. 36 of 2008) as under: 

άтпύ IŀǾƛƴƎ ƎƻƴŜ ǘƘǊƻǳƎƘ ǘƘŜ ƛƳǇǳƎƴŜŘ ƻǊŘŜǊ ǿŜ Řƻ ŦƛƴŘ ǘƘŀǘ ǘƘŜ 

Commission has not considered the issue of possible increase in the number of 

employees consequent on increase in the consumer base. Nor has the 

/ƻƳƳƛǎǎƛƻƴ ǊǳƭŜŘ ƻƴ ǘƘŜ tŜǘƛǘƛƻƴŜǊΩǎ ǇǊƻǇƻǎŀƭ ǘo increase the salaries etc. The 

Commission has nonetheless assured to true up the employees expenses 

subject to prudence check. The Commission shall also take care of the related 

carrying cost. This should satisfy the Petitioner.  

трύ Χ ²Ŝ ǘƘǳǎ ŎƻƴŎƭǳŘŜ ǘƘŜ ƛǎǎǳŜ ƻŦ ŜƳǇƭƻȅŜŜǎΩ ŜȄǇŜƴǎŜǎ ōȅ ǎŀȅƛƴƎ ǘƘŀǘ ǘƘŜΥ 

The Commission shall allow the expenses incurred towards the retirement 




