DELHI ELECTRICITY REGULATORY COMMISSION

Viniyamak Bhawan, ‘C’ Block, Shivalik, Malviya Nagar, New Delhi- 110017.

F.11(1390)/DERC/2016-17/

Petition No. 21/2017

In the matter of: Petition for Truing up of expenses up to FY 2014-15; Review of FY
2015-16, and Multi Year ARR from FY 2016-17 to FY 2020-21 and Taritt
for FY 2016-17

AND

Petition No. 23/2017

In the matter of: Petition for Truing up of expenses for FY 2015-16.

BSES Yamuna Power Limited,

Through its: CEO

Shakti Kiran Building,

Karkardooma,

Delhi-110092. ...Petitioner/Licensee

Coram: Sh. B. P. Singh, Member.

ORDER
(Date of Order: 31.08.2017)

M/s. BSES Yamuna Power Limited filed aforesaid Petition No. 21 of 2017 for Truing
up of expenses up to FY 2014-15; Review of FY 2015-16, and Multi Year ARR from FY 2016-
17 to FY 2020-21 and Tariff for FY 2016-17; and Petition No. 23 of 2017 for Truing up of
expenses for 2015-16. These Petitions were admitted by the Commission vide Order
dated 26.05.2017. The Petitions along with Executive summary were uploaded on the
website of the Commission seeking response of the stakeholders. This was also widely
publicised through advertisement in newspapers. In response to the advertisement the
Commission received comments from the Stakeholders, which have been replied to by
the Pefitioner. The comments and suggestions of the stakeholders, the submissions
made during the public hearing held on 19.07.2017 and the arguments advanced by

the Petitioner have been taken into consideration. 3&‘
4
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After having considered the above, the Commission in exercise of the power
vested in it by the Electricity Act, 2003 and Delhi Electricity Regulatory Commission
(Terms and Conditions for Determination of Tariff) Regulations, 2017, hereby pass this

Tariff Order signed, dated and issued on 31.08.2017.

The Petitioner shall take immediate steps to implement the said Order, so as to

make the revised tariffs applicable from 01.09.2017.

This Tariff Order shall remain in force till replaced by a subsequent Tariff Order
and/or is amended, reviewed or modified, in accordance with the provisions of the
Electricity Act, 2003 and the Regulations made there under.

(B. P. Singh)
Member
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Abbreviation Explanation
ARR Aggregate Revenue Requirement

A&G Administrative and General

AAD Advance Against Depreciation

ABT Availability Based Tariff

ACD Advance Consumption Deposit

AMR Automated Meter Reading

APDRP Accelerated Power Development and Reforms Program
AT&C Aggregate Technical and Commercial
ATE Appellate Tribunal for Electricity

BEST Birhanmumbai Electric Supply and Transport
BHEL Bharat Heavy Electricals Limited

BIS Bureau of Indian Standards

BPTA Bulk Power Transmission Agreement
BRPL BSES Rajdhani Power Limited

BST Bulk Supply Tariff

BTPS Badarpur Thermal Power Station

BYPL BSES Yamuna Power Limited

CAGR Compounded Annual Growth Rate

CCGT Combined Cycle Gas Turbine

CEA CentralElectricity Authority

CERC Central Electricity Regulatory Commission
CFL Compact Fluorescent Lamp

CGHS Cooperative Group Housing Societies
CGS Central Generating Stations

CiC Central Information Commission

CISF Central Industrial Security Force

CoS Cost of Supply

CPI Consumer Price Index

CPRI Central Power Research Institute

CPSUs Central Power Sector Utilities

CSGS Central Sector Generating Stations

CWIP Capital Work in Progress

DA Dearness Allowance

DDA Delhi Development Authority

DERA Delhi Electricity Reform Act

DERC Delhi Electricity Regulatory Commission
DIAL Delhi International Airport Limited
DISCOMs Distribution Companies (BRPL, BYPL, TPDDL & NDMC)
DMRC Delhi Metro Rail Corporation

DPCL Delhi Power Company Limited

DTL DelhiTransco Limited
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Abbreviation Explanation
DVB Delhi Vidyut Board

DVC Damodar Valley Corporation

EHV Extra High Voltage

EPS Electric Power Survey

FBT Fringe Benefit Tax

FPA Fuel Price Adjustment

GFA Gross Fixed Assets

GIS Geographical Information System
GoNCTD Government oNational Capital Territory of Delhi
GTPS Gas Turbine Power Station

HEP Hydro Electric Power

HPSEB Himachal Pradesh State Electricity Board
HRA House Rent Allowance

HT High Tension

HVDS High Voltage Distribution System

IDC Interest DuringConstruction

IGI Airport | Indira Gandhi International Airport
IPGCL Indraprastha Power Generation Company Limited
JJ Cluster | Jhugghi Jhopadi Cluster

KSEB Kerala State Electricity Board

LED Light Emitting Diode

LIP Large Industrial Power

LT LowTension

LVDS Low Voltage Distribution System

MCD Municipal Corporation of Delhi

MES Military Engineering Service

MLHT Mixed Load High Tension

MMC Monthly Minimum Charge

MoP Ministry of Power

MTNL Mahanagar Telephone Nigam Limited
MU Million Units

MYT Multi Year Tariff

NABL National Accreditation Board for Testing and Calibratiobadforatories
NAPS Narora Atomic Power Station

NCT National Capital Territory

NCTPS National Capital Thermal Power Station
NDLT Non Domestic Low Tension

NDMC New Delhi MunicipaCouncil

NEP National Electricity Policy

NGO Non Government Organisation

NHPC National Hydroelectric Power Corporation
NPCIL Nuclear Power Corporation of India Limited
NRPC Northern Regional Power Committee
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Abbreviation Explanation
NTI Non Tariff Income
NTP National Tariff Policy
O&M Operations and Maintenance
OCFA Original Cost of Fixed Assets
PGCIL Power Grid Corporation of India
PLF Plant Load Factor
PLR Prime Lending Rate
PPA Power Purchase Agreement / Power Purchase Adjustment
PPCL PragatiPower Corporation Limited
PTC Power Trading Corporation
PWD Public Works Department
R&M Repair and Maintenance
RAPS Rajasthan Atomic Power Station
REA Regional Energy Account
RoCE Return on Capital Employed
ROE Return on Equity
RRB Regulated RatBase
RTI Right to Information
RWA Resident Welfare Associations
SBI State Bank of India
SERC State Electricity Regulatory Commission
SIP Small Industrial Power
SJVNL Satluj Jal Vidyut Nigam Limited
SLDC State Load Despatch Centre
SPD Single PoinDelivery
SPUs State Power Utilities
SVRS Special Voluntary Retirement Scheme
THDC Tehri Hydro Development Corporation
ToD Time of Day
TOWMCL Timarpur Okhla Waste Management Company (P) Limited
TPDDL Tata Power Delhi Distribution Limited
TPS ThermalPower Station
Ul Unscheduled Interchange
UoM Units of Measurement
WACC Weighted Average Cost of Capital
wC Working Capital
WPI Wholesale Price Index
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Al: INTRODUCTION

11

This Order relates to the petition filed by BSES Yamuna Power Limited (BYPL)
OKSNBAYLFFTUSNI NEFSNNBR (2 [|uj of ekpende$ far F2 NJ (i K.
201415 & FY 20186 for Distribution Business in terms of Delhi Electricity
Regulatory Commission (Terms and Conditions for Determination of Wheeling Tariff

and Retaif dzLJLJt & ¢ NAFF0O wS3IdzA I iA2yas “mivum 6KS
wS3dzZE FdA2yaQu FyR FLIWNRBGFE 2F ! 3INBIFGS
18 in terms of Delhi Electricity Regulatory Commission (Terms and Conditions for
Determination of Taff) Regulations, 2017 (hereinafter referred to as the Tariff

wS3dzf | I A2YyaQ0 @

BSES YAMUNA POWER LIMITED (BYPL)

1.2

BSES Yamuna Power Limited (B¥Pd.ompany incorporated under the Companies
Act, 1956 and is engaged in the business of distribution and maipply of electricity
within its area of supply (as defined in the license) in the National Capital Territory

(NCT) of Delhi.

DELHI ELECTRICITEREATORY COMMISSION

13

14

Dehi9 ft SOGNAOAGE wS3AdzZ I G2NEBE [/ 2YYA&darzy oOKSN
/| 2YYA&aaA2y Q0 gl & O2yaidraiddziSR o0& (GKS D2t
operational from 10.12.1999.

The/ 2 Y'Y A a appr@aghQa regulation is driven by the Electricity Act, 2003, the
National Electricity Plan, the National Tariff Policy and the Delhi Electricity Reform

1 OG vHnnn OKSNBAYIFGSNI NBFSNNBR (2 a w509\
Commission to tke measures conducive to the development and management of

the electricity industry in an efficient, economic and competitive manner, which inter

alia includes Tariff determination.

THE STATE ADVISORYMIITTEE MEETING

15

The Commission has, since constiati of the State Advisory Committee on
27.03.2003, held 16th meetings so far. In the 16th State Advisory Committee
Meeting held on 29.03.2017, the Commission discussed the following:
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Tablel: Issues discussed in State Advisory ContestMeeting

Sr. No. Issues Discussed

I Billing and Metering Audit of Distribution Licensees.

ii. | Implementation of UJALA scheme by Distribution Licensees in collaboratior
EESL for distribution of LED bulbs, LED tubes and BEES5 star rated fan
Demand side Management(DSM)

iii. | Energy Audit of DISCOMSs.

iv. | Draft DERC(Supply Code and Performance Standards) Regulations, 2017.

v. | Funding of Pension Trust.

MULTI YEAR TARIFFSRIEATIONS

1.6

1.7

18

The Commissionissued Tariff Regulationsvide its gazette notification dated
31.01.2017 specifying Terms and Conditions for Determination of Tariff for
Distribution of electricity under the Multi Year Tariff (MYT) framework. Further the
operational norms for Distribution utilities has also beemppeoved by the
Commission irDelhi Electricity Regulatory Commission Business Plan Regulations,
2017underTariff Regulationdor the period FY 20118 to FY 20120 .

TheCommissiorh & & d¥&aR ¢WhwS 3 dzA  GA2y&aQ DGARS hNRSNI RI
Terms and Conditions for Determination of Tariff for Distribution of electricity under
the Multi Year Tariff (MYT) framework for the period FY 20320 FY 20145.

The Commission viderder dated @tober 22, 2014 has extended the MYT period of
FY 201213 to FY 20145 for a further period of one year till FY 2016.

FILING OF PETITIODRFTRUEBIP OF EXPENSE FORMR%15 & FY 20146 AND
APPROVAL OF AGGREHSREVENUE REQUIREMEN ARIFF FOR F)1 /-18

FILING AND ACCEPTANUF PETITION

19

1.10

111

ot KFa FAESR Ala LISGAGARZ2Y 0STF2NB (KS /2
Requirement (ARR) for the FY 2aIf Revised ARR for FY 248 True up
expenses for FY 20446 and final True Up for Controbfod up to FY 20i81n ¢ @
CdZNIKSNE ., t[] KFra FTAE{SR AGa LSGAGAZY 0S7F?2
Revenue Requirements (ARR) for FY 28, #evised ARR for FY 2018 True up of
expenses for FY 2041% and Final True up for control period tqpFY 2014 p € &
The Commission admitted both the petitions vide its Order dated 26.05.2017 subject
to clarifications / additional information, if any, which would be sought from the

Petitioner from time to time. A copy of the Admission Order dated 2@Q@b/ is
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enclosed ag&\nnexure Ito this Order.
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INTERACTION WITH THETITIONER
1.12 The Order has referred at numerous places to various actions taken by the

G/ 2YYAaaArAzyéod LG YIe 06S YSYyGAz2ySR TF2NJ
G/ 2YYA&AaA2Y ¢ akefreférd o the Gfftersioktiée CAmmission and the

Staff Consultants appointed by the Commission for carrying out the due diligence on
the petition filed by the Petitioner, obtaining and analyzing information/clarifications
received from the Petitioneand submitting all issues for consideration by the
Commission.

1.13 For this purpose, the Commission Officers and Staff Consultants held discussions with
the Petitioner, obtained information/clarifications wherever required and carried out
technical validatiorwith regard to the information provided.

1.14 The Commission held public hearing on 19.07.2017 to take a final view with respect
to various issues concerning the principles and guidelines for tariff determination.
The Commission has considered due diligencedaoied by the Officers of the
Commission and the Staff Consultants in arriving at its final decision. The use of the
GSNY da/ 2YYAEdaArzyéd YIer GKSNBTF2NB: 6S NBIR

1.15 A preliminary scrutiny/analysis of the petition subted by the Petitioner was
conducted and certain deficiencies were observed. Accordingly, deficiency notes
were issued to the Petitioner. Further, additional information/clarifications were
solicited from the Petitioner as and when required. The Commissiod the
Petitioner also discussed key issues raised in the petition, which included details of
capital expenditure and capitalisation plan, allocation of expenses into Wheeling and
Retail Supply Business, AT&C loss reduction trajectory, liability towaVéRS S
expenditure, etc.

1.16 The Commission also conducted multiple validation sessions with the Petitioner
during which discrepancies in the petition and additional information required by the
Commission were sought. Subsequently, the Petitioner submitted meptiethe
issues raised in these sessions and provided documentary evidence to substantiate
its claims regarding various submissions.

1.17 The replies of the Petitioner, as mentioned in thable2 as followshave been
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considered for approval of the ARR of fetitioner:

Table2: List of Correspondence with the Petitioner

Sr.No. Letter No. Letter Subject
Dated
1 F.3(388)TarifffDERC/20| ), 1= 5017 | Inputs for Business Plan Regulations and True up
4-15/4583/258 R FY 201415 & 201516
2 EMail by BYPL 01.06.2017 | Information on Consumer Contribution
Application for Trueup upto FY 20145, review of
3 RA/BYPL/20147/256 02.01.2017 FY 2018.6 and MYT tariff
Submission of Annual Auditor's certificater@spect
4 RA/BYPL/20%18/44 02.06.2017 of form 2.1(a) for FY 20485.
5 Email by Commission 03.04.2017 Matter of refund of balance consumer contribution
(remand Back case)
6 EMail 06.06.2017 Petition for Treatment of Loss on Retirement of
Assets.
Breakup of O&M Expenses for the period FY 2011
7 RA/1617/BYPL/312 10.03.2017 12 to 201516
8 RA/BYPL/20418/06 11.04.2017 Refund of Balance Consumer Contribution (Rema
Back Matter)
9 RA/BYPL/20156/22 11.05.2016 Regarqllng status of Renewable Purchase Obligat
Compliance
10 RA/BYPL/20147/269A | 12.01.2017 | Prudence Check for FY 26148 and FY 20156.
11 EMail 13.04.2017 Pruden(?e check Schedule for Business Plan
Regulations.
12 RA/BYPL/20418/71 15.07.2017 Pruden(?e check Schedule for Business Plan
Regulations.
: Additional Information related to Business Plan
13 Email byBYPL 16.03.2017 Regulations, Prudence Check
14 BYPL/Reg/78 18.07.2017 | Additional O&M data for Business Plan Regulatiof
Additional Information wrt Regulated Power DVC
15 RA/BYPL/147/270 19.01.2017 CreditBill & Anta/auraiya/Dadri Gas regardiy PL
16 RA/BYPL/20167/27 19.01.2017 Regulatlo_n of Power and MoD FY 2dBland FY 15
16 regarding
Queries raised during prudence check meeting on
17 RA/BYPL/20118/78 21.07.2017 59 06.2017
. . Queries raised during prudence check meeting on
18 Email byCommission 22.06.2017 59 06.2017
. Additional Submission to true up and tariff petition
19 EMail 24.03.2017 for Y 20178
Prudence check for cliam on account of APTEL
20 EMail 24.03.2017 | Judgments an@missions/errors in previous Tariff
Order.
Additional Information Cliam on account of APTEL
21 RA/BYPL/20147/280 25.01.2017 | Judgments submitted in ARR Petition 21 of 2007 {
23 of 2017req.
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Sr.No. Letter No. Letter Subject
Dated

22 Email by Commission 26.04.2017 | Additional Information F2014-15 and FY 20156

23 Email by Commission 26.04.2017 | Prudence Check for FY 2014 and FY 20156

24 RA/BYPL/20%18/80 26.07.2017 | prudence check of Power Purchase Cost

o5 EMail 97.03.2017 Additional Information wrt Merit Order despatch F
14-15 &FY 1516

26 EMail 27.03.2017 | prudence check for revenue trugp

27 Email by BYPL 28.06.2017 Prudence check of revenue trug for the FY 2014
15 & 201516

28 Email by Commission 28.06.2017 | Queries raised in prudence check

29 RA/BYPL/201647/92 30.06.2017 | Prudence Check for FY 2018 and FY 20156

PUBLIC NOTICE
1.18 The Commission published a Public Notice in the following newspapers on

07.06.2017inviting comments from stakeholders on the Tariff petitions filed by the
Petitioners latest by 27.06.2017:

Indian Express (English)
The Pioneer (English)
Times of India (English)
Hindustan (Hindi)
DainikJagaran (Hindi)

Educator (Punjabi)

07.06.2017

07.06.2017

07.06.2017

07.06.2017

07.06.2017

07.06.2017

1.19 Copies of the above Public Notices are available on Commissions website

(www.derc.gov.in)

1.20

The Petitioner also published a Public Notice indicating salient features of its petition

for inviting canments from the stakeholders and requesting to submit response on

the petition on or before27.06.2017in the following newspapers on the respective

dates mentioned alongside:

The Hindustan Time (English)

Indian Express (English)

The Mint (English)

17.06.2017

17.06.2017

17.06.2017

DELHI ELECTRICITY REGULATORY COMM «&2 N
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The Hindustan (Hindi) 20.06.2017
Punjabi Tribune (Punjabi) 20.06.2017
Punjabi Tribune (Punjabi) 20.06.2017

121 Copies of the above Public Notices are available on Commissions website
(www.derc.gov.in)A copy of the petition was also made available for purchase from
the headoffice of the Petitioner on any working day between 11 A.M. and 4 P.M. on
payment of Rs.100/for hard copy of each petition either by cash or demand
draft/pay order. A copy of theomplete petition was also uploaded on the website of
the Commission, as well as that of the Petitioner, requesting for comments of the
stakeholders thereon.

1.22 At the request of the stakeholders, the Commission extended the last date for filing
objections an suggestions up t®8.07.2017#or which the public notice was issued in

the following newspapers on the respective dates mentioned along side:

Pioneer (English) 25.06.2017
Hindustan Times (English) 25.06.2017
Mail Today (English) 25.06.2017
Hindustan(Hindi) 25.06.2017
Punjab Kesari (Hindi) 25.06.2017
Rashtriya Sahara (Hindi) 25.06.2017

1.23 Copies of the above Public Notices are available on Commissions website
(www.derc.gov.in).

1.24 In order to extend help to the stakeholders in understanding the ARR Petition and
filing their comments, the Commission prepared a Executive Summary highlighting
salient features of the Tariff Petition filed by the Petitioner, which was uploaded on
theCon¥AaadaAz2yQa ¢So0aAiuSe® Ly (GKA&a NB3IFNRZ (K
Director (TariffFinance) , Joint Director (Engineering) and Joint Director (PS&E) were
nominated for discussion on the ARR Petitions. This was duly highlighted in the Public

Natices published by the Commission.
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1.25 Further, the Commission published a Public Notice indicating the venue, date and

time of public hearing o™ and 8" July, 2017n the following newspapers on the

respective dates mentioned alongside:

Pioneer (Engligh 25.06.2017
Hindustan Times (English) 25.06.2017
Mail Today (English) 25.06.2017
Hindustan (Hindi) 25.06.2017
Punjab Kesari (Hindi) 25.06.2017
Rashtriya Sahara (Hindi) 25.06.2017
The Educator (Punjabi) 25.06.2017

126 Copies of the above Public Notices are available on Commissions
website. (vww.derc.gov.i.
1.27 At the request of the stakeholders, the Commission extended the date of Public

hearing from 04 and 08" of July 2017 to 19 of July 2017 .The public notice was

issued in the following newspapers on the respective dates mentioned along side:

Pioneer (English) 02.07.2017
Hindustan Times (English) 02.07.2017
Mail Today (English) 02.07.2017
Indian Express (English) 02.07.2017
Hindustan (Hindi) 02.07.2017
Punjab Kesari (Hindi) 02.07.2017
Dainik Jagran (Hindi) 02.07.2017
Jadid in dinon (Urdu) 02.07.2017
The Jan Ekta (Punjabi 02.07.2017

1.28 Copies of the abovePublic Notices areavailable on Commissions website
(www.derc.gov.in).

1.29 The Commission received written comments from stakeholders. The comments of
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the stakeholders were also forwarded to the Petitioner who, responded to the

TARIFF ORDER 2a1g

comments of the stakeholders with a copy of its lrep to the Commission. The
Commission invited all stakeholders, including those who had filed their objections
and suggestions, to attend the Public Hearing.

1.30 The public hearings was held at tAeiditorium of Scope Convention Centre, Scope
Complex, New Dhi for all stakeholders on 19.07.2017 dascuss the issues related
to the petition filed by the Petitioner. The issues and concerns voiced by various
stakeholders have been examined by the Commission. The major issues discussed
during the public hearingnd/or written comments made by the stakeholders, the
responses of the Petitioner thereon and the views of the Commission, have been

summarized in Chapter A2.

LAYOUT OF THE ORDER
1.31 This Order is organised into six Chapters:

a) Chapter Alprovides details of the tariff setting process and the approach of the
Order.

b) Chapter A2provides a brief of the comments of various stakeholders including
GKS O02YYSyida RdAdzZNAYy3I GKS tdzwfAO | SFNAYy3IS
the Commission theren.

c) Chapter A3provides details/analysis of the True up for FY 2084 FY 20146.

d) Chapter Adprovides analysis of the petition for determination of the Aggregate
Revenue Requirement for FY 2014d.

e) Chapter A5 provides details of the possible option®rfdetermination of
Wheeling and Retail Supply Tariff for all consumer categories for FY180and
the approach adopted by the Commission in its determination.

f) Chapter Aprovides details of the Directives of the Commission.

1.32 The Order contains followinggnnexure, which are an integral part of the Tariff Order:
a) Annexure |- Admission Order.
b) Annexure lI- List of the stakeholders who submitted their comments on Tupe
of expense for FY 2016 & FY 20146 and approval of Aggregate Revenue
Requirement & &riff for FY 201-48.
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c) Annexure llig List of Stakeholders/consumers who attended the public hearing.

PERFORMANCE REVIEW
1.33 Regulation 10.2 of the DERC (Terms & Conditions for determination of Wheeling and

Retail Supply Tariff) Regulation, 2011 stipulatesrater:
G¢KS 5AaGNROdzGAZ2Y [ AOSyasSS akKlkftf &adzmYAd
actual performance to assess the performanceawiss the targets approved by
the Commission at the beginning of the Control Period. This shall include annual
statemens of its performance and accounts including latest available audited
accounts as well as the regulatory accounts in the prescribed formats and the
GFNATF 62NJ SR 2dzi Ay I OO0O2NRIYyOS 6AGK (KS

1.34 The Commission sought inputs on overall Standards of Performance prescribed in
Scheduldl of the Delhi Electricity Supply Code and Performance Standards
Regulations, 2007. The details submittedByPL for FY 2014 and FY 20156 are

given in Table 3 as follows:
Table3: Standards of Performance during FY 2ai% and FY 201%6

Parameter Prescribed Overall Number of No. of Complints | % Complied during
Time Standard of complaints attended within
Limit/Measure | performance received specified timelines

201415 | 201516 | 201415 | 201516 | 201415 | 201516

Normal Within three At least 99% | 431178 | 453627 | 429328 1143 99.57% | 99.75%
Fuseoff hours for Urban| calls received
Calls areas should be

rectified within

Within eight | hrescribed time
hours for Rural| |imitsin both

Areas Cities and
Towns and in
Rural areas
Line Within six hours| Atleast 95% of| 6155 5416 6123 56 99.48% | 98.98%
breakdown | for Urban areas, cases resolved
within time
DELHI ELECTRICITY REGULATORY COMM%»N 240f411 Page
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Parameter Prescribed Overall Number of No. of Complants | % Complied during
Time Standard of complaints attended within
Limit/Measure | performance received specified timelines
201415 | 201516 | 201415 | 201516 | 201415 | 201516
Within twelve
hours for Rural
areas
Distribution Temporary At least 95% of 20 33 20 0 100% 100%
Transformer| supply to be DTRs to be
Failure restored within | replacedwithin
four hours from| prescribed time
alternate limits in both
source, Cities and
wherever Towns and in
feasible. Rural areas
Rectification of
fault and
thereafter
restoration of
normal power
supply within
twelve hours
Scheduled Maximum At least 90% of| 2847 4947 2845 0 100% 100%
Outage duration in a | cases should bg¢
single stretch complied
shall not exceed within
12 hours prescribed time
limits
Restoration of 2847 4903 2750 44 99.88% | 99.11%
supply by
6:00PM.
Number | Number | No. of No. of | Percent | Percenta
of bills | of bills bills bills age FY | geFY
issued | issued with with 201415 | 201516
FY FY mistake | mistake
201415 | 201516 s FY s FY
201415 | 201516
Billing Licensee shall| Not exceeding| 177006 | 178437 | 3133 3339 0.02% 0.02%
Mistakes maintain the 0.20% 45 64
percentage of
bills requiring
modifications
following
complaints to
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Parameter Prescribed Overall Number of No. of Complants | % Complied during
Time Standard of complaints attended within
Limit/Measure | performance received specified timelines
201415 | 201516 | 201415 | 201516 | 201415 | 201516
the total
number of bills
issued
Number | Number | No. of No. of | Percent | Percenta
of of defectiv | defectiv| age FY| geFY
Meters | Meters e e 201415 | 201516
(Ason | (Ason | meters | meters
last day | last day | reporte | reporte
of Mar- | of Mar- dFY dFY
15) FY| 15) FY| 201415 | 201516
201415 | 20115
16
Faulty Licensee shall| Not exceeding| 144767 | 151967 | 22092 | 14923 | 1.53% 0.98%
Meter maintain the 3% 2 3
percentage of
defective
meters to the
total number of
meters in
service.
Reliability SAIFI 1.8015 1.2652
Indices
SAIDI 2.2313 1.4508
MAIFI 0.0031 0

APPROACH OF THE ORDE

APPROACH FOR FY 20324AND FY 20156

1.35 Under the MYT Framework, the Commission had projected the ARR of the Petitioner
for FY 20145 and FY 20156 in the MYT Order issued on 13.07.2012 and Tariff
Order issued on 29.09.2015. Yy RS"Na Y+ wS3IdzA I A2y QX

have been segregat into controllable and weontrollable parameters. As per the

NEBIdzZ  GA2y™a o6 MmwE8TdzZi KEA 2YiQ T Gtohtdblabdes

parameters shall be truedp as per the principle stated as follows:

GKS 02

DELHI ELECTRICITY REGULATORY COMM «&2 N

BERSC

260f411 Page

August 2017

o2y i



BSES YAMUNA POWER LIMITED

TARIFF ORDER 2a1g

a) Variation in revenue/expenditure oaccount of uncontrollable sales / power

purchase respectively shall be truegh every year;

b) For controllable parameters,

1.36 The Commission has accordingly, trued up the uncontrollable parameters viz. power

purchase costenergy sales and revenue based on the audited accounts and other

Any surplus or deficit on account of Operation and Maintenance (O&M)
expenses shall be to the account of the Licensee and shall nimtiéd-up in
ARR; and

Depreciation and Return on Capital Employed shall be tuyga@very year
based on the actual capital expenditure and actual capitalizatiofa-vis
capital investment plan (capital expenditure and capitalisation) approved by
the Comnission.

Provided that any surplus or deficit in Working Capital shall be to the account
of the Licensee and shall not be truag in ARR.

Provided further that the Commission shall not trup interest rate, if

variation in State Bank of India Base Ratera9©1.04.2012, is within +-/1%

during the Control Period. Any increase / decrease in State Bank of India

Base Rate beyond 1% only shall be truedp.

information submitted by thePetitioner for FY 20145 and FY 20156 after

exercising prudence check. The true up of controllable parameters is governed by

dzf F GA2Yy M MWIVRAAF | GXKSBy a4 a4 YSyiAzySR

wS 3

treatment of each component of uncontrollable and controllable parameters is

provided in Chapter A3 of this Order.

137 ¢ KS

I 2YYA&aaAz2y KIFA AYLIE SYSYGSR @I NR 2 dza

decision on thassues which have been covered under Clarificatory application filed

0S¥

2NBE 12yQo6fS !'t¢9] RdzS (2 OFNAIYyOS Ay

have been covered under Clarificatory application:

a.
b.
C.
d.

e.

Change in methodology for computation of AT&Esks

True up of rate of interest on loans

AT&C loss true up of FY 2009 due to disallowance of KWH figures

AT&C loss target revision for FY 2421

Efficiency factor applied on O&M expenses during 2nd MYT Control Period
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f.  SVRS termindenefit payment
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Food and Children Education Allowance

> @

Comparable pay for Non FRSR employees

Arbitrary computation of efficiency factor for FY 2014

APPROACH FOR FY 20716
1.38 The Petitioner has requested farreview of ARR for FY 2018. The meclanism for

True up as specified in the MYT Regulations envisages that variations on account of
uncontrollable items like energy sales and power purchase cost shall be trued up.
Truing up shall be carried out for each year based on actual/audited accoudts an
prudence checks undertaken by the Commission. Accordingly, the Commission is of
GKS 2LAYAZY (KIG XNy, tOOSNEBS YOS2FAOKIARSC N
17 can only be considered based on the audited financial statement once the

Petitioner m&es a regular tariff Petition for True up of FY 20¥6

APPROACH FOR FY 2087
1.39 The Commission vide its notification dated January 31, 2017 issued i@

Electricity Regulatory Commission (Terms and Conditions for Determination of Tariff)
Regulations2017.

1.40 Further, the Commission has issued the Delhi Electricity Regulatory Commission
Business Plan Regulations, 2017.

141 The ARR for the FY 2018 shall be determined inter alia based on the provisions of
the Tariff Regulations 2017 read witbelhi Electgity Regulatory Commission
Busines®lan Regulatianrelevant to the Distribution business.

1.42 The allocation from the unallocated quota of Power at the disposal of GONCTD may
change from time to time and needs to be considered based on the latest available
data or the Commission may have to make reasonable assumptions with respect to
allocation of power from the unallocated quota.

1.43 Availability of power from the new sources of generation has been considered based
on their actual / revised Commissioning schiedu

1.44 The Commission has evaluated the ARR submitted by the Petitioner on the basis of
the provisions irDelhi Electricity Regulatory Commission (Terms and Conditions for

Determination of Tariff) Regulations, 2017 read with Delhi Electricity Regulatory
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Commssion Business Plan Regulations, 2017 and other factors considered

appropriate by the Commission.

A2: RESPONSE FROMISHHOLDERS

2.1

Summary of objections/suggestions from stakeholders, response of DISCOMs (Tata
Power Delhi Distribution Limited (TPDDL), BS&&hani Power Limited (BRPL), BSES
Yamuna Power Limited (BYPL), New Delhi Municipal Council (NDMC) and
/| 2YYA&daA2yQa +ASg0

INTRODUCTION

2.2

2.3

2.4

2.5

Section 64(3) of the Electricity Act, 2003, stipulates that the Commission shall
determine tariff under Section 62 dhe Electricity Act, 2003 for the distribution
licensees, after consideration of all suggestions received from the public and the
response of the DISCOMSs to the objections/suggestions of stakeholders, issue a tariff
order accepting the applications with gu modifications or such conditions as may

be specified in the order. Public hearing, being a platform to understand the
problems and concerns of various stakeholders, the Commission has encouraged
transparent and participative approach in hearings to a@btaecessary inputs
required for tariff determination. Accordingly public hearing was held on 19.07.2017
in Auditorium of SCOPE Convention Centre, SCOPE Complex, New Delhi with
consumers to discuss the issues related to the petitions filed by the DISG@Ms v
Tata Power Delhi Distribution Limited, BSES Rajdhani Power Limited, BSES Yamuna
Power Limited & New Delhi Municipal Council for true up of expenses for FY13014

& FY 20186 and Annual Revenue Requirement (ARR) for FY¥-2817

In the public hearingthe stakeholders offered their comments and suggestions
before the Commission in the presence of the Petitioners.

The Commission has examined the issues taking into consideration the comments/
suggestions offered by the various stakeholders in their emitstatements and
during the public hearing and also the response of the Petitioners thereon.

The comments/suggestions of various stakeholders, the replies/response from the
Petitioners and the views of the Commission thereon are summarized below under

valious subheads.
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26 Commission must try to make public hearing and objection process more
transparent and fruitful by creating awareness among consumers for participation in
the process.

2.7  Dateand Venue for public hearing should be widely publicised.

28 [/ 2YLX SGS LISGAGAZ2Y Aa y20 F@FAflofS 2y 5L{

t9¢L¢cLhbOwQN { | .alL{({

TPDDL

2.9  Salient Features of our Petition have been published by TPDDL through Public Notice
in variols newspapers.

210 t N2OS&aa 2F Ay@AUGAYy3d 02YYSyida Aa 3F20SNYySR
/| 2YYAaaArz2yd {daA3ASadGAz2yaz AT lFLyes IINB YIRS

BYPL

211 We appreciate the concern of the stakeholders regarding transparency and
participation of consumers in the Tariff determination process. In this regard we
humbly clarify that a notice regarding submission of comments and Public hearing on
0KS ¢FNAFT tSGAGA2ya FAESR o0& [AOSyaSSa
various nevgpapers. In order to extend help to the consumers in understanding the
lww t SGAGAZ2Y YR FTAfAYI GKSANI O2YYSyidasz |
website executive summary of the Petitions filed by the Petitioners. Further, in
compliance with theRANB Ol A2ya 2F GKS 1 2yQo6tS /2YY
published Public Notices on their respective Petitions in leading newspapers for
ensuring wide circulation.

212 1'a NBIFNRE GKS adl {SK2f RSNRa O2YYSyd NB3AL
BYPL, wavould like to respectfully submit that BYPL has duly uploaded its True up &
ARR Petitions on its website for the convenience of all stakeholders.

BRPL

2.13 The observations and suggestions made by the esteemed stakeholder pertain to
| 2y Q06tS /2YYAadaArz2yQa y20A0S Ay@AldAy3d Llzm
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2.14

/ ha

2.15

2.16

2.17

2.18

2.19
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A

626 NRa (GKS 12yQoftS /2YYAaaArzyd 2SS &aAyOS
02y aARSNBRIeGanmishos. | 2y Q0

The stakeholder may also note that the complete Petition is available on the

t SGTAGA2YSNRE 6So60aAiidsS T2NJ FNBS R2gyf 2 RO
KFNR O2LX 2F GKS tSdAdGA2y FNRY (G(KS tSGA
payY Sy i@ CdzZNIKSNE GKS adl1SK2f RSNJ YIé& Oz2yi
in case any explanation is required concerning the ARR Apueetition.

LO A& adzoYAGGISR GKFG GKS !'ww tSGAGAZ2ya D
www.bsesdelhi.cofHTML/Regulatory.html.

CKS a0l {SK2tRSNJ Yl & Ifaz2 LINRPOdzZNE | KI NR

head office by making requisite payment.

aL{{LhbQ{ +L92

The process of public hearing is conducted in a transparent manner and wide
publicity hasbeen given at various stages.

The Commission published a Public Notice in leading newspapd).06.2017, as
detailed on DERC websit&viting comments from stakeholders on the Tariff
petitions filed by the Petitioners by 27.06.2017.

The Petitioners afs published a Public Notice indicating salient features of its
petition for inviting comments from the stakeholders and requesting to submit
response on the petition on or befor27.06.2017n leading newspaperas detailed

on DERC website,

At the requestof the stakeholders, the Commission extended the last date for filing
objections and suggestions up 18.07.2017 for which the public notice was issued

on 25.06.2017 imeading newspapers as detailed on DERC website.

The Commission also published a Rublotice indicating the venue, date and time

of public hearing o™ and 8" July, 2017n leading newspapers on 25.06.2017, as
detailed on DERC website.

At the request of the stakeholders, the Commission extended the date of Public
hearing from 04 and 05" of July 2017 to 19 of July 2017. The public notice was
issued in leading newspapers 068.07.2017as detailed on DERC website

DELHI ELECTRICITY REGULATORY COMM ¢
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ISSUE 2: MYT REGUION & BUSINESS PLAN
{¢! Y9Il h[59wQf{ +L0O2

TARIFF ORDER 2a1g

2.20 Hard copy of MYT Regulation was not circulated among stakeholder. Many issues
like ROE, Loss reduction program, depreciation etc are missing from MYT Regulation.
Business Plan Regulation has not yet been finalized yet, it is improper to issue Tariff
Orderfor FY 20121 without the finalization of Business Plan Regulation.

2.21 Collective wisdom of full Commission are not available as there are vacant seats of
Chairman and Member.

2.22 DERC should come out with tariff order by 31st March of every year, so that the
consumers do not bear the carrying cost.

2.23 How consumers are benefited by reduction in years of MYT Regulation which is 3
years for current as compared to 5 years in last MYT Regulation order.

2.24 Itis difficult for stakeholders to comment on TariffBusiness plan at the same time;
it is requested to postpone the date to file comments by 6 weeks i.e. August 9, 2017.

2.25 Tariff Petition should be rejected as FY 2Q¥6audit report is not signed by Majority

of Directors.

t9¢Le¢LhboOowaONy {!.alL{{

TPDDL

226 The TNATFTFT wS3dzA I dA2ya KIFIFS o06SSy y20AFASR
/| 2YYA&aaA2yQa sSoariaSo

227 12y Qo6tS /2YYA&aaArAz2y KlI&a |ftNBIFIReé SEGSYRSR
by stakeholders for Draft Business Plan Regulations till 18th July 2017. Thus, the
request by stakeholders for providing adequate opportunity for giving
dadzZA3SatA2yakO02YYSyida KIFIa | tNSFRe8 0SSy 02y

228 1 2y Qo6fS /2YYAAaaAz2zy A& 206ftA3IFGSR (2 LISNF
mandated under the Electricity A@003, including tariff determination in a time
bound manner. The ARR finalization cannot be left as an open ended exercise, which
Ad AY @A2flF0A2Yy 2F GKS | F2NBalFAR Fdzy OlAz
objects to the said request/comment.

2.29 Any dely in issuance of tariff order would adversely impact the overall growth of
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power sector. Therefore, Tariff Order should be released within given time frame as

TARIFF ORDER 2a1g

prescribed in the Regulations.

2.30 MYT control period of 3 years is more appropriate as the compeane@ntARR
undergo through various changes. The various factors impacting ARR like statutory
increases, inflation, variation in power purchase cost, sale of power etc. can be
conveniently mapped and factored after the 3 year control period. If the said gherio
is considered to be longer to include more years, the same may lead to unrealistic
projections and deviations. The 3 year period is in line with provisions of NTP etc.
and thus, may be retained.

BYPL

2.31 As regards the circulation of hard copy of final TarRégulations notified by the
| 2y Q06tS /2YYA&aaArzys ¢S g2dd R tA1S (2 ad:
dzLJX 2 RSR 2y GKS $So0aAdsS 2F (GKS 1 2yQoeftS /
every stakeholder would not be possible. Moreover, it supports digitalia
initiative.

2.32 Interms of 4 of DERC (Terms and Conditions for Determination of Regifilation
2017), the following parameters shall be contained in the Business Plan Regulation:
(1) Rate of Return on Equity,

(2) Margin for rate of interest on lao,

(3) Operation and Maintenance Expenses,

(4) Capital Investment Plan,

(5) Mechanism for sharing of incentbdisincentive mechanism,

(6) Allocation of overhead expenses incurred on account of Administrative
Expenditure for Operation and Maintenance Expenses and for creation of Capital
Asset,

(7) Generating Norms:

(8) Transmission Norms:

(9) Distribution norms:

(a) Distribution Loss Target;
(b) Collection Efficiency Target;
(c) Targets for Solar drNon Solar RPO;

(d) Contingency limit for Sale through Deviation Settlement Mechanism
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(Unscheduled Interchange) transactions
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(e) The ratio of various ARR components for segregation of ARR into Retail
supply and wheeling business.

233 According @2 GKS 12yQoftS /2YYA&aaAzy KFa AaadzsSr
and invited comments from all stakeholders before finalisation.

2.34 Stakeholder has view that Commission is in depleted state with 67% vacancy of
chairman and Members. With respect toetlrsame we would like to contend that
some of the Electricity Commission has single Member Commission. However
fulfilment of vacancies is the sole prerogative of the Commission.

235 'y SELIXIFYyFG2NE aSY2NlyRdzy A& +Ffaz2 A&aadzSl
contans reasoning and justification of each and every issue of Draft Business Plan on
which comments can be given. Hence, there is neither misuse of any power by
| 2y Q6tS /2YYA&daAirzy y2N GKS SESNODAaS 27
Regulation is eye wash.

236 |1 2y Qo6fS /2YYAaaArzy Ay GKS S5NIF0 .dzaAySaa
period of 3 years. The Petitioner in its comments to the draft Regulations has also
requested for revising the Control period to 5 years in view of the fact that the
| 2y QoAYSYAdaA2yQa 26y ¢l NATFF wS3dzA I A2y a H
KIS || &aodzaiySaa LXIFyéE FT2N) GKS ySEG FTAGS
gAfft O2YyaARSNI GKS aGF1SK2f RSNRa O2YYSyid ¢

BRPL

2.37 As regards the issue of MYT Regulation, we would like to say that the same pertains
G2 GKS 12yQoftS /2YYAaaArzy FyR (GKS tAOSya‘
on the same.

238 !'a NB3IFNRA GKS cmr @GFOFyoOe Ay (GKSted 2y Qof ¢
that Section 82 of the Electricity Act, 2003 provides that the Chairperson and the
aSYOSNE 2F (GKS 12yQofS /2YYAdarzy &Kl fff
on the recommendation of a Selection Committee. The licensee has no role to play in
the appointment and therefore would not be in a position to comment on the issue.

2.39 As regards the comments on the Business Plan Regulations are concerned, we expect

z

GKFG GKS 12yQotS /2YYAaaArzy gAfft 3IAGBS RdzS
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240 The TNATF wS3dAFdAz2ya y20AFASR o0& (KS 12yQ

TARIFF ORDER 2a1g

the website of the Commission. Circulation of hard copy to every stakeholder may
not be desirable in view of digital India initiative.

241 The principles for determination of tariff havbeen finalized in Tariff Regulations.
¢KS RNIFO .dzaaySaa tftly wS3dAlIadAaAz2ya KI @S
comments. Comments received from the stakeholders on the operational norms
indicated in draft Business Plan Regulations are coreidier the final Business Plan
Regulations approved by the Commission before issuance of the Tariff Order.

2.42 As per the judgement of Hon'ble APTEL dated 02.12.2013 in the matter of OP 1 of
2011, it is a settled law that a Commission may function even withgdesmember.
The observations of Hon'ble APTEL are:
Gpd LY OASs 2F GKS | 020S RSOAaAA2YS>S 6S | NF
proceedings irrespective of the quorum since the proceedings before the Commission
could be conducted evenby adin§ a SY 06 SNIbE
GMH® C¢KSNBT2NBZ ¢S RANBOUG GKKG Fff GKS .
Regulations with regard to the quorum for a meeting, that Commission, even with a
single Member despite that there are vacancies of other Members or Chairperson,
can continue to hold the proceedings and pass the orders in accordance with the
fl gop¢

243 Thelast MYT Regulations, 2011 were also valid for three years (FY-I212 FY
2014-15), and its applicability was only extended subsequently.

2.44 The Commission has alrgadxtended the last date for submission of comments by
stakeholders for Draft Business Plan Regulations and the Tariff Petitions till 18th July
2017 in consideration for providing adequate opportunity for giving suggestions/

comments.

ISSUE 3: RENEWABLIREHASE OBLIGATION
{ ¢! YOl h[59w{Q +£LOz2Y

2.45 DISCOMs may provide the status of current RPO.
246 DISCOMs must submit the half yearly report on the RPO target and achievement to

Commission.
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2.47 Either the inefficient and costly power plants must be closed or RPO obligation must

TARIFF ORDER 2a1g

be removed so that power purchase cost does not go up as DISCOMs have sufficient
long term PPA's. DISCOMSs should promote net metering over REC purchase as it will
reduce fnancial burden of DISCOMSs.

248 It is requested to Commission to reconsider RPO targets with respect to cost to
DISCOMs, in consumer interest.

249 Rooftop Solar should be promoted which will reduce power purchase cost.
Commission should consider rooftop solagsart of DISCOMs RPO.

250 Solar power should be made compulsory for Govt. offices andkBhaw. Banks

should provide loan at low rates for solar project.

t9¢L¢cLhbOwQN {}.alL{{

TPDDL

251 TPDDL has tied up 20MW of solar power from SECI, 60 MW of Frdatl Power
and 13 MW of Waste to Energy from Timarpur Okhla & Bawana Plant. In addition,
TPDDL plans to harness 400 MW of solar rooftop under net metering through
consumer rooftop in future years.

252 ¢ NHSG& INB FTAESR o0& (KS sl e Qod piecefledtY YA & &
has been followed since notification of the RPO targets through separate Regulations
in Oct 2012.

253 TPDDL is in agreement that its expensive power plants need to be reallocated and is
pursuing the same at various forums i.e. both Statel Central level. In addition,
¢t55] KFra Ffaz2 NBIdzSaadSR 12yQotS 59w/ 03
considering the power surplus situation of Delhi and the availability of renewable
resources.

254 TPDDL is in agreement of the same and has requdstady Q6f S 59w/ G2 R
steep RPO trajectory to future years allowing consumers of Delhi sufficient time to
become Consumers of green power by installation of Solar Rooftops.

255 TPDDL has proactively engaged with RWAs and IWAs to create awareness on solar
energy and implementation of solar rooftops. TPDDL is consistently pursuing the
same with consumers to harness solar power through rooftop generation.

BYPL
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2.57

2.58

2.59

2.60

2.61

TARIFF ORDER 2a1g

We would like to respectfully submit that in terms of DERC (Terms and Conditions

for Determination ofTariff) Regulation, 2017 the RPO targets for Solar and Non Solar

RPO has been defined in the Draft Business Plan Regulations for the Control Period.
Further the targets are given on the percentage of total sales to retail consumers in

its area of supply>luding procurement of hydro power for the financial year.

BYPL is encouraging its customers for installing-t@wfsolar under the Net
YSGSNAY3I wS3TdzA | §A2ya 2F GEBEBYPLhadQaNet / 2YY
Metering consumers of 20 KW under net t@eng Regulations which has now
increased to 63 numbers contributing approx. 3.2 MW.BYPL has also long term
contract in place for purchase of Solar and Motar energy.

We appreciate the concern of the stakeholder regarding implementation of roof top

solar, we would like to submit that BYPL is encouraging its customers for installing

roof-i 2L a2€f NJ dzy RSNJ 6 KS bSd YSGUSNAYy3I wS3dz |
also has long term contract in place for purchase of Solar aneshNian energy.

Asregardd a Gl 1 SK2f RSNRa O2YYSyid 2F wmtm: wth 0
| 2y Q06tS /2YYA&daAz2y KIFa FLIWINRPOBSR GKS wth
2017 which are as under:

G¢KS (GFNBSGa F2N) wSySgloftS t dzNOKondAR hof A3
of the DERC (Terms and Conditions for Determination of Tariff) Regulations, 2017 for

the distribution Licensee from FY 2ai&to FY 20120 of the Distribution Licensees

shall be computed as a percentage of total sales to retail consumers iredasoér

ddzLJLX & SEOf dzRAY 3 LINBGAWE.YSy i 2F KeRNR LS

Sr.No. | Distribution Licensee 201718 201819 201920

1 Solar Target (Minimum) 2.75% 4.75% 6.75%
2 Total 11.50% 14.25% 17.00%
However in view of the fact that there are very few Renewadarces available in

Delhi for fulfilling the RPO and purchase of REC would be unnecessary burden on the
part of Consumers of the Petitioner, BYPL has filed a petition before DERC for
waiver/deferment of RPO targets for FY-12 to FY 147 and a separat@etition

filed for waiver/deferment of RPO targets of F¥116

We appreciate concern on Renewable Purchase Obligations for Delhi DISCOMs. The
Renewable resources are limited in Delhi so the DISGObbund to buy REC
(Renewable Energy Certificates) to fulfil RPO obligations.
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2.62 We would like to mention that BYPL was first among the DISCOMs in Delhi to have

TARIFF ORDER 2a1g

successfully installed solar net metering. Further, way before the net metering
Regulations weren place and Delhi Government notification of Solar Policy, BYPL
have installed roof top solar in many of its Grids.

BRPL

2.63 As regards submission of half yearly reports to the Commission is concerned, the
licensee is already in compliance of the same.

264 Asrdl NR& LJzNOKIF &S 2F NByYySsglotS SySNBE& Al 7
Commission has already specified obligations to purchase renewable energy on a
yearto-year basis. Accordingly, BRPL has been procuring renewable power to the
extent possibleHowever, it may also be noted that availability of renewable power
in Delhi has not been sufficient to meet the complete demand, a fact that has been
KAIKE AIKGSR 0SFTF2NB GKS 12yQoftS [/ 2YYA&adaAz
procure renewable power tthe extent possible. During FY 2016, BRPL managed
to procure 118 MU from renewable sources at an average tariff of Rs.3.76/unit. In
addition, BRPL has also procured REC of 333 MU at a cost of Rs.1.5/unit to fulfil part
of its RPO obligations

265 The stakehb RSNDN& O2y OSNY F2NJ NBYySgl 6ft-BvisL2 6 SNJ
surplus power is appreciated. It would only be relevant to mention here that the
f A0SyasSS KFa GAYS YR 3FAY &a2dz3Kd F2NJ NI
targets. The licensee haslso given several representations before the DERC
NBE3IINRAY3I wth GFNAESGA FNRY (GAYS G2 G4AYSO
I f&a2 LISYRAY3I FR2dzZRAOFGAZ2Y 0STF2NB GKS |1 2yQ

/I haaL{{LhbQ{ +L92

2.66 Electricity Act, 2003 entrusts on the approprigdi®mmmission the responsibility for
promotion of cegeneration and generation based on renewable energy sources. The
policy framework of the Government of India also stresses on the encouragement of
renewable energy sources keeping in view the need for g@nsecurity and reducing
carbon footprint.

2.67 Section 86 (1) (e) of the Electricity Act 2003 states:

GThe State Commission shall discharge the following functions:
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2.68

2.69

2.70

2.71

TARIFF ORDER 2a1g

Promote cegeneration and generation of electricity from renewable sources of
energy by providig suitable measures for connectivity with the grid and sale of
electricity to any person, and also specify, for purchase of electricity from such
sources, a percentage of the total consumption of electricity in the area of a
RAAGNROdziAz2zy f AOSyasSsSs

The Comission in pursuance of the same has mandated the renewable purchase
obligation to be met through purchase of energy from renewable energy

sources/renewable energy certificate to ensure that RPOs are met in the most
optimum manner.

The Commission has issU®ERC (Renewable Purchase Obligation and Renewable
Energy Certificate Framework Implementation) Regulation, 2012, notified on
01.10.2012. As per these Regulation, every obligated entity is required to fulfil a
defined minimum percentage of the total quamh/consumption from eligible

renewable energy sources at the percentages as per the following schedule:

Year Solar Total
201213 0.15% 3.40%
201314 0.20% 4.80%
201415 0.25% 6.20%
201516 0.30% 7.60%
201617 0.35% 9.00%
201718 4.75% 14.25%
201819 6.75% 17.00%
201920 8.75% 19.75%

The Commission has already notified the Delhi Electricity Regulatory Commission
(Net Metering for Renewable Energy) Regulations, 2014 and the provision has been
specified that the quantum of electricitgenerated under these Regulations shall
qualify towards compliance of Renewable Purchase Obligation (RPO) for the
distribution licensee if Renewable Energy Generator is not an obligated entity

The Commission is of the view that generation of electriciynfrenewable sources

of energy should be promoted and hence rommpliance shall attract penal action

as per provisions of the Regulations. Further, the penalty imposed by the
Commission on the obligated entity has to be used for serving the best intefest

the consumers, and cannot be allowed as a pass through in the Aggregate Revenue

DELHI ELECTRICITY REGULATORY COMM «&2 N 390f411 Page

&1 August 2017

BERSC



BSES YAMUNA POWER LIMITED

Requirement (ARR), in case the obligated entity is a Distribution Licensee.

TARIFF ORDER 2a1g

ISSUE 4: POWER PURSH COST
{¢! YOl h[59w{Q +L92Y

2.72 DISCOMs must suggest some ways in Petitioretluce the power purchase cost
and also think to redevelop the BTPS plant in UMPP to reduce power purchase cost.
Kindly mention the status of agreement with low cost solar power from Rewa and
Rajasthan project.

2.73 Power Purchase Cost is the major componentaoff, and DISCOMs are purchasing
costly power from inefficient plants which add financial burden. DISCOMs must stop
buying power from inefficient Plants and plants having FSA issue. Ways to reduce the
power purchase cost like +@evelop the BTPS planb tUMPP to reduce power
purchase cost or procurement of low cost solar power from Rewa or Rajasthan
project may be adopted.

2.74 Reason for 11% increase in power purchase cost over previous period and Sale of
Power by 4% may be provided by the DISCOMSs. Progenipg should be done by
DISCOMs for prudent power purchase.

2.75 Proper planning should be done by DISCOMSs for prudent power purchase.

2.76 North & South Delhi must receive power from new power station having higher
tariffs whereas OIld Delhi must receive power frofd cheaper plants because North
and South Delhi electricity is used in large scale for commercial purpose.

2.77 Surplus Sale of power by DISCOMs is at very low rates, why not this surplus power is
sold to poor people under CSR initiative or the Industripeihi.

2.78 Is there any micro analysis for surplus power purchase? If yes, then provide the
output.

2.79 The Commission had estimated rebate in power purchase and transmission charges

at Rs. 128 Crore in comparison to actual amount of Rs. 26 crore. Please explain.

t9¢LecLhbOwQN {} . aL{({
TPDDL
2.80 Power Purchase is a component of the ARR in addition to other cost of distribution

utilities. All these costs together are taken for deciding the future tariffs.
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TPDDL currently has no agreement with Rewa solar power oplanyin Rajasthan

for sourcing power at tariff of Rs.-3der unit or less.

TPDDL has been proactively taking steps to reduce the burden of expensive power
on the consumers. TPDDL has got its share from new stations such as Koldam and
Tanda Il reallocatethrough MoP. TPDDL has also submitted various proposals both
G2 GKS 12yQo6tS 59w/ |yR a2t F2NJ NBIft20l
Aravali, Dadri 1 & 2 along with a suggested mechanism for realigning the existing
allocation from these plants aomgst Delhi DISCOMs in such a way that better
scheduling can be done and power purchase costs can be optimized. The above
LINRLI2&lf Aad OdaNNBydGte Ay O2yaARSNIGAZY

(@]
m/

As per the current Regulations in vogue, generators are eligible to recoléxéal

costs if they are able to demonstrate availability of 85% even on the basis of
expensive fuel.

TPDDL schedules these plants on the basis of Merit Order to avoid any additional
burden on consumers.

TPDDL has also been pursuing the same for quiteestime as BTPS has long

outlived its useful. 3X95 MW units of the plants are under shutdown. However,
remaining 2X210 MW units are still running on account of transmission constraints

at DTL end. It is expected that the same will be closed by 1st Jul® &fer
Commissioning of 400/220 KV Tughlagabad Grid by DTL.

Power allocations entered into by DVB/DTL have been entered for Delhi as a whole.

The power rd- £ £ 20F GA2Yy Kl a 06SSy R2yS o6& 12yQof
consumer profile of the respectivgeographical licensed areas. The suggestion is
impractical as tie ups for power purchase cannot be split to differentiate between

old power procured versus new power procured for certain areas, while the grid is
integrated and uniform tariff prevailing i8 St KA ® CdzZNIKSNJ GKS | 2y Q
bound under the Electricity Act 2003 not to show any undue preference to any
specific consumers of an area.

CKS 12yQo6fS 59w/ Olyy2i RSONBIAS L} &SNI Lk
| 2y Qo f S [/ 9w/OWMs atedaltivéd Sdtdmed basked on their criticality and
ySOSaarde | FGSNI RdzS LINHzZRSYyOS o6& 1 2yQofS |

govern the decision for investment in such schemes. Thus if a particular area
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BSES YAMUNA POWER LIMITED

requires new scheme, ugradation the sam&rdza i 06S LR AYGSR 2dzi 0z

with data of breakdowns, poor supply, load shedding etc.

BYPL

2.88 We appreciate the concern of the Stakeholder regarding closing down of Badarpur
Thermal Power Station and reducing Power Purchase cost from other costhés.pla
It is submitted that the Petitioner is making all efforts for power purchase cost
optimization and has approached various forums such as CERC, DERC for reduction
in Power Purchase Cost and closing down of costly stations such as BTPS.

2.89 Petitioner is &0 contesting the fuel availability of Pragati Bawana and is also filing
its responses against the Tariff petition filed by Central Generating stations including
Pragati Bawana, Aravali and other costly NTPC stations such as BTPS, Dadri Stations
in CERC.

290 We appreciate the concern of the stakeholder and would like to apprise that BYPL is
sincerely inclined towards power purchase optimization. Time and again BYPL has
pursued DERC for exploring different possibilities to reduce loss on sale of surplus
power. BYPL precisely forecasts its demand and corresponding energy requirement.
Services of consultants and experts will further strengthen our endeavour towards
power purchase optimization.

2.91 The petitioner has taken various steps for closing down higher mmser stations
such as BTPS, Rajghat etc. It is further submitted that the Petitioner has also
approached various forums such as CERC, DERC for reduction in Power Purchase
Cost. Petitioner is also filing its responses against the petition filed by Central
Generating stations in CERC.

As regard to difference in power purchase cost between new stations and old
station, the petitioner would like to clarify that the power cost from old Hydro
stations of NHPC etc. and Thermal stations such as Singrauli, Rtbaateecheaper
however the power from new Hydro Stations and thermal/ Gas Stations such as
Aravali, Pragati Bawana are costlier the same is on account of fact that pithead
stations are cheaper in nature due to lower fuel cost as against the non pithead
stations which have higher fuel cost and there is a higher recovery of Fixed cost for
older hydro/ thermal stations as against the newer stations.

2.92 In this regard the petitioner submits that the power is sold in the short term market
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2.93

BRPL
2.94

2.95

/ ha
2.96

2.97
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through following variousneans such as 1) Banking 2) Bilateral 3) Exchange 4)

intra state sale & Ul. The petitioner always endeavours to dispose power through
banking along with the other available means. Although we always endeavour to

sale surplus power through bankjrbut due to various constraints it is not always

possible to dispose the full quantum of surplus power only through banking. Hence,
petitioner always endeavours to purchase and sale the power in the most
economical manner as per the principles outlinedb2 y Qo S / 2YYA&daA2y ®
{AYyOS GKS 12yQofS /2YYAaaArzy +tt2ga tt/
rebate from Gross Power Purchase cost, any actual rebate ought not to be deducted

as it would lead to double accounting.

We would like to submit that power plants are allocated to the licensee by the

| 2y QotS /2YYAAdaArz2y |yYyR (KS alkyFurthérthe 2 7F t
GFNAFF FNRY GKSaS LXFyda A&d RSGSNXYAYSR oeé
¢CKS &adGlF1SK2ft RSNRa 20aSNBFGA2y NB3IFNRAY3
power is well appreciated. In this regard it is noteworthy that the petitioner has

written to the Hon'ble Commission on several occasions relating to surrendering of
O2aGFtASNI LR SN LI Fydad 2SS GNHzaGE GKS 1 2y(

to this aspect while determining tariff.

aL{{LhbQ{ +L92

The long term Power Purchase Agreements areeesut into by the Petitioner
considering the overall average projected demand of the consumers and likely
growth in the demand via-vis the likely availability of Power from various sources.
The surplus/shortfall in power availability arising due to défeze in demand during
peak hours and nopeak hours including seasonal variations is required to be sold/
purchased by the Petitioner on need basis. The Commission has directed the
Petitioner to optimize such short term transactions and maintain transpayen its
short-term power purchases and sales.

The Commission has specified in Tariff Regulations 2017, as well as in earlier Tariff
Orders, that the Merit Order Dispatch principle should be adhered strictly by the

Distribution Licensees in power procurent, and there is also incentive and
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2.98

2.99

2.100

2.101

TARIFF ORDER 2a1g

disincentive mechanism for sale of surplus power to minimize the revenue from sale
of surplus power. Further, as per the provision of Delhi Electricity Regulatory
Commission Business Plan Regulations, 2017, the contigge limit for sale of
power under Ul mechanism shall be limited to 5% of the gross power purchased by
the Distribution Licensee to bring efficiency in their scheduling of power.

The Commission has already approved various PPAs entered into by thesufditi
procurement of power from long term sources. The Commission has also directed
the DISCOMs vide its letter dated 21.10.2009 that they should endeavour to provide
uninterrupted power supply to the consumers in their respective areas. The
licensees sHhensure that electricity which could not be served due to any reason
what-so-ever (including maintenance schedule, bredkwns, load shedding etc.)
shall not exceed 1% of the total energy supplied by them in any particular month
except in cases of foremajeure events which are beyond the control of the
Licensees.

The Commission has also noted that the load curve in Delhi is peculiar in nature with
high morning and evening peaks and very low load demand during night hours. It is
due to the fact that a mayrity of the load in Delhi is of commercial establishments,
office buildings, which have requirement of power primarily during day time. The
round-the clock industries, which are a common feature in most of the States and
which contribute towards flattenig of the load curve, are very few in Delhi.

To cater to the peak demand during day time, DISCOMs have been buying Round the
Clock (RTC) Power. The surplus power during night hours/off peak hours gets sold at
the prevailing shorterm market rate/Power Ex@nge Rate/Ul Rates which is much
lower than the average power cost. In order to optimize the cost of power purchase,
the Commission has advised the distribution utilities to explore the possibility of
higher banking transactions to avoid purchase of pegkiower for a short duration,

S0 as not to burden the consumers with avoidable purchases of RTC power which
entail the sale of ofpeak surplus at very low rates under the mechanism of
Unscheduled Interchange.

The Commission has already issued guidelioessiiort term power procurement
which interalia includes provisions related to power purchase and sales from sister

concerns. Most of the power for Delhi is purchased from Central Generating stations
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TARIFF ORDER 2a1g

and State Generating Stations based on long term P&uechase Agreements. The
price of power supplied by Central/State Generating stations is determined by
CERC/DERC. A small quantum of power is purchased in the short term to meet the
peak demand. The Commission tries to ensure that the entire process feerpo
purchase for Delhi is transparent. The Commission approves the cost of power
procurement after prudence check.

The Commission had projected power purchase cost net of rebate as per the
provisions of MYT Regulations, 2011 in which the power purchageshosld be
allowed to the distribution licensee after considering maximum normative rebate

available for each generating stations.

ISSUE 5: AT&C LOSSES

{ ¢!

2.103

2.104

2.105

2.106

2.107

2.108

2.109

2.110

2111

YOIl h[59wQ{ +L92

How can the collection efficiency be greater than 100% for DISCOMs?

Why has TPDDL proposed higher AT&C losses for FYL12G/ comparison to FY
201415 (actual)? External support may be taken from experts like IIT Delhi for
reduction of interstate transmission losses.

The whole country T&D losses in China and US areeimange of 8%, while in

Delhi only T&D loss is around 17%. Kindly clarify the reasons for such high losses.
Honest consumers should not be penalized by high tariff because of high power theft
in some particular areas like Janta Majdur Colony, Jafrabad, Seelampur etc.
DISCOMs must deploy CRPF, CISF and Police forces to reduce the power theft.

In some areas of Delhi, DISCOMs itself indulge in power theft and supplying power to
industrial consumer against guidelines.

Erickshaws are indulging in rampathieft of electricity. Separate Charging points for
Erickshaws should be provided by DISCOMs and apply rates under commercial tariff
category.

DISCOMSs should do more load shedding, impose additional penalty and disallow
subsidy benefits for areas whiadiulge in power theft.

Recovery from power theft and other benefit by reduction in losses should be passed
to consumers instead of DISCOMSs.

Target for AT&C losses set by DERC was soft to allow high incentive out of
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proposition with reality and effort madby License.

TARIFF ORDER 2a1g

2.112 DISCOMs shows wide gap between energy input and energy billed, DISCOMs must
clarify for the discrepancy.

2.113 Also TPDDL shows a considerable increase in energy input as comparison on other
distribution companies, TPDDL must clarify the reasosuich increase.

2.114 DISCOMs sold more energy but collected less amount against Commission approved

sales and income.

t9¢cLecLhbOowaON {; . alL({{

TPDDL

2.115 As per the Regulation incentive upon overachievement of AT&C loss reduction
targets is earned by the DISCOMstHAthe overachievement of AT&C loss target
and continuously improvement/growth in its network, TPDDL is able to generate
profit on accrual basis. Further it is clarified that fixation of tariff is done as per
applicable Regulations/Rules/Judgments etcd @my accounting loss/ profit based
on books of account of the DISCOMS has no impact on fixation of Tariff.

2.116 TPDDL in its Business Plan has given detailed reasons along with explanation why the
Distribution Loss Level would increase in ensuing years. Howfevesasy reference
the gist of main reason as given in Business Plan are as follows:

. Impact of Open Access

. Impact of Net Metering/ Solar Roof Tops

. Change in Consumption Mix

. Declining Enforcement collections

. More Migration of Lower Income Class Families to Delhi

. Issue of norconfirming Industrial clusters

N o o~ WO N P

. Installation of Rooftop Solar

2.117 TPDDL is making all out efforts to curb theft and reduce@\Ib&ses and to come up
to the expectations of the Consumers. Our Zonal and Enforcement Teams are on
continuous vigil and whenever any such incidents are observed / reported, the
defaulters are booked for Electricity Theft, as per the applicable law/s. ddat
steps including curbing of theft not been undertaken, the AT&C losses would not

have reduced to that extent and further, the tariff requirement would have been
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many fold higher than the existing tariff.

TARIFF ORDER 2a1g

2.118 Police Support including CISF helps in curltredt and hence, reduction in AT&C
losses further. Any benefit accrued due to such AT&C loss reduction is passed on to
the consumer and accordingly, cost of such Police Support/CISF should also be
allowed in the ARR.

2.119 We have suggested a separate Tarifatggory for ERickshaws in Tariff
Rationalization Measures in our petition. Creation of Separate Tariff Category will
help in ensuring charging of Rickshaw through Legalized Connections. We request
| 2y Qo0tS /2YYA&aaAzzy G2 &@dnyAARSNIJ AG RdzNRAy 3

2.120 It would be pertinent to mention that TPDDL has worked wHwdartedly and not
only achieved these stiff AT&C loss targets but also-agkreved the target. It is
also clarified that any loss on account of higher AT&C loss levedsvigsthe
stipulated target is not passed on to the consumers.

2.121 Also, now that AT&C losses in TPDDL distribution area are approaching acceptable
YAYAYdzy GSOKyAOFt f2aa fS@oStasx a Ffaz2 ol
its public awareness bulletid published inTimes of India on 24.4.2011, wheireit
has been mentioned that technical losses are normally in the rangela#® further
decrease would be increasingly arduous and will involve high order of Capex
investments due to application of law of diminishirggurns.

2.122 Therefore, every incremental percentage decrease in loss will be extremely difficult
in the case of technical losses and commercially unviable to secure in terms of
human effort as well as capital investment. It may be appreciated that even to
sustain AT&C losses at the present level is in itself a challenging proposition.

However, to sustain AT&C losses at the present level, Police Support including CISF
helps in curbing theft and hence, reduction in AT&C losses further. Any benefit
accrued due @ such AT&C loss reduction is passed on to the consumer and
accordingly, cost of such Police Support/CISF should also be allowed in the ARR.

2.123 TPDDL has already reached a very low AT&C loss level and sustaining such low AT&C
loss levels is a big challenge iigelf. There have been reported cases of other
DISCOMs who after reaching such levels have bounced back-Bye2®Rather, the
loss levels are expected to go up on account of other factors like Open access, Net

metering/Solar roof top etc.
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2.124

BYPL

2.125

2.126

2127

TARIFF ORDER 2a1g

CEA is activelyinvolved in interstate transmission planning. Power Grid in
consultation with CEA, MoP and NLDC has already planned and executed
transmission lines to achieve reliability with minimum losses. NLDC is already an

expert body in this regard.

The Petitigy SNR& Sy RSIF @2dzNJ Aa |fgleéa (2 YAYAYAI
not only impact its revenue but also hamper its performance in terms of AT&C loss.
We are pleased to inform that BYPL has brought down its AT&C losses by more than
50% since FY 200Zhis has been achieved through various efforts put in by the
Petitioner including theft control. In order to further reduce the losses and curb
theft, the Petitioner has strengthened and streamlined its enforcement machinery
along with the augmentation ofequisite infrastructure. Teams of enforcement
officers are dedicated for the purpose of detection of theft and bringing to book the
offending consumers. We have intensified our drive against those stealing power. A
large number of power theft accused i'YBL has also been sent to jail for varying jail
terms. However, contribution of our esteemed and honest consumers is always vital
in further improvement of the system.

With regard to Stakeholder comment regarding the losses borne by the genuine
consumergue to the theft in BYPL area, we would like to appreciate the concern of
the stakeholder and would like to submit that Petitioner has already approached and

I LILINF AaSR 1 2yQoftS 59w/ Ay GKA& NBIFNR 2V
approached tak forces like Delhi Arm Police for curbing the losses.

It is also submitted that theft cases are billed at penal rates (two times the applicable
tariff) in line with the provisions of the Electricity Act 2003. This not only serves as a
strong deterrent fordis-honest consumers but also the additional revenue collected
from all enforcement cases is taken in to account while determining the ARR of the
petitioner.

We are pleased to inform that BYPL has brought down the AT & C losses in its
distribution area bymore than 50 % since FY 2002 and endeavour to further reduce
the losses in future. However as regards the comment of the stakeholder to bring
down the losses to 6 %, we humbly submit that it is in an ideal scenario and isolated

from ground realities in th context of BYPL licensed area being densely populated
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old Delhi.

2.128 As regards the AT&C loss target of 18% for FY-201dve submit that the issue was
OKIffSyaSR o0& GKS tSOUAGAZ2YSNI 0STF2NB ! ¢9 ]
ATE vide its judgmenRl 4§ SR Hy ®dmmdHnamn KIF & RA&LIRASR

TARIFF ORDER 2a1g

Commission to refix the AT&C loss levels for the FY-2Q1ds per its letter dated
8.3.2011 i.e. to the level of 21%.

2.129 Regarding subsidized tariff, Clause 9.1 of the MYT Regulations statesmryat
consumer desirous of getting subsidized tariff shall approach the State Government
and if the request for subsidy is found justified, the State Government may give
subsidy to that class of consumers so that these consumers get electricity at
concessioal tariff.

2.130 Further, control of power theft needs active participation and support from all stake
holders including the Govt., the public representatives, Citizens, RWAs and NGOs
reinforced with effective legal and enforcement framework.

2.131 We appreciate theconcern of the esteemed stakeholder and believe that the
| 2y Q0ftS /2YYA&daArzy sAff | LIINRPLNAFGSte O2y

BRPL

2.132 We appreciate concern on electricity theft by E rickshaw as most of them are
charged through direct theft. Not only theiff severely impacting AT&C Losses of the
Licensee but at the same time open conductors being used for such theft is exposing
RFY3ISN) (2 KdzYtry €AFS YR FyAYlLftad 2S5 K
Commission regarding charging stations for E rickshaws. Nz 0 2 G KS | 2y
Commission would give due cognizance to this aspect.

2.133 We appreciate comments relating to deployment of Police officials along with BSES
Enforcement team. Given this background control of power theft needs active
participation and supporfrom all stakeholders including Electricity theft has been
one of the most aggressively pursued agendas of the Company & internal objectives
are being set and management performance will be measured and rewarded based
on loss reduction. Given this backgrml control of power theft needs active
LI NOAOALI GA2Yy YR t2fA0S adzZJd2NI FNRY (K

with effective legal and enforcement framework.
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2.134

2.135

2.136

2.137

2.138

2.139

There can be ovdapping in the revenue billed and revenue collectethe
Distribution Licensees may not be collecting 100% amount of the revenue billed in
respective year. In one particular year, there may be a case that the collection
efficiency is 98%, and in another year the collection efficiency can be 101% due to
underachievement of collection efficiency in the previous year. Therefore the under
achievement of 2% in a particular year may get reflected into additional collection in
subsequent year(s). However, the Commission has fixed the target of collection
efficiencyin Tariff Regulations, 2017 at 99.5%, and any under achievement below
99.5% is to the account of Distribution Licensee in the respective year.

The DISCOMs are given an incentive if the distribution losses are reduced below the
target fixed. If the losseare more than the target fixed, the loss above the target
fixed is fully to the account of the DISCOMSs. The targets every year are progressively
decreasing and it is expected that DISCOMs will achieve them by putting in the extra
efforts required. If theDISCOMs do not achieve the target, the financial impact will
be to the account of the DISCOMs alone, and will get reflected in theuppugf ARR

of the respective DISCOMS.

A detailed methodology for computing the target for distribution losses has been
explained in explanatory memorandum issued by the Commission for the draft
Business Plan Regulations 2017.

The Commission is of the view that Distribution loss is an inherent loss in the System
which can be minimized up to the technical permissible limitekghs the losses also
include the theft which can be controlled by DISCOMSs.

The details of actual incentive/disincentive given to the DISCOMs for over and under
achievement of AT&C loss target are available in Chapter A3 (True up of ARR) of the
respective tariff orders which are available at Commission website
(www.derc.gov.in).

The Commission has been repeatedly emphasizing on the DISCOMSs to step up their
enforcement activities to reduce theft and control AT&C losses. The Commission is of
the view that carying out more load shedding in high loss/theft area is not an
appropriate measure, as the honest consumers in these areas will also suffer without

being on fault. The Petitioner should make all efforts to prevent theft of electricity by
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strengthening th& enforcement activities without harassing the paying consumers.

TARIFF ORDER 2a1g

2.140 The Commission is of the view that at present theckshaws/Electric vehicles can
be charged from any of the metered connections and the tariff shall be charged for
that relevant categoryFurther, in case the-Eckshaws/Electric vehicles are charged
at a charging station, then the Commission has specified separate tariff category in
its schedule for FY 20118.

ISSUE 6: CONNECTERD
{¢! Y9Il h[59w{Q +LO?

2.141 What does Connected Load mean ahdw is it measured by the Distribution
Company?

2142 ''a 5L{/ haa O2yaARSNJ YIEAYdzy RSYIFIYR (2 A
load, DISCOMs must also consider lowest demand during the year to reduce the
O2yadzYSNAQ alyOiuAz2ySR 2 R Ilcyfity debadsi{ / h a &

accordingly.

t9¢Le¢LhboOowaONy {!.alL{{

TPDDL

2.143 Delhi Electricity Supply Code and Performance Standards Regulations issued by
| 2y Q06fS [/ 2YYAAdaAz2y adALdzZz FaSa GKEFEG ol 2y
YIydzFl OGdzNBEQa NI GAyH RSIOAIOSA SyWS NEKES areyyaidd
which can be simultaneously used. This shall not include the load of spare plug,
sockets, load exclusively installed for fire fighting purposes. Only heating or cooling
apparatus shall be taken into account as per pitwg season (1st April to 30th
September for cooling use and 1st October to 31st March for heating use).

2.144 Overhead expenses are allowed by the State Commission on normative basis and
amount incurred over & above the normative limit, is to be borne by EHECOMs
only. Any disallowance over and above the normative level, shall not form part of
regulatory assets.

BYPL

2.145 As per DERC Supply code & Performance Standards Regulations 2007, the definition

A ¥ 4 A X A N L oA M X

2T O2yyYySOUSR f2FR A&T d/ 2yYEQAFROLANROAE Y S
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2.146

BRPL

2.147

2.148

2.149

2.150
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2F I ff SYSNEe& O2yadzyAy3d RS@OAOSa Ay (GKS
simultaneously used. This shall not include the load of spare plug, sockets, load
exclusively installed for fire fighting purposes. Only heating or cooling apsashall

be taken into account as per prevailing season (1st April to 30th September for
O22tAy3 dz&aS YR maid hOG20SNJ G2 omaid al NOK
The Fixed charges collected on the basis of sanctioned load/ contract demand is part

of the total revene available towards meeting the ARR of the DISCOMS and hence is

suitably considered while determining the Tariff.

It is respectfully submitted that connected Load is the aggregate of the
YIydzFF OGdzZNB Qa NI GAy3I 2F | ffaddyWSNER LONB/Yardz
which can be simultaneously used. This does not include the load of spare plug,
sockets, load exclusively installed for fire fighting purposes. Only heating or cooling
apparatus are taken into account as per prevailing season (1st Apr80th

September for cooling use and 1st October to 31st March for heating use).
Sanctioned Load on the other hand is the contracted load opted by the consumer

during time of activation.

Revision of Sanctioned Load: As regards revision of sanctioned dsad lon MDI

readings, it is respectfully submitted that BRPL has been conducting this exercise

both for upward as well as downward revision. However, it may be noted that as per

0KS NBOGAAAZ2Y F2NNdZ I LINSEZONROGSR othat i KS | 2
ff O2yadzYSNRa 2R ¢g2dzf R 60S StAIAGES F2N
OFrasS | O2yadzYSN f2IFR Aa asSSy 42 o6S S

Qx
Qx

as noted in the previous financial year.

LG Aa Ffaz2 y2iSlgeommiksodn hakrevised th&rorins of the/NMDd
revision exercise vide the Third Amendment to the DERC Supply Code and
Performance Standards Regulation 2007. The said amendment has been challenged
dzy RSNJ I gNRG LISGAGAZY 0STizahdSs piesebtly su y Qo S
judice.

As regards the amount collected from Fixed Charges, the same goes towards

meeting the total ARR / revenue gap. Any rationalization of fixed charges would
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need to be met through proportionate increase in energy charges medhatghe

TARIFF ORDER 2a1g

overall tariff for the consumer remains the same.

/l haaL{{LhbQ{ =£L9?2

2.151 As per the Delhi Electricity Regulatory Commission (Supply Code and Performance
Standards) Regulations,

G/ 2yySOGSR f2FR¢ YSlIya |33INB3II(Sergp ¥ GKS
consuming devices in the consumeremises, which can be simultaneously used.

This shall not include the load of spare plug, sockets, load exclusively installed for fire
fighting purposes. Only heating or cooling apparatus shall be taken into acasunt

per prevailing season (1st April to 30th September for cooling use and 1st October to

31st March for heating use).

2.152 As per the Delhi Electricity Regulatory Commission (Supply Code and Performance
Standards) ¥ Amendment Regulations 2016, the sanctionedd of the consumer is
reviewed by the Distribution Licensee based on the highest average of any four
consecutive months maximum demand readings rounded off to the lower integer.
The Commission has also made the provisions in the Regulations for sarnbitige
to the domestic consumers by the Distribution Licensee, if reviewed load based on
maximum demand readings is lower than the sanctioned load. The load is reduced
after getting the consent from the consumer. If no consent is received from the
domesic consumers having load upto 5 KW in the last billing cycle of the Financial
Year, the load is reduced automatically by the Distribution Licensee. In case of load
reduction the excess security deposit is refunded to the consumer in subsequent
bills.

ISSUE 7: DISTRIBUNIDIFRASTRUCTURE
{ ¢! YOl h[59w{Q +LO2

2.153 As submitted in the petitions DISCOMSs have a connected load of 22,958 MW which
may be substantiated with respect to the infrastructure equivalent to connected
load to deliver quality power to consuneerlf the connected load is as such, why do
DISCOMs fail to meet peak demand even after collecting connection charges, load

charges and other charges applicable to connected load?
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2.154 The EHV transformer capacity is 5,288 MVA and distribution transformeribagac

TARIFF ORDER 2a1g

4,400 MVA which appears high as comparison to estimated maximum demand of
BRPL during the year is 2,500 MW or 2,777 MVA. DISCOMs should clarify on this.

2.155 The no. Of DTs are 7,385 which lead to 22,048 LT feeders i.e. 3 feeders per
transformer. DISCOMusust provide reason behind such low ratio.

2.156 As per Govt. order, why do DISCOMs need to buy 2.5 lacs smart meters which form
part of ARR expenditure without any upliftment of the transmission and generation
system?

2.157 DSIIDC collects development charges frime consumers and also demanding
TPDDL to provide all facilities in the area for the same work, such TPDDL work
O2YAARSNBR a4 SELISYRAGAZINBE dzy RSNJ ! wwod t £ S|

2.158 DISCOMs must do proper equipment and material procurement plarsonipat it
will not burden end consumers.

2.159 East Delhi DISCOM should be allowed more capex in comparison to other areas as
East Delhi is densely populated which leads to difficulty in upgradation of
distribution system.

2.160 Commission should allow interest cost funds raised by DISCOMs for system
augmentation and strengthening so that consumers will get uninterrupted power
supply in future. DISCOMs should be allowed to incur higher OPEX/CAPEX to ensure
good services to Consumers and the allowed CAPEX are bast®e DISCOMs
consumer base & service area.

2.161 Commission should not allow North DMC demand of Rs. 75,162/sgm of land for
underground cabling.

2.162 Disallowed higher cost of equipment purchased from REL should not be reviewed.

2.163 DTL sought money for upliftment transmission system but still the consumers face
load shedding, Commission must do prudence check of audit report submitted by
DTL for their expenditure.

2.164 DISCOMs are not resolving issues of broken electricity pole even after complaining
multiple times.

2.165 Commission should do physical verification of DISCOMs assets on yearly basis
instead of lapse of multiple years so that the benefits should be passed to consumers

as early as possible.
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2.166 How Commission has calculated the operational expenses of DISCOMs lmasibie

TARIFF ORDER 2a1g

of installed capacities in absence of physical verification?

t9¢L¢cLhbOwaON {}.alL{({

TPDDL

2.167 We would like to clarify that TPDDL system did not fail at peak load seen by our
network. Rather we have successfully met the peak demand of 1852 MW even in
May 2017. Direct correlation between peak load & installed capacity may not
 OOdzNF G Sfé RSLIAOG GKS UGNMHzZS LIAOUGAZNBE Fa RA
loads at different timings. Also, the capacities are planned keeping in mind the
requirement ofN-1 for providing redundancy in the network.

2168 ¢ KS 1 2y QofS [/ 2YYA&daArzy UOKNRdAAK {dzJi e [/ 2
FNRY GAYS G2 GAYS KFa YIFYyRFGSR GKFG Ay
electrification shall be carried out by the Licensee on paynof the applicable cost
up to the point of supply by the developer towards EHT system, HT system, LT
system, civil work, service line, street lights, road restoration charges, and
supervision charges, as specified in the Commissions Orders. The iEdictnfof
5{LL5/ IINBla Aa o0SAy3a OFNNASR 2dzi | a LISNJ
Currently due to Load Growth in DSIIDC Area, few projects are planned by TPDDL to
cater to new load in line with overall infrastructure requirement. Demand for same
has been raisedo DSIIDC for payment. Continuous follow up is being done with
DSIIDC management for payment.

However due to above nepayment by DSIIDC, several connections in Bawana and
J& F Block Narela are on hold due to famailability of margin in existing gridsc
11 kV N/w.

2169 ¢t 55 pStOo2ySa (GKS 206aSNBIiA2y 2F O2yad
Commission to approve the higher OPEX in view of the stringent norms of
operational / performance standards in Supply Code Regulation.

BYPL

2.170 Infrastructure at consumer l&l i.e. capacity of service cable and meter is suitable
for sanctioned load of consumer. Infrastructure of upstream network is designed by
GFr1Ay3 G5A0SNBEAGE CFOO2NE 2F t2FR Aya2 |
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2.172

2.173

2174
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f2FR (2 al y Ol Aeaky Bl off Qystern/Suinddd dndividual Peak

0{FyOlA2ySRUO [2FI Ra¢®d ¢KA& Aa R2yS RdzS G2

able to use its full capacity of connected load at the same time for example a
Domestic consumer may be able to use its fullremsted load during the night time
when other non domestic consumers (including DMRC, Shops, Shopping Mall, offices
etc) is not able to utilize even its 1% of the total connected load.

It is denied that the system of DISCOMs failed to meet the PeakDd&L.OMs were
successfully able to meet the peak load of 6261 MW in FY-2018YPL always
strived to meet the demand of all of its consumers but due to the constraints on
account of Transco/ PGCIL/ Northern Grid/ or the season constraints or the cable
broke while digging land by other utilities like MCD, DJB, PWD etc the supply to the
consumer forced to stop. In terms of the Tariff Regulation DISCOMs are allowed to
NEO2@FSN) hga SELSyasSa a4 RSGSNXYAYSR oé
basis. Any contitable expenses over and above the normative expenses are borne
by the DISCOMSs. Hence, there is no direct correlation of increase in expenses based
on connected load.

We submit that for schemes which require augmentation of network by employing

additionall aaStasx ., t[ &adzozYAd aO0OKSYS ¢grasS RSGl

OFLIAGEFEEATFGA2Y 2F GKS &a0OKSYS® 12yQoft S

approves the scheme and thereafter DISCOMSs put any asset to use for the respective

schemes. Therefore assets &teRRSR 2y f & gKSyYy UGKSNB A& |

Commission based on future requirements.

BYPL would like to submit that capital expenditure done by company is subjected to

/

LJL

0KS aONMHziAye@ FyR |LIINRGIf LINRPOSaa 2F GKS

At the very outsetve appreciate the concern of our esteemed stakeholder regarding
services provided by the DISCOMs. The concern raised by you is rational and would
decide the standard of performance and quality of services being served by the
DISCOMSs. Your concern that iask Delhi there is no much scope for Capital
investment is very genuine.

Further, we would like to apprise you that as per Draft DERC Business Plan
Regulations, 2017 Operation and Maintenance expenses are linked to capital assets.

As factually mentioned by stakeholder East Delhi has limited scope for capex due to
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Space congestn and relatively high consumer density, the quality of services will

TARIFF ORDER 2a1g

depend upon O&M expenses being incurred for technologicaigrapdation,
Customer service improvement, training of O&M staff, repair and maintenance
work, etc.

2.175 The Petitioner submits thati KS | 2y Qoft S /2YYAaaAirzy KI a
process for physical verification of assets upto FY 20t5¢® CdzNII KSNE GKS
/| 2YYA&aaAz2y Ay GKS S5NXYFd .dzaAaySaa tftly w
verification on quarterly basis.

BRPL

2176 Theload2 ¥ mMnomdp a2 A& | OddzZ tte GKS LISGAGAZ2YS
connected load although conventionally, these two terms have been used
interchangeably in the ARR Petition.
Also, it needs to be appreciated that actual load drawn from the gireei®er even
close to the combined sanctioned load and is significantly lower. Therefore, if we lay
an infrastructure capable of meeting 10319 MW, the same would be a severe waste
as most of the capacity will lie idle most of the time. Moreover, infusioscomuch
Capex will result in significantly higher tariffs for consumers and increase their
burden.
CKAAZ A& (GKS NBlFrazys g¢gKe 12yQotS 59w/ | f
demand instead of Connected Load or Sanctioned load. In the event, a transfermer i
continually loading more than 80% of its capacity (which represents Simultaneous
YFEAYdzY RSYIFIYROS 68 aSyR | LINRLR&alLt (G2 (K
2T GKS &alyYSo 12yQo6fS /2YYAaaArz2zyx | FGSNI G
only after whch the scheme is executed to meet the increased demand.

2.177 As regards the report of ASCIl on physical verification of assets, the Petitioner is
dzyt ot S G2 O2YYSyid |a GKS NBLR2NI KIFa yzi
GAGK 5L{/ haa® CdandidsiGnNappointes Mis Fegdback \Eentures
Limited as consultant for physical verification of assets. The Petitioner has already
provided all information to the consultant and has extended its cooperation in

completing the physical verification of assets.

thaalL{{LhbQ{ +LO2
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2.178 The Capital Expenditure is allowed to the Utilities on the basis of peak load and not

TARIFF ORDER 2a1g

Connected Load or Sanctioned load. System augmentation by way of replacement,
repairs and maintenance is a continuous exercise. The Commission hassaksd

the Capital Investment Guidelines to be followed by the utilities. Capital
expenditures are approved after adequate technical validation based on which the
Utilities are required to meet the increased demand for load.

2.179 The Distribution Licensees hateeplan their network based on the peak load and to
maintain the N1 criteria for maintaining the reliable power supply. The Commission
has directed Petitioner for restricting the outages so that they do not exceed 1% in
its area. Direct correlation betwen peak load & installed capacity may not
 OOdzNF G Sfté RSLIAOG GKS UGNMHzZS LIAOUGAZNBE F&a RA
loads at different timings and there is always a diversity factor.

2.180 The Commission in first phase has approved installation of SiMaters for
connections having monthly consumption of 500 units and more in line with the
revised National Tariff Policy issued by Ministry of Power dated 28.01.2016, which
specifies that the appropriate Commission shall mandate smart meters for:

I Consuners with monthly consumption of 500 units and more at the earliest
but not later than 31.12.2017,
i. Consumers with monthly consumption above 200 units by 31.12.2019.

2.181 The electrification of an area sponsored by the developer such as DSIIDC is carried
out by the Licensee on payment of the charges as notified in the applicable Supply
Code Regulations.

2.182 The Commission has taken up the matter with GoNCTD to review the charges
claimed by North DMC. The North DMC has reduced the way leave charges from Rs.
75162to Rs. 684 per running meter.

2.183 Finalization of Capital Expenditure and Capitalisation of the DISCOMs is under
process. Pending completion of True up exercise for capitalisation, the Commission
has approved the capitalisation on provisional basis so theftiture consumers are
not burdened with past costs.

2.184 The normative unit rates of O&M expenses for distribution lines have been worked
out on per circuit KM length of distribution lines and on per MVA transformation

capacity basis for the suftations. Tlese rates have been derived from data
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TARIFF ORDER 2a1g

furnished by DISCOMs in respect of the audited O&M expenses for FL204 FY
201516 and total length of distribution lines in circuit KM length & total MVA
transformation capacities installed in the respectiveaficial years. The variation in
the network capacity if any found based on the physical verification shall be dealt

appropriately.

ISSUE 8: O&M EXPEISSE

{ ¢!
2.185

2.186

2.187

2.188

2.189

2.190

2.191

YOl h[59w{Q +L9:2

TPDDL Petition shows increase in employee expense and R&M expense for F£Y 2014
15 &FY 201516, DISCOMs must clarify the reason for the same.

Employees appointed post privatisation cannot be treated at par with the DVB
employees, salary and allowance should not be allowed as per 6th & 7th pay
Commission for such employees.

Reason for PDDL showing increase in employee expense and R&M expense for FY
201415 & FY 20146 in its petition may be provided.

QELX FylFdA2Y F2N ahdKSNI | R2-tis BettiSnyfaréFy 02 Y L2
201516 may be provided.

DISCOMs should keep more efficiestaff and provide regular training to their
contractual staff.

Commission should allow sufficient O&M expenses to the DISCOMs so that they can
spend properly on technology upgradation, customer service improvement, training
of staff, carrying R&M work etc

Please provide the reason to allow legal expenses to TPDDL for fighting the cases

against DERC Orders.

t9¢Le¢Lhboway {!.aL{{
TPDDL

2.192

O&M expenses are allowed on normative basis by the Regulator for the day to day
operations, preventive as well arrective maintenance of the network, direct

consumer related expenses of billing and collection expense, for meeting the
stringent performance guidelines etc. Any O&M expense over and above to the

normative level is to the account of DISCOMSs.
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2.193

2.194

2.195

BYPL

2.196

BRPL

2.197

TARIFF ORDER 2a1g

Detailed raionale alongwith the computation of revised employee expenses has
been given in the True up Petition. Also, detailed rationale i.e.-tnang up of
capitalization in previous years and revised computation d&dkor alongwith
computation of R&M experes has been given in the True up Petition.

Adequate and suitable operational training including safety training is given to all
employees (including contractual employees).

It may please be noted that overhead expenses in TPDDL are incurred prudently
after duly considering the overall interest/benefit of the Consumers, to meet the
operational target (AT&C Loss Level), Stringent target level of performance standards
and overall growth of power sector in Delhi. Overhead expenses are generally in
operating rature for day to day running of operations.

Legal expense is part of normative O&M expense; hence any amount incurred over
and above normative levels is to the account of utility and not adversely affecting to

the consumers.
We would like to apprisehe stakeholder that BYPL often schedules training program
for skill improvement of its O&M staff as it would help consumers get better services

from the Licensee. We always strive best of the services to our consumers.

No Response

lhaaL{{LhbQ{ +LOZ2

2.198

2.199

The Commission exercises prudence check on the expenses that are incurred or
allowed to be incurred by the Utilities for approval of O&M expenses during a
control period. O&M expenses are a controllable parameter in terms of DERC (Terms
& conditions for Degrmination of Tariff) Regulations, 2017, and any surplus or
deficit on account of O&M expenses shall be to the account of the Licensee and shall
not be trued up in the ARR.

The Commission while determining the norms for O&M expenses in its Business Plan

Reulations have disallowed the legal expenses.
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ISSUE 9: POWER FERSCONSUMPTION
{¢! Y9Il h[59wQ{ +LO92

2.200 Power consumed by DISCOMs are credited at zero price for the period220@2

TARIFF ORDER 2a1g

does this expense is a part of ARR or free power under any provision2i0BAor
Distribution agreement between DISCOMs and Govt. Does DISCOMs pay 5% ED on
self consumption power bill and is this a part of ARR or not.

2.201 DISCOMs in petition mentioned that units for self consumption are wrong due to
human error, how consumers camnust DISCOMs on consumers billing accuracy.
DISCOMs must clarify the matter.

2.202 DISCOMs must be restricted to 0.25% of the sale as self consumption.

2.203 There should not be any provision to provide free electricity to DVB Employees, also
provide us with the brelaup of how much percentage of electricity bills is

accountable to such employees.

t9¢Le¢LhbowaONy {!.alL{{

TPDDL

2204 . I ASR 2y (KS RANBOIGAGS IABSY o6& (KS | 2yQc
avail credit at zero tariff up to normative limit of owersumption. Over and above
the normative own consumption limit, DISCOMSs has to pay atdwmestic tariff.

2.205 DISCOMs collect Electricity Tax of 5% on behalf of Municipal Corporation and then,
reimburse the same to Municipal Corporation, after collecting shene. It is worth
to mention that any applicability of electricity tax on own consumption of DISCOMs
would ultimately increase the ARR.

BYPL

2.206 No Response

BRPL

2.207 As regards selfonsumption it is submitted that own consumption in the electricity
distribution business is of the following nature
1. Auxiliary consumption in the 66/33 KV/ 11 KV Substations. Such consumption is

similar to the auxiliary consumption of Generating Stations.

DELHI ELECTRICITY REGULATORY COMM &2 )N 610f411 Page
=16 August 2017

BERSC



BSES YAMUNA POWER LIMITED

2. Auxiliary consumption in offices which are responsible for operational

TARIFF ORDER 2a1g

maintenance of the distribution network. This type of consumption is similar to the
office consumption in any Generating Station or transmission Utility.

2.208 All such consumption is allowed as essential integrated activity for any Generation,
Transmission omistribution Utility. Presently, the energy meters installed for
accounting of energy consumption at the premises of the petitioner are read and
billed on monthly basis. The own consumption is billed at zero rates only up to a
predetermined limit specifieddc @ GKS 12y QofS [/ 2YYAadaArzy
accordingly in the books of the company.

2.209 We also understand that the practice of allowing own consumption at zero tariff was
prevalent even prior to the privatization of the Delhi DISCOMs and has also been
apprad SR 0& GKS 12y Qo6fS /2YYA&daaAz2yod . wt|[ oS
0SSy O2yiAydzZiy3d GKS LINI OGAOS FFGSNI LINR DI
has now imposed a cap on the quantum of own consumption which can be availed at

zero tariff

COMMSSION VIEW

2.210 The Commission has already given directive to the DISCOMSs to provide appropriate
meters to record electricity consumption every month in the substations, offices,
collection centres etc related to own consumption of the DISCOMs. Furthernmore, i
order to promote conservation of energy under Own Consumption, the Commission
has fixed norms for Own Consumption based on total sales during the year. Any
excess consumption beyond norms are charged as per applicable tariff categories,
which shall not b allowed to be passed on in ARR of the Petitioner.

2.211 DISCOMs levy applicable electricity duty on the consumption which is over and
above the normative consumption. O&M expenses are controllable expenses and
are allowed on a normative basis. The electriaignsumed forms part of the
normative O&M expenses and thus there should not be any additional impact on the
ARR of the DISCOMs.

2.212 At the time of unbundling, service conditions of the DVB employees had been
protected through a Tripartite Agreement between BOTD, employees association,

and resultant entities, wherein it was decided that DVB employees shall be entitled
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for subsidized rate of electricity as per their entittement before unbundling.

TARIFF ORDER 2a1g

ISSUE 10: DEPRECOAV|
{¢! YOl h[59w{Q +L92Y

2.213 Commission is requesd to disallow 16% depreciation requested by DISCOMs and
must do prudence check before allowing depreciation. DISCOMs must share the

details of the assets guarantee period.

t9¢LeLhbowoN {!.aL{{
TPDDL
2.214 No Response.

BYPL
2.215 No Response.

BRPL
2.216 NoResponse.

/I haaL{{LhbQ{ +L92

2.217 The Depreciation rates have been determined asset wise and there is no flat 16%
Depreciation rate. Depreciation rates are specified in the MYT Regulations and
Appendix1 of the Delhi Electricity Regulatory Commission (TermsCamdlitions for
Determination of Tariff) Regulations, 2017 and are accordingly allowed in the ARR of

the Utilities.

ISSUE 11: OTHER INGED
{ ¢! YOl h[59wQ{ +LO92

2.218 Revenue from street lighting maintenance, consulting and LPSC must be considered
& 5L {intcdma.a Q

2.219 Income from consultancy is not included as income in total income but the expenses
is included in the total expenses so my point is either includes both or exclude both.

2.220 Please explain short term gains.
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t9¢Le¢LhbOowaN {!.aL{{
TPDDL

TARIFF ORDER 2a1g

2.221 No Response.

BYPL

2.222 The Petitioner charged LPSC proportionate to the number of days of delay and not
on flat basis. The methodology of charging LPSC proportionate to the number of
days of delay leads to recovery of only financing cost of LPSC for the delay in
paymentandy 24 2y FtlLd olFlarad |1 2SOSNI GKS | 2y
to its direction for change in charging of LPSC continued with the earlier
methodology which was utilised for computation of financing of LPSC till F¥13012
Such treatment has actualhgsulted in allowance of financing cost of LPSC at much
lower rate.
As per DERC Tariff Regulations, 2011, the methodology of computation of revenue
realisation for the purpose of computation of AT&C Loss has been changed and LPSC
is no longer being incledl as a part of revenue realisation for computation of AT&C
Loss from FY 2013 onwards. Since the methodology for computation of AT&C
Loss has been changed, the Petitioner ought to be allowed entire LPSC instead of
financing cost of LPSC.
It is further sibmitted that concept of financing cost of LPSC is based on the principle
that the Petitioner will fund the amount delayed through loans whereas, it is
practically not possible to arrange for the funding of such delayed payment as the
Petitioner does not kow in advance as to which consumer will pay the bill on
deadline and which consumers will not pay the bill on deadline. The process of
raising loans for funding any expenditure is time taking process and therefore, in
case of any default on part of consers to pay electricity bills in time, the Petitioner
has to face the following penalties as per the MYT Regulations 2011:
a) Penalty on account of undexchievement of AT&C Loss: As per DERC MYT

Regulations, 2011, the AT&C Loss Target has been categorizedtedlable
parameter. In case of any underOKA S@SYSyiad 2F 1 ¢g/ [ 2a
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2.223

BRPL
2.224

/ ha
2.225

TARIFF ORDER 2a1g

Commission levies penalty on the Petitioner irrespective of the fact that the
default in collection efficiency is on account of consumers.

b) Penalty in repayment of Loans: present scenario, the Petitioner is not
operating in business as usual situation. Apart from normal capex loan and
working capital loan, the Petitioner is required to fund huge amount of
regulatory assets and the revenue gap during the year on accourdr@tion
between the estimated ARR and actual ARR. In such a situation any default in
payment of billed amount put financial constraints on the ability of the
Petitioner to efficiently discharge its debt obligations. As a result the Petitioner
has to facepenalty on account of delay in repayment of loans which is not
being passed in the ARR.

c¢) Penalty by Generators: Generators levy penalty of 1.5% per month in case of
non-payment of dues within time.

The Commission neither allows the amount nor financing ocosaccount of these

penalties. These penalties are entirely borne by the Petitioner.

However the penalty paid by the consumers on account of the delayed payment is

not being allowed to the Petitioner and only financing cost on such delayed payment

is beng allowed.

The Petitioner would like to submit that Short term gain is on account of interest

received on fixed deposits maintained by the Petitioner as margins for loans raised.

These fixed deposits have been created for the purpose of debt serviceveese

account (DSRA) required meeting debt service obligation.

No Response.

aL{{LhbQ{ £L92

In the event a Licensee engages in any other business for optimization of the assets,
any income arising out of such engagement is liable to be treated as other business
income of the Licensee as per Delhi Electricity Regulatory Commission (Treatment of
Income from Other Business of Transmission Licensee and Distribution Licensee)

Regulation, 2005. As per the applicable Regulation, the Licensee shall retain 20%of
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the revenues arising on account of Other Business and pass on the remaining 80% of

TARIFF ORDER 2a1g

the revenuesto the regulated business owing to use of the assets used for power
distribution which is the main function of the Licensee. Further, as per the provisions
of DERC (Terms and Conditions for Determination of Tariff) Regulations, 2017, 80%
of the net revene accrued from other business shall be adjusted in the ARR of the

relevant year.

ISSUE 12: APTEL DIREVES
{¢! Y9Il h[59wQf{ +L0O2

2.226 Commission must follow the APTEL orders and implement the same to prevent the

carrying cost.

t9¢L¢cLhbOwQN {}.alL{{

TPDDL

2.227 Timely Implementation of APTEL orders by the Commission is in overall consumer
AYUGSNBadG FyR Al ¢Aff LINBGSYyd OFNNEAYy3I O2
observed in its judgments that its judgment, orders are to be implemented promptly,
in caseswhere its judgments have been passed and no stay order has been granted
08 12yQoftS {dzLINBYS [/ 2daNI® 90Sy (KS YSNB

judgment is not an excuse for its delay in implementation or-moplementation.

BYPL
2.228 No Response

BRPL

2.229 Asregards the judgments and directions of the Appellate Tribunal, it is submitted
that the Commission is a qugsadicial body under the Electricity Act, which is
bound to follow the orders and directions of the Appellate Tribunal. The principle of
judicialRAAOALIX AYyS YR LINRPLINASGe OFffta F2NJ AY

orders by the Commission in true letter and spirit.
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l haaL{{LhbQ{ =+£L9?2

2.230

Thel 2YYAadaAz2y O2yaARSNR Fff (GKS 2dzZRISYSyi
High Court / Supreme Court while exercising the prudence check for finalisation of

lww 2F (GKS tSGAGA2YSNI CdINIKSNE (GKS Aaad
thereisnoa i @ o6& GKS 12yQofS {dzLINBYS / 2dzNI 2
LISYRAY3I 0ST2NB 12yQo6fS !'t¢9[ =X FNB AYLX SYS

ISSUE 13: REGULAT@RSET & PAST PER@IAIMS

{ ¢!

2.231

2.232

2.233

2.234

2.235

2.236

2.237

2.238
2.239

2.240

2.241

YOIl h[59wQ{ L9z

DISCOMs must give details about their requlatsyet, till date.

Commission may request Govt. for funding of regulatory asset under UDAY scheme,
as it is financial burden on general consumers.

Regulatory assets should be liquidated in the time bound manner to remove the
burden on consumers.

8% surchage was allowed to DISCOMs to recover regulatory assets still after lower
fuel cost, lower power purchase cost and bailouts, DISCOMs have huge regulatory
assets.

8% surcharge should be removed.

Regulatory Assets projected by DISCOMs are incorrect. Petitibas failed to
furnish true / correct statement of accounts, revenue gap, etc.

Commission should bring some mechanism on recovery of regulatory asset and to
check whether DISCOMs have borrowed fund.

Rate of carrying cost should be in line of SBI PLR.

Is there any proposal in Commission to provide financial aid to DISCOMs so that they
will not face any power regulation notice in future?

Penalty charges against the regulated power should not be part of ARR and DISCOMs
must the bear the cost of this.

Commession should allow appropriate tariff and past recoveries so that DISCOMs can
lend loans from Financial Institutions at lower interest rate. DISCOMs are unable to

strengthen their system as Commission disallows lending money at higher interest
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rate.

TARIFF ORDER 2a1g

2.242 Pleaseexplain Syndication Fees and borrowing costs.

t9c¢cLe¢eLhbowlQy {1} . alL{{

TPDDL

2.243 Regulatory Assets of Rs. 7,665.92 Cr. at the end of F¥1B)X®ing the year for
which truing up is required to be done in current tariff petition, as estimated by
TPDDlIsubject to prudence check of the Commission.

2.244 The Commission has brought into effect a mechanism for dealing with regulatory
assets. However any such funding as suggested in this stakeholder comment may be
extended to Delhi DISCOMs, which would be welcand in overall consumer
interest.

2.245 We agree with the comment of stakeholder and even National Tariff Policy
mandates the same. The Commission has brought into effect a mechanism for
dealing with regulatory assets. Even in past, DISCOMs have been advaiating
various Forums for time bound recovery of Regulatory Assets.

2.246 Any such funding as suggested may be extended to Delhi DISCOMs, would be

welcome and in overall consumer interest.

BYPL

2.247 In this regard it is submitted that the Petitioner is in sevBnancial conditions due
to time lag in recovery of Regulatory Asset, Aoplementation of ATE judgments
which are in favour of the Petitioner and naost reflective tariff. We would like to
submit that BYPL from time to time has been drawing the kirtdnéibn of the
Commission regarding precarious financial crisis faced by it in the absence of cost

reflective tariff and time bound recovery of accumulated Regulatory Asset.

2.248 In the past there has been a wide gap between DERC projections in the Tagiff Ord
and the actual expenses of DISCOMs resulting in creation of Regulatory Assets. The

Appellate Tribunal for Electricity has also raised serious concern on the rising
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Regulatory Assets and deferment of legitimate expenses of DISCOMs by DERC

TARIFF ORDER 2a1g

through imprope projections.

2.249 This huge unmecovered Regulatory asset is severely impacting the financials of the
Company leading to the precarious financial position. DISCOMs have so far sustained
operations by funding the Regulatory Assets through heavy Bank Bormwing
However, this trend is detrimental to the Power Sector Reforms in the state of Delhi.
The Commercial Banks have already stopped extending additional loans to the
DISCOMSs which has further limited the financial capability to procure power to meet
the Denand.

2.250 The Revenue Gaps will be further compounded with similar gap in the future years
making it impossible for the Petitioner to sustain its power supply obligations.
Further, it is also hampering the ability of the Petitioner to implement the capital
expenditure plan and is limiting its capacity to borrow funds because of precarious
financial position.

2.251 It would be pertinent to mention that the accumulation of huge regulatory assets is
not only against the provisions of the Electricity Act, 2003, Naticaaff Policy, MYT
Regulation and various directions of the Appellate Tribunal for Electricity, but also
against the public interest as it further impacts the tariff by adding the carrying cost.
Hence, Commission should evolve some remedy for amortizafidine Regulatory
Assets in a time bound manner such that it neither cripples the DISCOMs nor the
consumers.

2252 We  ANBS 4AG0K GKS &aGF1SK2t RSNRa adzZa3asSaia:
schemes like UDAY should also be extended to Delhi DISCOMs and theesnsi
Delhi should not be deprived of such benefits just because they are being served by
private DISCOMs. Commission may issue suitable advice to the Delhi government for
taking up the matter with Central Government in the interest of both the DISCOMs
and consumers.

2.253 We appreciate the concern raised by the esteemed stakeholder regarding financial
viability of the Petitioner. In this regard it is submitted that the Petitioner is in severe
financial conditions due to time lag in recovery of Regulatory tAseen

implementation of ATE judgments which are in favour of the Petitioner andcosh
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2.254

2.255

2.256

2.257

2.258

TARIFF ORDER 2a1g

reflective tariff. The Petitioner is making every effort to pay outstanding dues of
DSyO020Qa odzi RdzS GKS NBlFrazya YSYyGdAz2ySR |
Petiti? Yy SNE NBadzZ 6a Ay aK2NIFIrIfif 2F RdzS&a F2N
y20A0S o6& GKS DSyO2Qad ¢KS Ne2iG Ol dasS ¥F2
are beyond the control of the Petitioner.

We appreciate the concern of Stakeholder regarding rédacin higher interest

cost. Due to the high regulatory asset and various factors such as credit rating, bench
marking and other relevant matters such as risk free return, risk premium, prime
lending rate etc., It is difficult to get the required intergste from banks. However

petitioner has approached Commission and taken various steps for curbing the
higher rate of interest.

It is submitted that Petitioner has had to take huge loans to finance its Regulatory
Assets. For the purpose of availing sumdinis, the banks in the ordinary course of its
business have charged various bank charges. These charges are called syndication
fees. Additionally, the lead bank in a consortium of lenders charged syndication fee
which is ad valorem to the quantum of therglycation.

We appreciate the concern of stakeholder regarding the UDAY and RPDRP Scheme
and we would like to submit that benefits of Government schemes like UDAY and
RPDRP should also be extended to Delhi DISCOMSs and the consumers of Delhi should
not be derived of such benefits just because they are being served by private
DISCOMs. Commission may issue suitable advice to the Delhi government for taking

up the matter with Central Government in the interest of both the DISCOMs and
consumers.

Carrying Cost The Petitioner submits that the Commission in previous tariff orders

has over and over fallen short of providing a cost reflective tariff to DISCOMs. The
deferment of recovery of expenses incurred in the previous years has forced Delhi
DISCOMs to resotb heavy borrowings, which has reached unsustainable levels. As
regards the rate of carrying cost, the petitioner has claimed the rate of funding of
Regulatory Asset based on its actual cost of funding of RA.

CKS /2YYAaaArzy Ay G KsSrovidedNALeF of inteveStaadzbahkii A 2 v &
rate as on 1st April of the year plus the margin as approved by the Commission.

Bank rate is defined as Base rate or MCLR or any other Benchmark rate as notified by
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SBIl. The Commission has linked interest rate on leng torrowings to MCLR or

TARIFF ORDER 2a1g

any other benchmark. If the MCLR falls, interest rate allowed by DERC will also
decrease.
BRPL

2.259 The total accumulated regulatory asset is Rs.16335 crore till F¥120fs BRPL.

2.260 It is submitted that the comments pertain to the Commission and therefore the
licensee would not be in a position to respond to the same. However, it is
noteworthy to mention that the creation of regulatory assets is not beneficial to
either to the license or to the consumers. The creation of regulatory assets is
detrimental to the interest of the sector also. It further defies object and intent
behind the Electricity Act and also against the Tariff Policy.

2.261 It is also relevant to say that uninterrupted wer supply, upgraded power system
infrastructure and the quality and reliability of power supply hugely depends upon
the financial health of the DISCOMs, which can only be ensured with the
determination of tariff which is cogtkeflective tariff and coversll the legitimate
claims of the DISCOMSs.

2.262 As far as baibut package is concerned, it is up to the Commission to issue Statutory
Advice to the Government in this regard under the provisions of the Electricity Act. It
is further submitted that the grant ofubsidy to any consumer is the prerogative of
the State Government under Section 65 of the Electricity Act, 2003.

2.263 As regards levying of surcharge @ 8% of tariff, the Petitioner would like to submit
that the Aggregate Revenue Requirement (ARR) is calcutat@dconsolidated basis
for all consumers and not for a particular consumer. The Commission in its Tariff
Order dated July 31, 2013 has stated the following:

GHOHN ¢KS /2YYAaaArzy Aad 2F GKS @GAS¢ GKI G
special tariffcategory in view of the essential services being provided to common
consumers of Delhi. The Commission has levied a surcharge for the recovery of
revenue gap so that the burden of carrying cost may be mitigated. Further efforts

arebeingmadetoanalyzetNA FF& YR ONARY3I GKSY (2 O2ai

It is a matter of fact that in absence of cost reflective Tariff, huge Regulatory Assets
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has been created. The Commission itself has recognised Regulatory Assets of Rs.
5206 Crore upto FY 2041R in Tariff Oder dated July 31, 2013. The Commission has

TARIFF ORDER 2a1g

acknowledged the fact in past Tariff Orders and press releases that in absence of

cost reflective Tariff; huge Regulatory Assets has been created.

Further in order to recover the Regulatory Assets, @@mmission has determined
surcharge of 8% along with the reasons for the levy of the same which is reproduced
below:

GHdmdpm C2NJ YSSUiUAy3a GKS OFNNEBAyAlad@ald 27
liquidation of revenue gap, the Commission had decided to thice a surcharge of

8% over the revised tariff in tariff order dated July 13, 2012 and appropriate
surcharges shall be considered by the Commission in F¥120aBo to reduce the

burden of carrying cost on the consumers of Delhi.

5.28 For meeting carnyg cost of the revenue gap till FY 26148 the Commission
has decided to continue the existing surcharge at 8% over the revised tariff. The
Commission in consultation with GONCTD shall evolve a reasonable schedule for

liquidation of revenue gap whichwdlS FF ANJ G2 Ffft adl(1SK2ft RSN

It is noteworthy to mention here that the surcharge of 8% is not even enough to
recovery the carrying cost borne by the Petitioner for funding the Regulatory Asset.
The Commission has also recognized this fact in its sigtwetdvice dated Feb 1,
2013 that not only have tariffs increased significantly in the last 2 years, but the
residual revenue gap has also built up to alarming levels. A fuel surcharge was levied
in addition to the said tariff increase. Further, in a timpgan of less than a year,
w.e.f. 1st July 2012, a tariff hike of 23% was announced with an additional surcharge
of 8% in order to start recovery of accumulated shortfall. However, this surcharge
has not made any significant dent in reduction of accumulaséortfall as it has

mainly contributed towards meeting the carrying cost of the accumulated shortfall.

Hence the Petitioner has prayed before the Commission for aredistctive tariff
with appropriate recovery of principal amount of Regulatonsétsalong with the

carrying cost which will ensure uninterrupted and quality supply of power and
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financial viability of the Utilities.

TARIFF ORDER 2a1g

2.264 The Petitioner limits its comments to the issue of accumulation of huge regulatory
assets (arrears). It may kindly beted that creation of Regulatory Assets is against
the provisions of the Electricity Act, 2003, National Tariff Policy, MYT Regulations and
various directions of the Appellate Tribunal for Electricity all of which envisage cost
reflective tariff be allowedto distribution licensees so that the licensees have
sufficient working capital to pay off their power purchase bills and fulfil other
statutory obligations.

The National Tariff Policy dated January 28, 2016 however, specifies that regulatory
assets maybe created under exceptional circumstances. The relevant provisions

read as under:

Gy ®HdH ¢KS TFFIOAtAGE 2F | NBIdAFG2NE | 4a
Commissions in the past to limit tariff impact in a particular year. This should be one

only asa very rare exception in case of natural calamity or force majeure conditions

and subject to the following:

a. Under business as usual conditions, no creation of Regulatory Assets shall be
allowed;

b. Recovery of outstanding Regulatory Assets along edthying cost of Regulatory

Assets should be timbound and within a period not exceeding seven years. The
{G10S /1 2YYAaaAzy Yleée aLISOATe (GKS GNr2SoG2

However, now that huge accumulated RA has been created for the Petitioner, it is
imperative that the same is liquidated as early as possible as envisaged in the
National Tariff Policy. Such time bound liquidation of regulatory assets is not only in

the interest of the Petitioner DISCOMS, but also in the interest of consumers who are
presently bearing huge interest burden as carrying cost.

It may also be noteworthy to mention that DERC in its Statutory Advice to GoNCTD
dated 01.02.2013 had held as under:

Gpd X CAdNIKSNE Ay | GAYS aLly 27F o6fSaa GK

23% was announced with an additional surcharge of 8% in order to start recovery of
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accumulated shortfall. However, this surcharge has not made any significant dent in

TARIFF ORDER 2a1g

reduction of accumulated shortfall as it has mainly contributed towards meeting the
o NNBEAYy3 02340 2F GKS | OOdzydzZf F i SR aK2 NI FI 1

Furthermore, the Petitioner would like to submit that the matter of Regulatory
AssetsissuB dzZRA OS 0SF¥F2NB GKS 12y QofS { dzLINBYS / :
of 2014.

2.265 As regards the issue of tariff and frmaal help, we would like to state that the
determination of electricity tariff to be charged from a category of consumer is the
prerogative of the Commission, under Section 45 of the Electricity Act, 2003.

2.266 As regards the issue of tariff and past recovergge concerned, we would like to
state that the determination of electricity tariff to be charged from a category of
consumer is the prerogative of the Commission, under Section 45 of the Electricity
Act, 2003.

2.267 We appreciate comments relating to good wakd performance by the DISCOM.
We further appreciate concern pertaining to Uday Schemes, etc.; however it is upto
the Commission to issue Statutory Advice to the Government under the provisions of

the Electricity Act.

/I haaL{{LhbQ{ +L92

2.268 Recovery occumulated revenue gap, Regulatory Asset as envisaged in clause 8.2.2
of Tariff policy is as under:
a. Carrying cost of Regulatory Assets should be allowed to the utilities.
b. Recovery of Regulatory Assets to be time bound and within a period not exgeedi
three years at the most, preferably within the control period.
c. The use of the facility of Regulatory Assets should not be retrospective.
d. In case when Regulatory Asset is proposed to be adopted, it should be ensured
that the ROE should not beconu@reasonably low in any year so that the capability
of licensee to borrow is not adversely affected.

2269 ¢KS 1 2yQofS 1LIISEEFGS ¢NRAROdzyFtf F2NJ 9f SO0 |
policy in its judgment dated 11.11.2011 (OP 1 of 2011).

2.270 The Commissiors guided by the National Tariff Policy and in accordance with the
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| 2y QofS !''t¢9[] 2dzZRIYSYd YR KlFa Ftt2gSR Ol
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of the past accumulated revenue gap, the Commission introduced a surcharge of 8%
over the revised Tariffpitariff order dated July 13, 2012, and has been revising tariff
every year to a reasonable level to provide additional revenue to DISCOMs and also
to reduce the burden of carrying cost on the consumers of Delhi.

2.271 The buildup of the revenue gap commencead 200910 when power purchase costs
went up substantially and the rate of sale of surplus power steeply declined due to
stringent frequency controls imposed by CERC.

2.272 The Tariff Order for FY 204a was not issued due to court proceedings. Therefore,
while the tariff increase from FY 20412 onwards has to some extent offset the
incremental increase in revenue gap, however cumulative revenue gap along with
applicable carrying costs still remained uncovered. Thus, the formula evolved by the
Commission i.e., ncluding carrying costs in the ARR every vyear, for tariff
determination and using 8% surcharge for liquidating the principal over a time is
expected to liquidate the Regulatory Assets in a reasonable period of 6 to 8 years.

2.273 The Commission has submitted BeRE (G KS |1 2y Qoft S { dzZLINBYS [/ 2
Appeal No. 884 of 2010 that additional surcharge of 8% shall liquidate the principal
amount of the accumulated revenue gap within 6 to 8 years.

2.274 UDAY scheme is not applicable to private distribution licease

2.275 The cost of financing has been set by the Commission as per the performance of the
Utilities from time to time. Regulations being performance based, the Utilities are
expected to achieve the targets that have been set seeing their past performance
andthe industry standards.

2.276 The Commission determines the ARR for the DISCOMs as per the provisions of the
Regulation. The Commission in its Tariff Order has provided the Jopeak the
major components considered for projecting costs of supply during FY-Z&1like
power purchase cost, O&M costs, CAPEX, financing cost, gap in true up of A% 2014
& FY 20186 and carrying cost for the regulatory assets etc. This forms the basis for
projection of the gap between present requirement in terms of ARR and teven
FgFrAtloftS G SEA&GAY3 GFENAFFO LG Aa Ay
between these two figures is filled by adjusting the tariffs so as to reduce the

accumulated Revenue Gap/Regulatory Assets and the Carrying Cost thereof, which
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otherwise would impose an additional burden on the average consumer. The Tariff

TARIFF ORDER 2a1g

Order is issued after prudence check of the Petitions submitted by the DISCOMs and
after considering each element of cost projected in the petitions with due analysis

and ensuring proer justification.

ISSUE 14: PENSIONJEY
{¢! Y9Il h[59w{Q +LO?

2277 . dZNRSyYy 27F 5 SYL) 28SSQa LISyarzya akKz2dzZ R
tariff.

I+

2.278 Commission should approve the amount of Rs. 1,195 crore to the pension trust in FY
2017-18 Tariff Orde.

t9¢L¢cLhbOwQN {}.alL{{

TPDDL

2.279 Pension liability of FRSR employees is of pension Trust only. No such liability can be
cast upon TPDDL in ARR.

BYPL

2.280 The Petitioner appreciates the concern of the esteemed stakeholder regarding
considering Pensiopayments in the ARR of the DISCOMSs. In this regard we would
like to submit that it is a legacy issue linked to the underfunding of pension trust by
D2b/ ¢5 FYR GKS YFGGSNI A& &ddzwa2dzRAOS 0STF2NB

2.281 The Commission in past Tariff Orders has made a provision of Rs. 150 crores for FY
201112, Rs. 160 crores for FY 2a12 Rs. 400 crores for FY 2a18 Rs. 470 crores
for FY 20145 and Rs. 573.23 crores for FY 2@65s a part of transmission charges
for pension payment. The Commission in its past Tariff Orders has noted that the
arrangement is an atloc arrangement and the same cannot be permitted to be
institutionalized. However, the Commission has over and over again allowed pension
payment in the KRR of the DISCOMs.

2.282 The Petitioner in its tariff petition has proposed that such amount should be
recovered through a separate surcharge from all consumers including open access

consumers.
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2283 LG A& G2 06S y2iS8SR (KIFi{ GKS 1,2000RPN0.7 ¢9 KI
of 2015 in Appeal No.61 of 2012, RP No0.13 of 2015 in Appeal No.62 of 2012 directed
GKS /2YYArAaarzy (2 O2y&aARSNI GKS SELSyasSa
2dzRIAYSYyld 2F GKS 12yQoftS 1¢9 Ay wnnd 9[w 0O
¢KS | 2y Qo f S ntldated Mdy Y5, 208zRRPWS. 13) has ruled as under:

G¢KS wS@ASE tSGAGA2YSNX! LISt EFyd KFER I f
I SN} 3S alfFrNeE 2F Cw{w SyLiz2eSSa IyR y2
I SNF 3S alftFNE 27F y2ynCRémploySet. lisAalgoStéed A a f
OKFG GKS @SN 3IS 0Oz2ad G2 O2YLIlye o/ ¢/ 0
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accounting for additional emoluments given in view of implementation of Pay

/I 2YYA&aaAz2y wSLENI F2N Cw{w SYLX2eS$§az (K.

less than average CTC of FRSR employees.

In view of above we allow the Review Petition. Delhi Commission will consider the

AdaadzS Fa LISN GKS 2dzRAYSYy (G 2F GKAA ¢NROdzy!l
BRPL

2.284 No Response

/I haaL{{LhbQ{ +L92

2.285 The Pension Trust was ablished as a part of Transfer Scheme Rules, 2001 framed
under Delhi Electricity Reform Act, 2000 (DERA) and the Tripartite Agreements
executed by the GONCTD with unions of employees and Associations of officers of
the erstwhile DVB. In terms of the afoeed Rules and Tripartite Agreements, the
Pension Trust was funded at the time of unbundling of the DVB by way of one lump
sum payment by the GoNCTD. The issue of under funding of corpus fund of the
pension trust is sufjudice in W.P. (C) 1698/2010 inthe2 y Q6 f S | A 3K [/ 2 dzNIi
Subsequent contributions from the date of unbundling have to be made to the
Pension Trust by the successor entities of DVB. The Commission has been releasing
ad-hoc payments in the DTL Tariff orders from FY 2l bnwards upd FY 2014
15.

2.286 Section 86 of the Electricity Act, 2003, which defines functions of State Commission,

does not provide for issuing Regulations of Pension Trust. The fact has also been
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TARIFF ORDER 2a1g

jurisdiction to go into disputes between the Appellants and the Pension Trust with
regard to release of terminal benefits in their favour. The grievances of individual
employees/appellants relating to service matters relating to the terminal benefits
AyOf dzZRAYy3 LISyairz2y FNB y2i dzyRSNJ KS 2 dzNJ
Commission reiterates its view that it is beyond its jurisdiction to regulate the
Pension Trust aio frame Regulations in this regard.

2.287 The Commission vide letter no. F.17(44)/Engg./DERC/201213/C.F. No0.3481/3320
dated 11.09.2012 has issued Statutory Advice under Section 86(2) of the Electricity
Act, 2003 to Govt. of NCT of Delhi to constitute an Ovetsiggmmittee to look into
the issues related to pensioners of erstwhile DVB. The subject matter is presently
sube dzZRAOS o0STF2NB 1 2yQotS | AIK [/ 2dz2NI 2F 5S¢
expedite the proceedings before the court and explore othemass for settlement
of dispute.

2.288 The Commission has already made provision cha@dbasis of Rs.150 Crore, Rs.160
Crore and Rs.400 Crore and Rs. 470 Crore and Rs. 573 Crore in the Tariff order of FY
201112, FY 20123, FY 20134, FY 20145 and FY 20156 respectively for passing
on to the Pension Trust to avoid undue hardship to the pensioners till all issues
concerned with Pension Trust are settled by the Courts/Delhi Govt.

2.289 A correspondence was made by DTL seeking clarification from GoNCTD in regard to
the competent authority (new entity) to deal with vigilance/disciplinary/court cases
in respect of employees of the erstwhile DVB, who could not become part of any
company on 01.07.2002 in terms of Delhi Reform (Transfer Scheme) Rules, 2001 due
to pending cases of retirement/dismissal/remove compulsory retirement while in
the DVB. The GOoNCTD clarified in its letter dated 21.01.2004 that the DVB employees
who could not become part of any company i.e. DPCL, DTL, IPGCL, BYPL, BRPL and
NDPL (now TPDDL) on theatel of restructuring due to cases of
retirement/dismissal/removal /compulsory retirement etc being pending as on
01.07.2002 shall be processed and decided by such company who could have been
the controlling authority of the employee. And retirement/remokal

RAaYA&dalfkO2YLlzZ a2NE NBOANBYSyld SGO oAt
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2290 LYy [t! b2 dykuHnnpX GKS 12yQo6tS | A3K [/ 2dzNT
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are pending are filed by the retired employees in the Court claiming for their service
benefits, thereby creating liability of DVB on the respective transfer company. The
transferor canpany shall be substituted instead of DVB.'civil Appeal No 4269 of
Hnnc NBFR gAGK OAGAE FLIWISEFE b2 nHtn 2F HA
observed that the GONCTD has taken a clearest decision possible by its letter dated
21.01.2004, which & O0AYRAYy3 2y Fff LI NGIASED ¢CKS | ;
observed that the view taken by the High Court of Delhi is correct.

2.291 In view of the clarification given by the GONCTD in its letter dated 21.01.2004 and
the above mentioned judgments of the2Hy Qo S | AIK [/ 2dzNI 2F 5S¢
Supreme Court, it is the responsibility of the respective DISCOMs to look after the
interests of the DVB retirees as well as those who retired/retire in the DISCOMs after
unbundling of the DVB. It would therefobe appropriate that the DISCOMs provide
for funding for the liabilities of the retired/ to be retired employees under their
control in their respective ARRS.

2.292 The Commission vide letter dated 08.12.2016 has requested GONCTD for conducting
a forensic auditof Pension Trust for authentication of the data of pension
disbursement from FY 20628 to till date to ascertain the actual liability of Pension
Trust. The Commission has considered the amount of Rs. 693 Crore sought for FY
2017-18 by the Pension Trust@n adk 2 O ol 4Aa NBO2YYSYRSR o¢@
letter dated 26.07.2017.

ISSUE 15: OPEN ACSES
{¢1 YOl h[59w{Q +£LOz2Y

2293 9y R Y2y2L2fé& |yR ONRYy3I O2YLISGAGA2Y Ay t
benefit.

2.294 Power Guzzlers should buy from open market and should not be allowed to burden
domestic consumers.

2.295 Commission should discontinue the concept of Open Access, as revenue loss due to

migration of industrial consumers from DISCOMs will put extra burden oresticn
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consumers.

TARIFF ORDER 2a1g

2.296 DIAL is buying cheap energy from open access and selling it to the hotels at higher
rates. So, request is to kindly review the agreement of DISCOMs.

2.297 Commission should prepare a road map to reduce cross subsidy and make all tariffs
cost efective in terms of voltage wise cost of supply, and all tariffs should be within

the limit of +/+ 20% of average cost of supply.

t9¢L¢cLhbOwQON {}.alL{({

TPDDL

2.298 Competition has already been introduced in the sector, with all consumers above
1MW free to cloose their supplier.

2.299 Electricity Act mandates promoting of Open Access. However, to address the issue of
surplus power and burden on consumers thereof, Commission may take up with
Ministry of Power, Govt. of India for surrender of expensive power of Reitire

allocation of the same to needy states.

BYPL

2.300 As mandated in Section 42 (2) of the Electricity Act, 2003 and as provided in the
DERC (Terms and Conditions for Open Access) Regulation 2005, the Open Access, for
the present, is applicable to consunsewith a load of 1 MW and above. However,
the Commission may allow open access to consumers with capacity requirement less
than one MW subiject to review of the Operational Constraints and other factors and
the experience of open access for loads above 1IMWe Commission in its tariff
orders has stated that it will consider the license application, if any, for the second
Licensee in the same area in accordance with the applicable provisions of the law to
create competition.

2.301 We appreciate the concern of thresteemed stakeholder regarding high level of cross
subsidies in the tariff structure for Delhi. In this regard the Petitioner submits that
determination of Tariff for different category of consumers is the sole prerogative of
the Commission.

Further, we would also like to apprise the esteemed stakeholder that the

Commission vide its order dated 01.06.2017 in the matter of Determination of Open
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Access Charges and related matters has determined Transmission and Wheeling

TARIFF ORDER 2a1g

charges, Cross subsidyreharge, Regulatory Surcharge, Additional surcharge and
other applicable surcharge applicable to consumers availing open access, hence it is
submitted that petitioner follows Commission directions with respect to above
mentioned matter.

BRPL

2.302 We request he consumer to provide his CA number and further details so that we
can look into the issue. It has to be noted that the licensee is committed towards its
standards of performances and providing excellent services to its consumers.
However, many a timesheé performance of the licensee is dependent upon the
other civic bodies, i.e. MCD, PWD etc. which is uncontrollable at the end of the
licensee.

2.303 We would like to inform the stakeholder that as mandated in Section 42 (2) of the
Electricity Act, 2003 and asqvided in the DERC (Terms and Conditions for Open
Access) Regulations issued on 03.01.2006, the Open Access, for the present, is
applicable to consumers with a load of 1 MW and above. However, the Commission
may allow open access to consumers with capam@guirement less than one MW
subject to review of the Operational Constraints and other factors and the
experience of open access for loads above 1IMW. The Commission in its tariff orders
has stated that it will consider the license application, if anytlie second Licensee
in the same area in accordance with the applicable provisions of the law to create
competition.

2.304 As regards the comments on the Open Access are concerned, we restrict our
comments to ARR petition onlg I G § SNE Q NXBf | (i hasBeenidealt h LIS y
separately by the Commission.

2.305 Tariffs are not cost reflective which make big consumer susceptible to Open Access,
adversely impacting remaining consumers:

We agree with the statement that in spite of several provisions in Electricity Act and
Tariff Policy to reduce cross subsidies, the issue still persists. However we
understand that this issue of cross subsidy stems from the historical tariff trends and
with its prerogative to determine tariffs, the Commission has been working towards

removing this shortcoming. Electricity being a basic resource for social development,
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2.306

2.307

TARIFF ORDER 2a1g

the governments in the pr2003 reforms era kept tariffs high for certain consumers

in acordance with their ability to pay and the benefit was passed on to other
consumers. With the introduction of independent regulators and transparent tariff
determination process, efforts have been made to gradually reduce this method of
providing subsidy ashmove on to more efficient ways of direct subsidy and reducing
overall cost of supply. The regulators are however bound by the pressures to avoid
tariff shocks for domestic and agricultural consumers and therefore the work of

eliminating cross subsidies still work in progress.

It is alsotrue that cross subsidy in tariff has detrimental impact on economy in the
long run and it makes large consumers susceptible to open access. Railways have
already explored this route and other big consumers like RLDMRC are soon to

shift on open access. With long term tied up costs for power purchase, limits on
cross subsidy surcharge and pending recovery of regulatory assets this puts us in a
peculiar situation of having to recover these costs from remaining@omers in the
system, effectively negating the intended effect of cross subsidy. Therefore it is in
the best interest of all stakeholders to eliminate cross subsidy in tariffs as soon as
possible and make tariffs cost reflective.

We would further like to dd to the point here by highlighting the fact that high
losses of upto 70% in subyban areas and villages on outskirts of Delhi are affecting
the overall loss figures of utility. This loss is generalized over all consumers and
therefore keeps tariff on Igher side for even industrial areas where losses have
been reduced to even 8%. While the utility is constantly engaging in special drives to
reduce theft and improve metering in such high loss making areas, stiff resistance is
being faced by political argbcial groups.

It is our view that if tariffs were to be made cost reflective and areas wise losses
were to be allowed, we as utility can offer competitive tariffs to large industrial and
commercial consumers without them having to explore open accesgerdve
therefore request commission to take cognizance of this issue and work

constructively towards making tariffs cost reflective with respect to voltage wise cost

of supply.

I haalL{{LhbQ{ L9
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2.308

2.309
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Section 42 of the Electricity Act, 2003 provides for-dgseriminatory open access to
consumers as per the provisions specified by the Commission. Accordingly, the
Commission has already notified Regulations for allowing open access to consumers
whose contract demand is 1 MW and above. The Commission has deoi@ddw
Transmission and Wheeling Charges, Cross Subsidy Surcharge, Additional Surcharge
and other applicable charges under Open Access keeping in view the provisions of
the Electricity Act, 2003, National Electricity Policy, National Tariff Policy and the
Open Access Regulations of the Commission.

The Commission is of the view that it will consider the license application, if any, for
additional Licensees in the same area in accordance with the applicable provisions of

the Rules & Regulations to createngpetition.

ISSUE 16: ELECTRY@ILL & BILLING CEPERIOD

{ ¢!
2.310

2.311

2.312

2.313

2.314

2.315

2.316

YOI h[59w{Q +*L92Y

The date of billing must be fixed instead of random billing date which results in
financial loss to consumer. DISCOMs must provide detailed information of expense
recovery inbills to aware consumers.

Limit of cash payment should be increased Rs. 4,000 to Rs. 20,000 as many
consumers are not aware about digital payment. Electricity bills should be collected
at PSU Banks to bring more transparency and accountability of DISCOMs.

DISCOMSs should promote digital payment and maximum limit through cash payment
must be reduced to Rs. 1000.

Electronic meter should be audited by Independent Party; consumer should be
refunded in case of any faulty meter/reading.

Allotment of new connectins should be linked to customer Aadhar card.

Details for additional charges (hidden Charges) in the bill should be provided.

If we pay our electricity bills in advance, do we get any benefit/subsidy from DERC or
any distribution licensees?

Accuracy of meteshould be 0% instead #8%.

t9¢Le¢Lhboway {!.aL{{
TPDDL
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2.317 Collection of bills is obligation of the Distribution licensee and major steps for

TARIFF ORDER 2a1g

convenience of consumers have already been taken in this area to improve
collection. The data of collectioefficiency is at atlime high which is evident from

the figures shared with Commission. It would be inconvenient for consumers to
search and visit PSU banks branches which would be available only during banking
hours and not available on banking holidagt. resulting in inconvenience for
consumers.

2.318 Also, TPDDL Collections including Bank reconciliations etc. are verified by
Commission during Prudence Check exercise of Tariff petitions. In addition, statutory
auditors (CAG empanelled) also audit the cditeton quarterly basis and check all
bank reconciliations as well as takes balance confirmation from all the banks.

2.319 TPDDL is already promoting Digital Payment through Various Pay & Win Scheme and
various cash back schemes with various wallets like PhepBdytm etc.

The credit / debit card processing fee for bill amount up to Rs. 5000 is already borne
by DISCOMs and only processing fee for Bill Amount with greater than Rs. 5000 is to
be paid by Consumers.

Commission may like to take up with Banks Waaiving off processing fees from
Consumers or allow additional expenditure in ARR.

2.320 We fully agree that Aadhar should be captured from Consumers as it will help in
linking with Digital Initiatives being taken by Govt. of India and request Commission
to consder it appropriately.

2.321 We agree with the observation that some mechanism may be introduced for
incentivizing consumers paying before due date.

2.322 It is technically / commercially not feasible / viable to make a meter which has 0%
error. The margin of error isllowed at +/ 2.5% in accordance with statutory
provisions under IS 15707:2006 for Testing, Evaluation, Installation and Maintenance
of AC Electricity Meters Code of Practice, issued by Bureau of Indian Standards.

BYPL

2.323 The Electricity bill is chargedn monthly basis as per the billing cycle of the
consumer.

2.324 The Commission has, in its tariff orders repeatedly held that it had taken the
O2yaOA2dza RSOAAAZ2Y (G2 YFAYyUulAy GKS fAYAQ
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order to ensure transparency in paymt collection and to ensure proper accounting
2F O2fttSOGA2YyE D

2.325 The Petitioner in compliance to above direction of the Commission accepts cash

payment of electricity bills only up to Rs. 4000. However, the Petitioner on various
occasions had apprised the m@mission of the difficulties in enforcing the
abovementioned direction as this causes inconvenience to the consumers besides
adversely affecting our recovery.

2.326 The Commission was also apprised that the background in which the Rs: #a@Q0/
was introducel by the Commission was in the context of one of the criteria for filing
a income tax return included in the Finance Bill, 2005 of the Govt. of India. It is
noteworthy that this particular criterion was subsequently withdrawn and was
applicable only up td.st April 2005. Also as per the Section 40 A of the Income Tax
Act, 1961 and provisions under Income Tax Rules, the maximum limit for
payments/receipt in cash is Rs. 20000.

2.327 We would also like to mention that, we have again requested the Commission for
the relaxation of limit for accepting cash payments on account of several
representations made by our consumers.

2.328 There are various modes of payment both online as well offline available for the
convenience of the consumers. A consumer can make offline payomeahy day of
the week at our cash collection offices located at various locations.

2.329 We appreciate the concern of the Stakeholder and agree that the Electricity bill of
the utility should reflect the clear picture of the ARR being allowed to be recovered
from the consumers. BYPL in its ARR Petition has also requested the Commission to
allow any recovery on account of Pension Trust payments as a separate surcharge.

2.330 In connection to comments relating to the genuineness of the new electronic meters
are concened, we have to say that in compliance with the Electricity Act 2003, the
Central Electricity Authority (CEA) Regulations and Delhi Electricity Supply Code and
Performance Standards Regulation 2007 thereof, we have replaced almost all
consumer meters witlstatic meters (Electronic Meter). The Electronic Meters are IS
marked and are tested for quality and accuracy as per IS 13779:99. Meter test drives
conducted by the Commission, GONCTD, and the Public Grievance Cell of GONCTD

and by us through independenteputed third party test laboratories have
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established the accuracy of the meters as per applicable standards. Action for
I ROA&AAY3I (GKS O2yadzySNRa Fo62dzi St SOGNBYAC

indications, etc. before installation of meters ars@lcomplied with in terms of the

TARIFF ORDER 2a1g

applicable Regulation. To bring transparency in the system and instil faith in the
consumers, the consumers have also got an option to purchase their own meter. The

meter has to be consistent with the CEA Regulations imseof the Electricity Act

(Section 55) and should have all additional features approved by the Commission.

All meters shall conform to requirements as laid down in the Regulations issued by

the CEA under Section 55 of the Act. The Delhi Electricity Sy and

t SNF2NXYIyOS {dGFYyRINRa wS3dz I GA2Y HAanT 04
the detailed procedure to be adopted for testing of Meters. Further, the
Commission has laid down the procedure for testing of meters by Independent third

party.

BRPL

2.331 Number of days on a bill: It is respectfully submitted that BRPL follows a monthly
billing system. However, readings of meters require physical visit of meter readers
even though the reading process itself is automated. At the same time BRPL has
around 23 lakh consumers. In order to minimize the human resources needed to
read such a large number of meters, meter reading are done in phases throughout
the month which is the reason it is not practically possible to ensure that all meters
are read exactly othe last date of every calendar month.

2.332 Even though the number of bill days in a month may vary slightly, it is ensured that
all charges, especially fixed charges are-qated based on the actual number of
days in the month and number of units consumedieneach slab is also prated
on the actual days of the month to ensure that the consumer is charged exactly what
he has consumed for the exact number of bill days. We further invite the esteemed
stakeholder to any of our offices so that we can persgnadplain the bill calculation
methodology by using a simple financial model.

2.333 As regards, the enhancement of cash limits of Rs. 40@0toncerned, it is the
prerogative of the Commission to decide and fix the same. We expect that the
comments of the sta&holder will be duly considered by DERC. It is also noteworthy

OKFG GKS tAO0OSyasSS KlFa NYXAaSR GKAa Aaadzs
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2.334

2.335

2.336

2.337

TARIFF ORDER 2a1g

Appeal No. 265 of 2013 and 235 of 2014, and the matters are presentiydice.

In connection to your commaes relating to the genuineness of the new electronic

meters is concerned, we have to respectfully say that in compliance with the
Electricity Act 2003, the Central Electricity Authority (CEA) Regulations and Delhi
Electricity Supply Code and Performancanfiards Regulation 2007 thereof, we are
replacing all consumer meters with static meters (Electronic Meter). The Electronic
Meters are ISI marked and are tested for quality and accuracy as per IS 13779:99.
Meter test drives conducted by the Commission, GdI0, and the Public Grievance

Cell of GONCTD and by us through independent reputed third party test laboratories

have established the accuracy of the meters as per applicable standards. Action for

I ROAAAY I (GKS O2yadzySNRa | orhgizigarthSléakaQeal NB y A C
indications, etc. before installation of meters are also complied with in terms of the
applicable regulations. To bring transparency in the system and instil faith in the
consumers, the consumers have also got an option to purchasediva meter.

l'a FINJ A GKS RSaA3dy 2F YSGSNI Aa O2yOSNYy
premises has to be consistent with the CEA Regulations in terms of the Electricity Act

2003 (Section 55) and should have all additional features approved by th
Commission. All meters shall conform to requirements as laid down in the
Regulations issued by the CEA under Section 55 of the Act. Furthermore, the Delhi
Electricity Regulatory Commission (Supply Code and Performance Standards)
wS3dzf | GA2Y /HZIRMSE 0030 {AdLILYE SOGA2Y oHX flF@&a R?2
be adopted for testing of Meters.

With regard to the quality of meters, we would like to submit that the GoNCTD has

time and again conducted Independent third party testing of meters through its

Public Grievance Cell (PGC) but there were hardly any consumer turnouts that they

are unhappy with the quality of meters. We would also like to state that the term
GClFald NHzyyAy3d YSGSNERe¢ A& | adzwaeSOGA@S (S|
consumdlDa SYyR AYyONBlIasSas GKS St SOUNRYyAO YS
units consumed

It is submitted that the Petitioner has arrangements with Bank of Baroda and IDBI

for bill payment at any branches of these banks in Delhi. Any branch of these two

bankscan accept payment through either cash (up to Rs. 4008 cheque/ DD. It
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may be noted that Bank of Baroda also accepts payment through transfer by its

TARIFF ORDER 2a1g

account holders. The Petitioner has collection account with these two banks.

2.338 It is submitted that thecomments pertain to the Commission and therefore the
licensee trusts that same will be duly considered by DERC.

2.339 We appreciate notion of Linking Aadhar Card to electricity connection. As Govt. of
India has been linking Aadhar to most services such as [Réiber, Mobile
Number, and Bank Accounts etc. in order to ease the tracking and check any
fraudulent activities. BRPL has been taking Aadhar number as an ID proof for new
connection but it is not compulsory. We trust, the Commission would give due
cognizace to this aspect as it will avoid consumers to take connections on false
documents and arrears pending towards such consumers would be recovered
resulting in reduction of AT&C Loss Levels.

2.340 We appreciate concern on digital payments. BRPL has made pravisiomigital
payments through E wallets, Banks, Net Banking, Debit Card, Credit Card etc. We
trust, the Commission would give due cognizance to this aspect while promoting

digital payments.

/I haaL{{LhbQ{ +L92

2.341 As per the Delhi Electricity Regulatory Cossiun (Supply Code and Performance
{G1F YRINRaAO wS3dzZ I GA2Y HAMT S GKS o0AftfAy3
OeO0fS¢ 2NJa. AffAy3d LISNA2RE YSIya GKS LISNA
regular electricity bills are to be prepared by thieensee for different categories of
consumers. The Commission in these Regulations have also specified that the billing
cycle shall be for a consecutive period ofE®days. Further the Licensee shall also
upload the billing cycle dates on its website.

2.342 The Commission haaken a conscious decision that in case the bill for consumption
of electricity is more than Rs. 4000/payment of the bill be accepted by the
Petitioner by means of Account Payee Cheque/DD. However, payment of any
amount can be made through net bankin@yment. The Commission has also
directed the petitioner to accept the cash payment of more than Rs. 40@0/
payment of electricity bill in the case of visually impaired consumers only. The

Commission vide letter dated 22.01.2016 has directed that iesad settlement
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done on the order of a Court, the licensee can accept the settlement amount in cash
FNRY (GKS fAGAIIYG Ff2y3a gAGK 2NRSNI 2F (K.

TARIFF ORDER 2a1g

request the Commission has decided to allow cash deposit upto RO5GfaINSt
electricity bills in scheduled commercial bank account of the Petitioner.

2.343 The Commission in its Delhi Electricity Regulatory Commission (Supply Code and
Performance Standards) Regulation, 2017 has specified that the meter shall be
tested in anaccredited laboratory notified by the Commission. Further, in the
absence of notification of accredited laboratory by the Commission, the meter shall
be tested in any NABL accredited laboratory other than that belonging to DISCOMSs.

2.344 The Commission has aled the distribution companies to accept Adhaar Card as
one of the documents for proof of identity.

2.345 The Commission in its draft order under Delhi Electricity Regulatory Commission
(Supply Code and Performance Standards) Regulation, 2017, has made the
provisions for issue of electricity bills in the format prescribed in the regulations,
giving details of parameters to be captured in the bills.

2.346 The matter regarding rebate/interest on advance payment shall be dealt
appropriately in the order to be issued undddelhi Electricity Regulatory

Commission (Supply Code and Performance Standards) Regulation, 2017.

ISSUE 17: TARIFF BIK
{¢! YOIl h[59w{Q +LO92

2.347 Consumers requested to disallow any tariff hike and DISCOMs accounts should be
audited by any independent authoyit

2.348 Due to higher AT&C losses and DISCOMs incapability, honest consumers may not be
penalized by tariff hike.

2.349 There is no need of tariff hike if Commission disallow rent to Delhi govt. against the
land given to DISCOMSs which is 20% of circle rate.

2.350 The man reason of tariff hike is purchasing of costly power from new power plants,
it is requested not to burden domestic consumer with tariff hike and requested to
hike tariff of commercial driven areas like North and South Delhi.

2.351 After privatization the coniion of Power Sector in Delhi have improved a lot in

terms of reliability and quality of power, customer satisfaction, loss reduction etc.,
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DISCOMs are also regularly engaging with RWAs and other stakeholders for the

TARIFF ORDER 2a1g

betterment of society. Commission igquested to allow hike in tariff in such a
manner that DISCOMs will provide quality and reliable power to consumers. It is also
requested to Commission do not work under any Political influence.

2.352 Instead of rational tariff structure among all three DISCONsmmission should
follow the differential tariff across DISCOMs depends on their financial health &
revenue realization.

2.353 The slabs of electricity tariff need to be redesigned for better management of cross
subsidies and Commission should ensure that qalgr people get the benefit of
lower tariff/subsidy.

2.354 Tariff of Bawana Industrial area should be compatible with other states as GST
makes whole country as one market and difference in tariff will hamper MSME of
Delhi.

2.355 Prudence check for expenses and newe by DISCOMs should be given importance.

2.356 LPSC charges must not be increased beyond 18%.

2.357 Charges of Rs. 14000/kW is very high. Energy charge of Rs.2.75/unit upto 2014 is
Y286 AYONBI&ASR (2 wadckdzyAdd LIQA OSNE KA

agriculture should be reduced.

t9¢Le¢LhbowaNy {!'!.alL{{

TPDDL

2.358 Tariff for a year is determined based on the principle that there should be 100%
recovery of ARR requirement for that respective year. If ARR requirement is going to
be increased/ decreasedorrespondingly tariff has to be changed for the financial
viability of the sector. Thus, if there is no increase in tariff, there would be a situation
of revenue deficit, which ultimately has to be recovered from consumers in ensuing
years along with thecarrying cost. Therefore in the interest of consumer and
financial viability of the power sector, Tariff hike is proposed to recover the entire
ARR for next year along with the recovery of past accumulated Revenue Gap and
carrying cost, which may be coneréd by the Commission after prudence check.

2.359 The Financial Statements have been prepared in accordance with the AS notified

under the Companies (Indian Accounting Standards) Rules, 2015 (as amended).
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Further such financial statements are subject to audyt btatutory auditors

TARIFF ORDER 2a1g

(empanelled with CAG) and on which the statutory auditors gives their opinion about
the true and fair view on state of affairs of the company.

2.360 The tariff in any year is determined by the Regulator in line with the applicable
Rules/sand on the basis of the True up /ARR which is different from the financial
books of accounts. Therefore, the tariff order is released by the Regulator only upon
completion of the prudence check of the ARR submitted to the State Commission.
Therefore, thedecision of tariff hike is linked to the approved ARR only after
prudence check.

2.361 We welcome this comment in overall consumer interest that such lease rent in turn
is getting loaded in ARR and consumer tariff thereof and may Weoied into as
per past pactice of charging notional Re.-lfor the same. It will hence help in
lowering the tariff burden on Consumers of Delhi.

2.362 Section 61 (g) of Electricity Act 2003 mandates that Appropriate Commission while
determining tariff shall be guided by the prin@pthat the tariff progressively
reflects the cost of supply of electricity and also, reduces and eliminates-cross
subsidies within a time period as decided by Commission.

Even National Tariff Policy states that tariff design shall be linked to cost afeserv
and tariff thereof, progressively reflects the efficient and prudent cost of supply of
electricity.

Accordingly, in line with the objectives of the Electricity Act and National Tariff
Policy, a road map for reduction in cross subsidy has to be matle imterest of
consumers so that electricity tariff reflects voltage wise cost of supply.

2.363 Tariff determination and tariff design for all consumer categories is the sole
prerogative of the Commission.

2.364 Prudence check of data is carried out very stribtlyyCommission which cannot be
doubted.

BYPL

2.365 We would like to apprise that BYPL is a company established under the Companies
Act, 1956. Accordingly the accounts of the DISCOMs are audited both internally and
externally by statutory auditors as per the r@gements of the Companies Act, 2013.

The Commission also undertakes detailed scrutiny of the accounting statements
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before admitting the expenses in the ARR proceedings.

TARIFF ORDER 2a1g

2.366 As regards the issue of increase in power Tariff, we would like to state that the
determination of electricity Tariff to be charged from a category of consumer is the
prerogative of the Commission, in terms of the provisions of the Electricity Act, 2003.

2.367 The Commission determines the Tariff after considering the operational and capital
expenditure required by the licensee for supplying power and maintaining its
distribution network/ infrastructure to meet the load requirements of the consumer.

The Commission will take into account all relevant facts and figures for approving the
expenses Wile determining the ARR of the licensees.

2368 CAZNIKSNJ ¢6S g2dzf R tA1S G2 YSydaazy OGKIFOG [/ 2Y
audited by the Statutory Auditors. Also DERC conducts a comprehensive prudence
check before allowing any costs in ARR.

2.369 Tariff revsion process is governed by Regulations provided by the Commission.
According to these Regulations, DISCOMs submit the ARR covering past expenses
along with projections. After due prudence check of the data submitted by DISCOMs
and considering all Staketi®S NE Q @A S g a > | 2YYA&aaAz2y RSOA]
FY 201718, BYPL has not sought Tariff hike of 30% as mentioned by the Consumer.

2.370 First of all, petitioner likes to humbly submit that the figures for BYPL as shown in the
table are incorrect. The Dwestic consumption in MU for BYPL in FY 2045 3180
MU out of the total consumption billing of 5676 MU which comes to 56% instead of
54% as shown by the stakeholder in its letter.

2.371 Apart from this, there is cross subsidy present in the billing systezimgbthe
uniform tariff among the Delhi discoms. As per the tariff approved by Commission, in
case of domestic consumers, slab wise billing is applicable i.e. higher the
consumption slab higher the recovery from consumer. The consumption by
Domestic consumr falling in the slab of more than 400 units per month subsidizes
the consumption of domestic consumers falling in the slab lower than 400 Units,
which are at a rate of Rs 4 per unit. Further, other categories like Non Domestic,
Industrial, DJB, DIAL, DKIRetc are billed at higher tariff and hence subsidize the
consumption of all the consumers being billed at lower tariff.

2.372 BYPL does not have special category consumers like DIAL which are billed at higher

tariff and infuse lowest loss in the distribution system of other DISCOM. BYPL does
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not have higher billing share of disciplined consumers like industrial, 30% industrial
billing in case of Other DISCOM.

Table 1 Reveals the fact which is as follews:

Consumption in %
Particulars BRPL BYPL TPDDL

Domestic Total Consumption 579 569 449
Domestic category consumption lower than 400 Units slabs (Cross

Subsidized) 28% 32% 249
Domestic category consumption higher than 400 Units slabs (Cross

subsidizing) 29% 24% 199
Consumption in Other than Domestic Category (Cross subsidizing) 439 449 569
Total Consumption under cross subsidizing category 729% 68% 76%

2.373 As per the table above, BYPL has the Lowest consumption in the cross subsidized

category being billed at lower tariff i.e. 32% vis a vis 28% and 24% in case of other

DISCOMs.

Besides above, per consumer consumption per annum in case of BYPL is lowest

among all discoms. Hence, the other discoms are able to gain more margins as

compared to BYPL. This is shown with the help of table below:

Particulars (FY 20156) BRPL BYPL TPDDL
No of consumers (No) 2228127 1519673 1515626
Total sales(MU) 10,505 5,676 7,854
Per consumer consumption per annu 4,715 3,735 5,182
(Units/Consumer/Annum)
Higher per capita Consumption (MU) 980 - 1447
Percentage margin (%) 26% - 38%

2.374 It can beseen from the above table that BYPL is deprived of the margin by almost

38% vis a vis other discoms in view of the uniform tariff regime in Delhi.

We appreciate the concern raised by the esteemed stakeholder for providing the

cheaper power to the DISCOMsat have domestic consumer on the one hand but
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on other hand this logic lacks the holistic view of the consumer profile of the

DISCOMs. But instead of domestic consumer, the cross subsidization across all
categories and the margin earned by the DISCOMstairgher consumption in its

area shall also be kept in the mind while reallocating the cheaper power. BYPL has
the lowest strata of consumer base across all DISCOMs being billed at lower tariff
and also have the comparatively lowest consumption whiarass subsidizing these

low end consumers.

2.375 We appreciate the concern of the esteemed stakeholder and we would like to
submit that BYPL from time to time has been drawing the kind attention of the
Commission regarding precarious financial crisis faced by the absence of cost
reflective tariff and time bound recovery of accumulated Regulatory Asset.

2.376 In this regard we would like to inform that the Commission determines the tariff only
after considering the prudency of operational and capital expenditecired by
the licensee for supplying power and maintaining its distribution network /
infrastructure to meet the load requirements of the consumer. The Commission
takes into account all relevant facts and figures for approving the expenses while
determining the ARR of the licensees. The Commission determines the tariff to be
charged from a category of consumers based on the approved ARR of the licensee.

BRPL

2.377 As regards the issue of increase in power tariff, we would like to state that the
determination d electricity tariff to be charged from a category of consumer is the
prerogative of the Commission, under Section 45 of the Electricity Act, 2003.

2.378 The stakeholder has also raised the issue of audit. In this regard it is respectfully
submitted the Petitif’ SNJ / 2 YLI ye Qa | OO02dzyida I NB | dzRA
externally by statutory auditors as per the requirements of the Companies Act, 1956
and the Commission also undertakes detailed scrutiny of the accounting statements
before admitting the expensea the ARR proceedings. Further, it is also pertinent to
note that the Commission determines the tariff only after considering the prudence
of operational and capital expenditure required by the licensee for supplying power
and maintaining its distributio network/ infrastructure to meet the load
requirements of the consumer. The Commission takes into account all relevant facts

and figures for approving the expenses while determining the ARR of the licensees.
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The Commission determines the tariff to be opadl from a category of consumers

TARIFF ORDER 2a1g

based on the approved ARR of the licensee.

2.379 It is noteworthy that over 80% of DISCOMSs expenses are towards power purchase,
an uncontrollable expense. Of the remaining 20086 are Financial and other costs
and 10% O&M costsDelhi DISCOMs buy power mainly from Central/State
Government Generating Stations/Transcos, which are subjected to CAG audits.
Hence 80% of a Delhi DISCOMs expenses are indirectly subjected to CAG audits.
Tariffs for generating stations are determined byRCEand the bills are vetted by the
SLDC, an independent systems operator. Moreover, the invoices raised by these
stations on the DISCOMs are further subjected to detail scrutiny by DERC. The
remaining 20% expenditure incurred pertains to controllable costgrollable costs
which are already capped by the Commission. Expenditure incurred towards these
controllable costs is subjected to audit by BRPL's statutory auditors and are further
scrutinized by the Commission during prudence check.

2.380 As regards the sue of differential tariff/ penalty in high loss areas is well
appreciated , we would like to state that the determination of electricity tariff to be
charged from a consumer is the prerogative of the Commission, under Section 45 of
the Electricity Act, @03.

2.381 We agree with the view point that the size of slabs needs to be in line with the
average electricity consumption of various sections of society. For instance if the
average consumption of marginalized consumers in the society is say 50 units in a
month (enough for a small family of 4 people with limited use for CFL bulbs, fan, TV
and small kitchen appliances), the first slab could be restricted to say 100 units per
Y2YUK® {AyOS GFNATFTT aSaddAay3as 0O2yadzySNI
prerogative,we request the Commission to study this issue in detail and carry out a
RSGIFIAT SR addzRe (G2 RSGSNXYAYS (GKS I LILINE LINA |
to pay.

Further to add to the point of cross subsidy between tariff slabs, we believe that in a
cost reflective scenario, the benefit of lower tariffs should be restricted to only

marginalized consumers of bottom slab of tariff. In line with provisions of Electricity
Act 2003, the Delhi Government should provide direct subsidy in advance for the

difference in tariff and cost of supply for remainder of consumers. We request the
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2.382

TARIFF ORDER 2a1g

Commission to allow for cost reflective tariffs and direct Delhi Government to fund

direct subsidies, if any.

The calculation provided by comparing jump between slabs in term&Bi and
tariff, providesa compelling case for nalescopic tariffs. While we agree with the
view point that due to telescopic tariff slabs the consumers with higher consumption
also get the benefit of lower tariffs for bottom slabs, ntalescopic taffs also have

their fair bit of disadvantages. The advantage and disadvantage of telescopic vs. non

telescopic slabs are as follows

Sr. No Particulars Advantage Disadvantage
1 Benefit of subsidised tariff given t{ §Borderline consumers falling wit
consumers withower consumption like 201 units or 4Q
consumption is not passed onto units would suddenly be chargg
other consumers. higher tariffs for entire amount
increasing variation in consumer bi
Non Telescopic from month to month due to maginal
1 Slabs consumption
91 Effectively allows the Commissior
to bring down the tariff rates of fiCould further encourage consume
do[nesticAcopsumersAto their to split their consumption ove
NBAaLISOGABS af l 6| several connections to remain with
allow same revenue recovery for | the limit of lower slabs
utility.
5 Tel ic Slab ‘Hzrc;tiigisszc&gj:ril!E(ranccs)r}iumers ffUntargeted subsidies, enjoyed by i
elescopic slabs 9 en Jump : consumers irrespective of their abilif
consumers bills due to change in
to pay
slab
2.383 We believe that in an ideal case of cost reflective tariffs and along with direct
subsidies to consumers from Delhi Government, the need for tariff slabs would cease
to exist and therefore ending this debate on telescopic vs. non telescopic slabs.
Further with the @vernment working on the concept of Direct Benefit Transfer in
electricity subsidies (similar to LPG subsidy project), the need for creating tariff slabs
g2dZ RYyQli 06S GKSNB Ay GKS Fdzidz2NBd | 25SOSN.
phases and till that the, the Commission could conduct a detailed impact analysis
study on telescopic vs. non telescopic tariffs.
2.384 We agree with the economic argument given that better services should warrant
better tariffs, however this is not possible in the regulated marksgtnario of cost
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plus tariff determination This could entail in future as and when competition is
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introduced in retail sale of electricity. This argument however rightly forces us to
think towards analyzing other parameters for subsidy design instead sbfcost
coverage ratio. The parameter of measuring ability to pay has been rightly identified
as one of such parameter. With such vast differences in per capita income of
consumers from state to state, the common approach of 20% cross subsidy
cannot beadopted everywhere.

2.385 We therefore, request the Commission to conduct a detailed Tariff Affordability
Study for analyzing the % spend on electricity of different sections of society and
analyze subsidies in tariff in detail.

2.386 It is noteworthy to mention thathe quality and reliability of the power supply
largely depends upon the cost reflective tariff. As regards the issue of determination
of tariff, we would like to state that the determination of electricity tariff to be
charged from a category of consumis the prerogative of the Commission, under
Section 45 of the Electricity Act, 2003.

2.387 It is submitted that the Petitioner is mandated by Regulations to file the ARR
Petition/TrueUp Petition with the Commission within a specific timeline. Once the
ARR isubmitted, the Commission conducts comprehensive checks for correctness
and adequacy of the data provided w.r.t energy sales, billing, power purchase costs,
distribution costs etc. in the Petition. Accordingly, in case some deficiencies are
identified, adlitional inputs are sought from the Petitioner for curing the identified
defects. It is only after curing all such defects to the satisfaction of the Commission,
that the ARR Petition/Trutlp Petition is admitted and taken on record.

2.388 In the instant casethe TrueUp Petitions for FY 2016 & FY 20186 were
submitted with the Commission on 18.04.2016 & 24.01.2017 respectively.
Subsequent to the submissions, Commission after due scrutiny and receipt of data
gaps and additional submissions as sought by emmission to its satisfaction
finally admitted the Petitions vide its Order dated 26.05.2017.

2.389 The Petitioner also adheres to periodic compliance reports regarding billing, power
purchase, CAPEX etc. which is subject to exhaustive prudence checks byllBERC.
t SGAGA2YSNI I fa2 adoyYAilda GKS Fo0o20S O2YLX Al
in its ARR/ Tru&Jp Petitions.
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l haaL{{LhbQ{ =+£L9?2
2.390 The Commission determines the ARR for the DISCOMs as per the provisions of the

TARIFF ORDER 2a1g

Regulations. The Commission in its Tariff Order has provided the -bpeakthe
major components considered for projecting costs of supply during FY-Z&1like
power purchae cost, O&M costs, CAPEX, financing cost, gap in true up to FY&015
and carrying cost for the regulatory assets etc. This forms the basis for projection of
the gap between present requirement in terms of ARR and revenue available at
existing tariff. tAa Ay (GKS O2yadzySNRa 2@SNrftft Ayds$S
two figures is filled by adjusting the tariffs so as to reduce the accumulated Revenue
Gap/Regulatory Assets and the Carrying Cost thereof, which otherwise would
impose an additional burdeon the average consumer. The Tariff Order is issued
after prudence check of the Petitions submitted by the DISCOMs and after
considering each element of cost projected in the petitions with due analysis and
ensuring proper justification.

2.391 The issue relad to LPSC & levy of Rs. 14000/KW for release of connection for
unelectrified areas is related to the draft order issued under Delhi Electricity
Regulatory Commission (Supply Code and Performance Standards) Regulation 2017

and shall be dealt accordingly.

ISSUE 18: CAG AUDIT
{¢! YOIl h[59w{Q +LO92

2.392 Commission is requested to intervene in the matter of CAG Audit in Supreme Court

to save consumer money.

t9¢L¢LhbOowaN {!.alL{{

TPDDL

2.393 There is no provision in the scheme of Electricity Act 2003, CAG Act 1971 or the
constitution of India for conducting any CAG audit of Private Distribution Companies.
The DERC is a statutory body performing its functions, discharging its duties as
enumeraed under the Electricity Act, 2003. No fruitful purpose will be achieved by

intervention of the DERC in the matter.

DELHI ELECTRICITY REGULATORY COMM;}MDN 980f411 Page
=16 August 2017

BER

&



BSES YAMUNA POWER LIMITED

BYPL

2394/ ! D ! dzZRAG 6l a O2YYSYOSR LJzNBRdzZ yi G2 G§KS
which the Petitioner has provided its full -operation. R 6 SOSNE (G KS | 2y Q¢
Court of Delhi vide judgment dated 30.10.2015 set aside the direction of GONCTD

TARIFF ORDER 2a1g

for audit of the Delhi DISCOMs by CAG and all actions undertaken in pursuance to
above directive are also rendered inoperative and to no effect. UnR&As Joint
Action, GONCTD and CAG have filed appeals before Supreme Court and the matter is
sub+judice.

BRPL

2.395 As regards CAG Audit of the DISCOMSs is concerned, it is submitted that the issue is
sub2 dzRAOS 06STF2NB GKS | 2y Qo6 foewofthyztadRBnc® / 2 dzNI
GKFG G0KS AaadzsS 6l a RSOARSR Ay Fl @2dzNJ 27
Delhi vide Judgment dated 30.10.2015 in United RWAs Joint Action V/s. Union of
LYRAI 3 hNB® ¢KS 1 2yQo6fS | AIK /[ ard2NG 2F 5
audit of DISCOMSs u/s 20(1) of the CAG Act observed that the determination of tariff
is the sole domain of DERC, which is well empowered to itself conduct the same or
have the same conducted and the report of CAG audit of DISCOMs has no place in
the Regulatory regime brought about by the Electricity Act 2003 and the Reforms
Act.

/l haaL{{LhbQ{ +L92
2.396 The matter ofCAG Audiis sub2 dzZRA OS 06 S T 2QuiBemé €obirt df 18jaQ 6 f S

ISSUE 19: TIME OF DRARIFF
{ ¢! YOl h[59w{Q +LO2

2.397 Do all electronic meter® 2 y a dzY SNE KI @S aGAYS 2F GKS RI €
up-gradation of TOD Meters should be borne by DISCOMs. RebateRé&fHours
should be increased to 35%.

2.398 Off-peak hours should be from 9PM to 9AM and rebate should be increased to 35%
for indugrial consumers.

2.399 DERC had decided earlier that anything below 25 KW should not be subject to ToD

but now the scenario is that even the meters for less then 25 KW have ToD
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compliance, because it requires bigger investment which means bigger returns to

the DSCOMs.

TARIFF ORDER 2a1g

t9c¢cLe¢eLhbowlQy {1} . alL{{

TPDDL

2400 TOD tariff is mandatory applicable for consumers (other than Domestic) where
sanctioned load/MDI (whichever is higher) is 25KW/27kVA and above as per Tariff
Order Issued by Commission. The upgradation cost of sustomer is borne by
DISCOMs. However, Option of TOD tariff is also available for consumers (other than
Domestic) where sanctioned load/MDI (whichever is higher) is 11KW/12kVA to
25KW/27kVA and upgradation cost is only charged, if ToD is opted by such
consimers.

2.401 Tariff determination and tariff design for all consumer categories is the sole
prerogative of the Commission.

BYPL

2.402 By opting ToD metering the consumers will be directly benefited through reduced
monthly bills. The concept of ToD tariff is aimedogtimizing the cost of power
purchase, which constitutes over 80% of the tariff charged from the consumers.

Implementation of ToD tariff directly as well as indirectly benefits the consumers.

2.403 Imposition of ToD charges to any particular category is the goérogative of
Commission. Currently ToD is applicable to all consumers except domestic category
l.e. on the loads 25KW/27KVA and above (mandatory applicable) and 11KW/12KVA
to 25KW/27KVA optional. As the DISCOMs has no other option but to shut down the
plants below technical minimum therefore long term arrangement of power is on
Round the Clock basis. DMRC operates in the peak and normal hour and shut down
in off peak hours due to the RTC arrangement to meet the peak demand for all the
consumers BYPLYBL incur losses in terms of surplus power sale in other time slot
YR KSyOS ¢25 A& 0SAy3d OKIFINHSR FTNRBY GKS
Order.

BRPL
2.404 All the meters where the TOD billing is approved by Commission in Tariff Order

DELHI ELECTRICITY REGULATORY COMMI &%+ N 1000f 411 Page
=16 August 2017

BERSC



BSES YAMUNA POWER LIMITED

2.405

2.406

2.407

2.408

/ ha
2.409

TARIFF ORDER 2a1g

dated 29.09.201%re TOD Complied.

As regards the suggestion of DMRC regarding TOD metering, we would like to
mention that the cost of producing electricity varies from hour to hour. The marginal
cost of producing electricity varies widely, depending upon the total loadl the
particular generating units used to serve this load. The theory behind-oiaay

rates is simply to vary the price of electricity in accordance with fluctuations in
production costs. When the cost of production is high, the price would also be high
Conversely, when the cost of production is low, the price would be low. The equity
advantages of timef-day pricing are also apparent.

Under a timeof-day pricing system, this inequity can be corrected because the off
peak user ischargedless than thepeakhour consumer. The concept of time
differentiated tariff aims at shifting time of peak demand, thereby flattening the load
curve for which the Utility provides incentives to shift consumption tepafék hours

and offers disincentives for consumptialuring peak hours. The concern is as to
how to encourage shifting of energy consumption from peak hour topeak hours

to reduce the marginal cost of power required for meeting the peak demand. ToD
Tariff as a concept is quite beneficial for the stakebos.

The Commission in its Tariff Order dated July 13, 2012 had for the first time has
introduced Timeof-Day Tariff for large industrial and commercial category with
sanctioned load/ MDI (whichever is higher) of more than 300KVA which is applicable
till date.

Futher, the Commission in the Public Notice on the ARR Petition has mentioned that
as a progressive step in this direction and to further encourage demand shift from
peak hours to ofpeak hours had decided to lower the applicability limit for ToD
Tariff wih a view to reduce peak hour consumption and increase consumption

during offpeak hours.

aL{{LhbQ{ +L92

The Commission is of the view that ToD tariff is an important Demand Side
Management (DSM) measure to flatten the load curve of the DISCOMs. The
Canmission in its tariff order dated 13.07.2012 had for the first time introduced ToD

Tariff on a pilot basis for large industrial and commercial categories with a
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TARIFF ORDER 2a1g

sanctioned load/MDI (whichever is higher) of more than 300 kVA. Surcharge had
been introducedunder ToD tariff during the peak hour consumption to offset the
costly power purchase during the peak hours and rebate given to consumers for

shifting the demand from peak to off peak hours.

2.410 The time slot for applicability of ToD tariff has been modified tbe request of
stakeholders as follows:
Months Peak Hours Surchageon Off-Peak Relate on
Energy Charges Hours Energy Charges
Mav- 14301600 hrs
e t%ba and 20% 03000900 hrs 10%
P 22002400 hrs

a. It is applicable for all consumers (other than domestic) whose sanctioned load/
MDI is 11kW/12kVA and above.

b. Option of TOD tariff is also available for Domestic category whose sanctioned
load/MDI (whichever is higher) is 11kW/12kVA and abovehSiwD Consumers
will have the option to move back to neéfoD regime only once within one

Financial Year.

ISSUE 20: TARIFF EGDRY

{¢!' YOI h[59w{Q +L92

2.411 Consider Gardens under agriculture land category instead of commercial category
and apply tarifaccordingly.

2.412 Consider private owned Dharamshalas under residential category tariff instead of
commercial category.

2.413 Consider small shopkeepers up to 2kW load under residential category.

2.414 Factories running in industrial areas approved by Govt. of NCT undgemalan
should be categorized under small industrial power tariff category Il irrespective of
their type of factory licence.

2.415 TPDDL started raising the bills on Adbwmestic tariff from the chambers of the
advocate at Tis Hazari courts, Delhi, withowuiag any show cause notice or any
reason to the Bar Association or advocate, please clarify.

2.416 Single point (11 kV) CGHS are paying higher tariff and maintenance cost of electrical
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sub-station as compared to individual multipoint connection of CGHS usws.

TARIFF ORDER 2a1g

Commission should provide rebate on energy charges for CGHS with single point

connections.

t9¢cLe¢cLhbowQN {1 . alL{{

TPDDL

2417 Tariff determination and tariff design for all consumer categories is the sole
prerogative of the Commission.

2.418 Industrial / FactoryLicence has been mandated by Commission under Supply Code
and Performance Standard Regulations issued from time to time.

BYPL

2.419 No Response.
BRPL

2.420 No Response.

/I haaL{{LhbQ{ +L92

2421 Regarding Tariff for lawyers chambers, the Commission has relied upon the
2dzZRIYSYyd 2F (GKS 12yQofS {dzLINBYS [/ 2dzNI Ay
the existing Tariff Category of Nddomestic which has held that:

a dTu® ¢the question whether an Advocate can be said to be carrying
on a commeial activity does not arise for consideration. As the user is
admittedly not "domestic" it would fall in the category of "commercial and non
domestic". In such cases even for "mmmestic" use the commercial rates are to be
charged. Exclusively running an office is clearly aRriy S& G A Ob dza Sodé€
2.422 In view of the above judgement, the Commission is of the view that even private
owned Dharamshalas and Gardens has to be classified undeDbimestic based
on type of use (Noiomestic) and the Commercial rates are to be charged.
2.423 Tariff for GHS has been fixed based on the average rate of individual domestic
O2yadzYSNRa& GFNAFTF o0FaSR 2y GKS | @SN} 3IS O2
considering appropriate discountingrfthe maintenance cost.

2.424 The Commission has extended Domestic Category to the consumers running small
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commercial establishments from their households having sanctioned load upto 5kW

TARIFF ORDER 2a1g

shall be charged domestic tariff.

ISSUE 21: RETURN BQUITY

{¢! YOl h[59w{Q +L9:2

2.425 DISCOMs are getting 16% as RoE, which is raised from public institutions at lower
rate of interest. No business provides such returns. Commission is requested to
reduce RoOE.

2.426 At per present economic scenario, ROE to DISCOMs should teel im8% only.

t9¢L¢cLhbOwQN {}.alL{{

TPDDL

2.427 ROE is allowed as per Terms and condition for determination of Distribution Tariff
Regulation 2011 for 2nd MYT Regulation control period.

2.428 It is worth to mention that even CERC has allowed return on equit$5@&% to
generating companies which are operating in lower risk in comparison to risk
involved in distribution segment. The said factor has also been recognized by Forum
of Regulators. Therefore, generally a margin of 2% is considered for the distribution
segment which is over and above the ROE of generating companies.

BYPL

2.429 The Petitioner would like to quote Clause 5.3(a) of the National Tariff Policy issued
by Ministry of Power dated 6th Jan, 2006 which mentions that the rate of return
notified by CERC rfoGeneration & Transmission may be adopted by the State
Electricity Regulatory Commissions (SERCs) for Distribution with appropriate
modification taking into view the higher risks involved. The Ministry of Power has
thus recognized the very fact that Digtution business is a riskier business relative
to Generation & transmission and thus has suggested of providing higher RoE to
Distribution projects.

The CERC has in its tariff regulation for FY 2@1gprovided RoOE at the base rate
16.50% for hydro statis (storage type and RoOR). The RoE for the distribution
business as a whole ought to be at least 2% more than the generation business

keeping in view the fact that the overall risk and cost of capital for the distribution
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business is higher than the genéaoa business. In view of the above facts, Petitioner

TARIFF ORDER 2a1g

would like to inform that the 16% ROE as assumed by the Petitioner from the
Wheeling and Retail business is in fact on a lower side. Thus, it would be highly
unjustified to expect the Petitioner to sumh distribution business without a

reasonable return or profit.

BRPL
2.430 No Response.

l haaL{{LhbQ{ =£L9?2

2.431 Distribution business involves higher risk as compared to Generation & transmission.
This aspect has been duly recognised by the sector, and even CHRCT aniff
Regulations 2014 has also approved the different base rates of return on equity at
15.5% & 16.5% for the Generation and Transmission system respectively. 16% RoE
approved for the Distribution Business includes 14% for wheeling and 2% for Retail
Supply. The rational for rate of return on equity has also been detailed in the
explanatory memorandum issued by the Commission on draft Business Plan

Regulations, 2017.

ISSUE 22: ELECTRYHIXED CHARGES

{¢!' YOI h[59wQ{ +L92

2.432 Fixed charges for consumersositd be reduced as DISCOMs are unable to provide
reliable power supply.

2.433 Fixed charges should be merged with Consumption charges for Industrial consumers.

t9¢L¢LhbOowaN {!.alL{{

TPDDL

2.434 Fixed charges as part of tariff is levied so as to be able to cover the fixed expenses /
costs of DISCOMs. DISCOMs needs to establish and maintain infrastructure and
network corresponding to the Sanctioned / connected load of the Consumers to
ensure uninterupted power supply irrespective of the fact whether such load

demand is actually used or not but the DISCOMs is required to have such

DELHI ELECTRICITY REGULATORY COMMI}}E_{N 1050f 411Page

&1 August 2017

BER

&



BSES YAMUNA POWER LIMITED

infrastructure in place.

TARIFF ORDER 2a1g

2.435 Fixed Charges are charged on the Basis of Sanctioned Load for Domestic Customers
and higher of Sanctioned Load or Maximum Demand for Other Category of
Customers. No Meter Charges are levied on the consumers. Fixed charges are part of
total tariff which is actually charged to create and maintain distribution network
according to load demand in the ea irrespective of the fact whether such load
demand is actually used or not but the DISCOMs is required to have such
infrastructure in place. Such infrastructure is required to be maintained to give
services to the consumers prescribed under performante@dards framed by the
Commission.

2.436 It is also pertinent to mention that if fixed charges are reduced, the energy charge
would increase correspondingly as these forms a part of total revenue of the utility.
Therefore, whether only energy charge is leviedeaergy charge as well as fixed
charge is levied, the same ARR would have to be recovered from the consumers.

2.437 In any case, Tariff determination and tariff design for all consumer categories is the

sole prerogative of the Commission.

BYPL

2.438 In accordance wit the provisions of the Electricity Act 2003, determination of tariff
Aada OG0KS a2tS LINBNRAFGAGBS 2F GKS [/ 2YYAAEA2)
observations would be appropriately considered by the Commission while finalizing
tariff for FY 201718.

As regard to fixed charges, we would like to submit that Section 45 (3) of Electricity
Act, 2003 provides for the levy of fixed charges. This Section states that: "The
charges for electricity supplied by a distribution licensee may inclu@g a fixed
charge in addition to the charge far actual electricity supplied;"

2.439 The rationale for levying fixed charges is to recover a part of the fixed cost of the
utility so that at least a part of the fixed cost is recovered even if there is no
consumption by tke consumer. The generating station also recovers Power Purchase
Cost as two part tariff consisting of capacity charge and energy charges. Capacity
charges is to recover fixed charges such as O&M, Return on Equity, interest,

Depreciation cost which is paylahby the petitioner even when generation has been
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2.440

2441

BRPL

2.442

TARIFF ORDER 2a1g

suspended for reasons like maintenance, evacuation constraints etc. When a
consumer is connected to the system, the utility has to provide/allocate certain
capacity of its system to serve the consumer aigb capacity charges payable to
generating stations. When a consumer is connected to the system, the rationale for
levying fixed charges is to recover a part of the fixed cost of the utility so that at least
a part of the fixed cost is recovered even ffete is no consumption by the
consumer. The capital related costs are the costs incurred by the petitioner on
building up the infrastructure and maintaining the same in proper working condition
in order to service the consumers.

Section 45(3) of the Eleatity Act 2003 provides for the levy of fixed charges. This
aSOouAz2y aidridSa GKIFIGY aa¢KS OKIFNBSa F2NJ
may includeq (a) a fixed charge in addition to the charge for actual electricity
adzLILX A SRT€  Lwduldiiike tosubmMitimt- whdd a goSsumer is connected
to the system, the distribution utility has to provide/allocate certain capacity of the
distribution system to serve the consumer. In addition to this, some expenses such
as meter reading, billing, bidelivery, maintenance etc. are fixed in nature and
independent of energy consumption. The Petitioner also pays fixed charges in
addition to the variable charges to the generating companies for sourcing power.
Ideally, the fixed charges levied on the samer should defray the cost of such
capacity requirements of the consumer after considering the fixed cost of such
system and diversity of load in the system. Section 45 (3) of Electricity Act, 2003 also
provides for the levy of fixed charges.

However,determination of Fixed Charges to be charged from a particular category

and a particular slab of consumers is a sole prerogative of the Commission.

No Response.

lhaalL{{LhbQ{ +LOZ2

2.443

Fixed charges are levied to cover the fixed expenses of the Utilifiee

infrastructure and network involves continuous running and maintenance to ensure
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TARIFF ORDER 2a1g

uninterrupted power supply irrespective of the fact whether such load demand is
actually used or not. The energy charges indicate the variable charges which are
directly linked to the consumption of electricity. Both fixed and energy charges form

part of the electricity billing; decrease in one shall lead to increase in the other.

ISSUE 23: TARIFF HONRRC

{ ¢!
2.444

2.445

2.446

2447

2.448

2.449

YOI h[59wQf{ +L92Y

NDMCproposed to increase the tariff for DMRC i.e. fixed charges from Rs. 125/KVA
to Rs. 154/KVA (23.2% increase) and energy charges from Rs. 6.10/KVAh to Rs.
7.53/KVAh (23.4% increase).

There is an effective increase of almost 189% in last 5 years (i.@.,Rs 2.50 to
Rs.7.23 per unit). This has resulted in increase in working expenses of DMRC by
1095% (i.e. from Rs. 44 Crore in 2@®/to Rs. 526 Crore in 2015), whereas
increase in energy consumption is only 268% (20 Crore units in@®@y73.5 Cra

units in 201516). DMRC will not be in a position to sustain any additional increase in
tariff without passing it on to the consumer.

Distribution losses as provided in DISCOMs ARR Petitions for Fi&@a166 kV

level are in range from-0% only. Thegurchase cost at 66 KV without considering
distribution losses of lower voltage will be much lower than Rs. 5.31/unit for BRPL,
Rs. 4.76/unit for BYPL, Rs. 4.49/unit for NDMC & Rs. 6.47/unit for TPDDL. Since
DMRC takes power at 220kV/66KV and does notrdmrie to distribution losses,
separate power purchase costs may be given by DISCOMs at various voltage levels
(,e. 220KV 66KV and L.T. level) after taking into consideration losses at
corresponding voltage levels along with power purchase cost at eatifiecdbove
voltage levels, clearly accounting for the losses for respective voltage levels.

As per agreed principle in November 2002, there is no provision of fixed charges.
Hence, fixed charges are not applicable to DMRC and withdrawal of the same may be
considered by DERC.

DMRC may be exempted from payment of Revenue Deficit surcharge (8%
Surcharge).

DMRC has deposited security deposit of Rs 7,31,25,000 to BRPL, Rs 3,18,75,000 to
BYPL, Rs 4,46,25,000 to TDPPL & Rs 1,20,00,000 to NDMC. Commissiofifvide Tar
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order for FY 20186 has allowed security deposit in the form of Bank Guarantee.

TARIFF ORDER 2a1g

But the DISCOMs have not agreed for refund of existing security deposit as they
state that the order of the Commission w.r.t to the Bank Guarantee does not apply
to the ealier existing contracts, clarification in this regard needs to be issued.

2.450 No Crosssubsidy surcharges are levied on DMRC for energy supplied by DISCOMs as
well as for renewable energy procured through Open Access

2.451 DMRC requested to get exempted from ToBtering and should incentivize DMRC
by way of reduce tariff in peak load conditions.

2.452 While availing power through open access, during feed extension, which is a force
majeure condition, the scheduled demand of the failed sources should be added to
the scheduled demand of the alternate sources so that the energy drawn upto sum
of the schediled demand from DISCOMs through open access is charged at the open

access rate. No fixed charges should be levied.

t9¢LecLhbOwQN {} . aL({({
TPDDL
2.453 No Response.

BYPL

2.454 Inthis regard, we would like to bring to your kind notice the Regulation 16 Para vi of
tKS a5St KA 9f SOUNROAGE {dzLllX e /2RSS |yR t !
which states as under:
amc X X XWXheXxmount of security deposit shall be as per the Regulation 29
or as approved by the Commission from time to time. The Licensee shaitgrast
to the consumer at the rate of 6% per annum, or any other rate prescribed by the
Commission payable annually on such deposit w.e.f. date of such deposit in cases of
new connection energized after the date of this notification or in other céses,
the date of notification of these regulations. The interest accrued during the year
aKFff 0S FR2dzaiSR Ay GKS oAff F2NJ GKS TFAN
Therefore it is to mention that Security Deposit amount is being leviedeaghe
Regulations prescribed by the Commission

BRPL
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2.455 No Response.

TARIFF ORDER 2a1g

/l haaL{{LhbQ{ =£L9?2

2.456 The DMRC has already been considered as a special tariff category in the tariff orders
issued by the Commission year on year. The issue of drawing power at higher voltage
and rebate thereon has been inbuilt in the Tariff design and addressed appropriately
in the Tariff Order.

2.457 The Commission is of the view that any increase in tariff for DMRC is on account of
increase in power purchase cost and other components forming qfaitte ARR of
the distribution licensees.

2.458 The Commission has already directed to the petitioner for energy audit to determine
the voltage wise loss in the network of the petitioner.

2.459 The Tariff determined by the Commission in respective tariff order sasfexed by
considering all the factors discussed above.

2.460 The Commission in itBelhi Electricity Regulatory Commission (Supply Code and
Performance Standards) Regulation 2017 has made the provisions for providing bank
guarantee in lieu of security depositready deposited for the existing connections.

The existing security deposit shall be refunded in twelve instalments in the bills.

ISSUE 24: ENERGY AUD
{ ¢! YOIl h[59wQ{ +LO9¢

2.461 There should be proper Energy Audit to get the accurate details of power

consumiion of each consumer category.

t9¢Le¢Lhboway {!.aL{{

TPDDL
2.462 No Response

BYPL
2.463 In this regard we would like to inform that in BYPL area consumer indexing related to

distribution transformer has been done. Besides the above, area wise losses in the
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high loss areas in each division are uploaded bimonthly on the website

TARIFF ORDER 2a1g

(www.bsesdelhi.com) of the Petitioner which can be perused. Further, Commission
KFa NBOSyidfte AyAlGAFGSR LINROS&aa F2NJ a! LR
the Networks of Discoms i’fN¢ 2 F 5Sf KA € @

BRPL

2.464 For the purpose of energy audit the first step is to install meter on all EHV/ HV
feeders and distribution transformers. Another activity is Geographic Information
System (GIS) mapping of all network assets. EHV level data for alfdles an its
area of operations are uploaded on the GIS server network and integration with SAP
is completed, also updated Single Line Diagram for all grids stations attached and
accessed through GIS. On HT side, data for all 33 divisions uploaded @m@iS s
and its integration with SAP is also completed. First stage of consumer indexing
related to critical transformer is already over. As a next step Consumer indexing with
distribution transformer has also been taken up and is in progress. Besides the
above, area wise losses in the high loss areas in each division are uploaded
bimonthly on the website (www.bsesdelhi.com) of the Petitioner which can be
perused.

2.465 It is trusted that your valued suggestions for extending energy audit to other
agencies/ estaldhments consuming bulk power will be suitably considered by the

Commission.

COMMISSION VIEW

2.466 The Commission has directed the DISCOMs to conduct the energy audit regularly and
display the losses on its website. The DISCOMs of Delhi have reported thagatrey
adopted the latest technology like GIS, SCADA, and Distribution Automation etc.

2.467 The Commission is also of the view that wastage of electricity should be avoided. The
Commission has been issuing the public awareness bulletins from time to time for
useof energy efficient equipment/lighting.

2.468 The Commission is also in the process of appointment of consultant for energy audit
of the networks of DISCOMSs, for third party assessment of the actual technical &

distribution losses of the Distribution licensee.
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A3: TRUE UP UPTO FY 20%4AND FY 20156

TARIFF ORDER 2a1g

BACKGROUND

3.1 The Commission had approved the Aggregate Revenue Requirement (ARR) of the
Petitioner i.e., BSES Yamuna Power Limited (BYPL) for each year of the Multi Year
Tariff Control Period (FY 2013 to FY 2014L5) in its Multi Year Tariff Order dated
13/07/2012 (hereinafter referred as"2 MYT Order). Delhi Electricity Regulatory
Commission (Terms and Conditions for Determination of Wheeling Tariff and Retail
Supply Tariff) Regulations, 2011 (hereteafreferred as ¥ MYT Regulations)
provides basis for truing up of controllable and uncontrollable parameters at the
end of each year of the control period based on the audited figures &
prudence check by the Commission.

32 The Commission wd its Order dated October 22, 2014 extended® MYT
Regulations for a further period of one year i.e., FY 2045

3.3  The Petitioner in its Petition has sought truing up of the expenditure and revenue for
FY 201415 and FY 20156 along wih impact of prior period true up on account of
implementation of various judgments.

3.4 Inthis Chapter, the Commission has analyzed the Petition of BYPL in accordance with
the principles laid down under the Policy Direction Period guidelines, Delhi Etgctrici
Regulatory Commission (Terms and Conditions for Determination of Wheeling Tariff
and Retail Supply Tariff) Regulations, 2007 (hereinafter referred SasvYT
Regulations) and "I N2YT Regulations.

TRUE UP FOR PASTIPER
BACKGROUND
3.5 The Petitioner in its Petition claimed that truep pending with respect to earlier

periods have been divided into two parts as under:
a 5ANBOGAZ2Ya 2F 12yQo6ftS !'¢9 3AAGSY Ay O N
b. Previous claims where either additional data was sought or therecarin

arithmetical errors.

3.6 These claims have been discussed in detail in subsequent paragraphs and the
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TARIFF ORDER 2a1g

impacts of such claims have been considered along with carrying cost up to FY 2014

15.

5Lw9/ ¢Lhb{EAPCELINNMVMARIOUBDEMENTS

t 9¢L¢LBUBMIBIION

3.7 ¢CKS tSOAGA2YSNI Ay Ada tSGAaAGAaAzy KIFa Ofl
APTEL in various judgments as below:
Tabledy / f I AYa NBIAFINRAYy3I RANBOGAZ2Yya 27
Sr. Issue Date of Judgment Direction tothe Hon'ble Commission
No.
1 Deferment of October 6, 2009 | To allow the capitalisation based on EI Application p
Capitalisation based 15 days
on El Certificate March 2, 2015 To conduct physical verification of assets and compl|
exercise within 6 months
2 Disallowance of REL| October 6, 2009 | To allow the impact based on comparison with NDH
Purchases prices
March 2, 2015 To provide all the data for comparison within a mont|
of receipt of requirement by the Petitioner
3 | Cost of Debt October 6, 2009 | Trueup rate of interest of loans based on variation ir
SBI PLR
November 28, To trueup the rate of interest as SBI PLR has varied
2014 more than +£1%
February 10, 2015 To trueup the rate of interest pertaining to working
capital loans from F¥3 to FY 15 based on actual.
March 2, 2015 To trueup the rate of interest as SBI PLR has varied
more than +£1%
4 Repayment of loans | November 28, To consider repayment of loans while computing
2014 WACC
March 2, 2015 To consider repayment ¢dans while computing
WACC
5 | Working Capital May 31, 2011 To consider the working capital in debgjuity ratio of
70:30
November 28, Implement the directions in letter and spirit
2014
March 2, 2015 Implement the directions in letter and spirit
6 | Truingup of FY 2007| July 12, 2011 To allow the impact on truingp of FY 08 (11 months)
08-First 11 months as per Reg. 12.1
November 28, To allow the impact on truingp of FY 08 (11 months)
2014 as per Reg. 12.1
March 2, 2015 To allow the impact otruing-up of FY 08 (11 months)
as per Reg. 12.1
7 Revision in October 6, 2009 | To amend the distribution loss based on the
distribution loss from representation made by DISCOMs
FY 08 to FY 11 November 28, To reconsider the matter within 3 montlus the
2014 Judgment based on submission of the DISCOM
March 2, 2015 To reconsider the matter within 3 months of the
Judgment based on submission of the DISCOM
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TARIFF ORDER 2a1g

Sr. Issue Date of Judgment Direction tothe Hon'ble Commission
No.
8 Truingup of AT&C November 28, To reconsider the matter taking intccount the
Loss for FY 20680 2014 information submitted by the DISCOM
9 | Effect of 6th pay October 6, 2009 | To allow the impact of 6th pay commission for ron
commission for Non DVB Employees if incurred by DISCOM
DVB Employees May 15, 2015 To allow the impact of 6th pagommission for non
DVB Employees as average salary of-NuB
Employees still less than DVB Employees
10 | AT&C Loss for FY November 28, To consider the AT&C Loss for FY 204 as per letter
201112 2014 dated March 8, 2011
11 | Non-Revision of March 2, 2015 To set a reasonable loss trajectory and revise the A]
AT&C Loskr FY Loss trajectory from FY 2013 to FY 20145 based
201213 and FY on the revised target for FY 11P.
201314 To revise the collection efficiency
12 | Increase in employeg October 6, 2009 | To allow the increase in employee expenses
expenses corresponding to increase in consumer base
corresponding to
increase in consume|
base
13 | Payments to VRS October 6, 2009 | To allow the payment to VRS optees pending decisi
optees of Actuarial Tribunal
November 28, To allow the payments made by the DISCOM ched
2014 basis and adjust the same after decision of Actuaria
Tribunal
March 2, 2015 To allow the payments made by the DISCOM ched
basis and adjust the same aftéecision of Actuarial
Tribunal
14 | R&M and A&G October 6, 2009 | To allow the R&M and A&G Expenses from FY 05 tc
Expenses from FY 0Of 07 on actual basis subject to prudence check
to FY 07 November 28, To allow the R&M and A&G Expenses from FY G
2014 07 on actual basis subject to prudence check and n(
to circumvent the decisions given in Judgment date(
October 6, 2009
March 2, 2015 To allow the R&M and A&G Expenses from FY 05 tq
07 on actual basis subject to prudence check and nt
to circumvent the decisions given in Judgment date(
October 6, 2009
15 | Lower rates of July 30, 2010 To allow the carrying cost in debtuity ratio of 70:30
carrying cost by considering prime lending rates
November 28, To allow the carrying cost otebt-equity ratio of 70:30
2014 by considering prime lending rates
March 2, 2015 To allow the carrying cost in debtjuity ratio of 70:30
by considering market lending rates
16 | Efficiency factor for | November 28, To allow the impact on accounf arbitrary
Fy 1112 2014 determination of efficiency factor during FY 2612
17 | Efficiency factor from| March 2, 2015 To redetermine the efficiency factor from FY 13 to F
FY 13to FY 15 15 based on the comparison with utilities with similal
loss level or utilitie®perating in Metropolitan cities
for at least last three years
18 | Efficiency factor from| March 2, 2015 To allow the impact on account of arbitrary
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Sr. Issue Date of Judgment Direction tothe Hon'ble Commission

No.
FY 08 to FY 11 determination of efficiency factor for FY 201Q

19 | Computation of November 28, To recompute the AT&C losses for FY 2Q0%using
AT&C Loss for FY | 2014 actual kwh figures as recorded in Pdr& of the
200910 Impugned order

20 | Financing cost of March 2, 2015 To allow LPSC at prevalent market lending rates
LPSC based on SBI

PLR
21 | Reversal of Short July 12, 2011 To allow the interest on Short Term gain as the
Term gain working capital is allowed on normative basis as pe
Regulations. Further only interest earned on LPSC &
interest on Consumer Security Deposit above rates
specifiedby the Commission to be considered as NT
22 | Disallowance of October 6, 2009 | To decide the matter on dispute between DTL and tl
rebate arising out of Petitioner and make suitable adjustments in the
payment made to entittement of the Petitioner asoon as decision is
DTL taken in this regard
23 | DVB Arrears while | November 28, To determine the AT&C Loss with same ingredients
computing AT&C losg 2014 numerator and denominator
for FY 09 March 2, 2015 To determine the AT&C Loss with same ingredients

numerator and denominator
24 | Incorrect revision of | March 2, 2015 To include R&M Expenses incurred during FY 08 wh

R&M Expenses by determination of K factor for second control period
revising "K" factor

25 | Interest de July 12, 2011 Tocorrect the error of capitalisation of interest during
capitalised true-up of FY 20008

26 | Additional Ul Charge| March 2, 2015 To allow Ul charges incurred above 49.5 Hz in FY-2
above 49.5 Hz 11

27 | Disallowance of October 6, 2009 | To allow the carrying cost on reactive energy charge
reactive energy during FY 20008
charges

The issues indicated above are discussed as follows:

TO ALLOW THE CAPITALISATION BASED ON EI APPLICATION
t9¢Le¢cLhbOWQ{ {}.aL{{Lhb
3.8  The Petitioner has submitted that in the Tariff Ordieted February 23, 2008, the

Commission had disallowed capitalisation of Rs. 300 Crore, pending clearance for
the capital schemes by the Electrical Inspector for the FY -804 FY 20067.
The capital schemes have been put to use by the Company, andeavicing
about 15 lakh consumers. However, since FY Z@4he Company has been
deprived of the costs of such expenditure.

39 ¢KS tSUAUGAZ2YSNI KA NBFSNNBR GKS !'t¢9o[ Qa
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36 of 2008) as follows:
GMmy 0 X C2 NJobitedliiassétst the DISGGMRsHall make appropriate
applications to the Electrical Inspector and the capitalisation of such assets
will be allowed w.e.f. 16th day of filing of the application and payment of
ySOSaalNE FSSoopé

3.10 The Petitioner has requested tli@mmission to give effect to the directions given

311

3.12

3.13

0 12yQofS 1¢9 gAGK NBaLISOG G2 G§KS OF L&A
I LILX AOI GA2Yy RIGS gKAOK Aa &S4 (2 0SS AYLX
letter dated January 6, 2015 specified anf@at in which the details related to
Electrical Inspector Certificate was sought.
aSFcygKAES (GKS 12yQofS 1'¢9 Ay WIdzRIYSyid RI
HAMHO RANBOGSR (GKS 12yQoftS /2YYA&daarzy | a
amMmnodnX 2S3> GKSNBF2NB Biaid autithelphyScal{ G G S
verification of the assets capitalised during FY 2094nd 200506 through
its appointed agency and expedite implementation of the decision of this
Tribunal in Appeal no. 36 of 2008 decided on 06.01.2009. The whole issue
shal RSOARSR GAUKAY ¢ Y2yidiKa 2F GKS RI
The Petitioner has already filed a review petition (RP No. 17 of 2015) against the
aforesaid issue as the physical verification of assets pertaining to FYO30@4d
FY 20096 has already been BENA SR 2y | &l YLX S o6 aAa
Commission. Without prgudice to the contentions of the Petitioner in RP No. 17
2T HnmpX GKS tSGAGA2YSNI NBljdzSada GKS | 2
account of aforesaid direction.
The Petitioner has dissged the total impact on account of El disallowances along
GAUK RANBOGAZ2YaA 2F 12yQoftS | ¢9-3.23fo 20 KSN.
Para3.20 of the Petition. However, the total impact on account of truingof
capitalisation from FY 20608 to FY2014-15 (including EI disallowance and other

capex related claims) is tabulated below:

Table5: Impact on account of capex related claims (Rs. Crore)

Sr. Particulars | FY 03| FY 04| FY 05| FY 06| FYO7| FY 08| FY09| FY 10| FY 11| FY 12| FY 13| FY 14
No.
A | ©pening ol 17| 37 69| 151| 256| 386| 536| 711| 923| 1138| 1414
Balance
DELHI ELECTRICITY REGULATORY COMMI 224N 1160f 411 Page
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Sr. Particulars | FY 03| FY 04| FY 05| FY 06| FYo7| FY08| FYO09 | FY 10| FY 11| FY 12| FY 13| FY 14

No.

B | Additons | 17| 18| 27| 73| 87| 89| 91| e8| 109 73] 98| o5

c | Slosng | 471 35| 64| 141| 238| 345| 477| 634 s820| 995| 1236| 1509
Balance

p | Average 8| 26| 51| 105| 195| 300| 432| s85| 766| 959| 1187| 1462
Balance
Rate of

E | carrying ol 9| o9 9| 9] 1368| 13.75| 13.11| 13.38| 14.88| 15.03 15.01
Cost (%)

F | ©aming 1 2 5 o| 18| 41| 59| 77| 102| 143| 178| 219
Cost
Grand

G 17| 37| 69| 151| 256| 386| 536| 711| 923| 1138| 1414| 1728
Balance

# Includes impact on all capex related items
I OO2NRAYy3Ite GKS tSIOAGA2YSNI NBljdzSada GKS
impact.
/' haaL{{LhbQ{ ' Db! [, {L{
314 ¢KS / 2YYAAdaArzy Kla | fNBIRe &a4doYAOGUSR 0S¥;
2015 that oncethe physical verification report is submitted by the consultant then
the Commission will finalize the true up of Capitalisation as per the direction of the
| 2 y APTEBuUbject to the outcome of Civil Appeal No. 884 of 2010 filed by the
Commissionbefore 2y Qo t S { dzZLINBYS [/ 2dzNI 2y GKA& A&
3.15 Further, the Petitioner has submitted segregation of disallowed schemes on account
of nonravailability of Electrical Inspector certificates and related party transactions
as well as reconciliation of any scheme captal in the subsequent years. As the
data is voluminous and its segregation will take some time, therefore, the impact
due if any, on nonrelated party transactions, will be considered in the subsequent

Tariff Orders whose Electrical Inspector certificdtagse been obtained.

CAPITALISATION PERTAINING TO REL PURCHASES
t9¢Le¢cLhbOwWQ{ {}.aL{{Lhb
316 ¢KS t SGAGA2YSNI KIFIa adrFradSR GKFG GKS /1 2YY.
23, 2008 disallowed capital expenditure of Rs. 170.84 crores, since the goods
were purchased by the Petitioner from REL for Rs. 364.87 crore during F92004
&FY 2008)6. Thke goods purchased have been put to use by the Petitioner, and

are servicing about 15 lakh consumers. However, since F¥@Mk Petitioner

sty N 1170f 411Page
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3.17

3.18

3.19

3.20

TARIFF ORDER 2a1g

has been deprived of the costs of such expenditdiiee yeaiwise bifurcation of
the disallowance is tabulated lmed:

Table6: Impact on account of disallowance of REL Purchase (Rs. Crore)

Sr. No Particulars FY 05 FY 06 FY 07 FY 08
A REL Disallowanceg 6.37 41.08 65.92 57.47

¢CKS tSOAGAZ2YSNI KIFa NBTFSNNBRG6 2WS(Appdalt 9[ QA&
No. 36 of 2008) as follows:
GptlO XLYy OF&aS GKS LINAROS LI AR G2 w9l
allowed to NDPL for a comparable commodity, the Commission shall allow
the price paid to REL. The Commission shall, however, allow a lessef p
0KS b5t[Qa LINKROS Aa 2SN 4Ky GKS L
Y NBAY ®¢
The Petitioner vide its letter dated September 13, 2013 has already furnished the
AYF2NXYIFGA2Y a RSAANBR o0& 12yQo6tS /2YY
suitably submitted a comparison of rates of the capital expenditure incurred for
SljdA LIYSy i Qa LJzZNOKFaSR FNRY w9[ X 46A0GK NI
obtained on best effort basis. Earlier, the Petitioner vide its letter dated December
1, 2009 requested theHy Qo f S / 2YYAAdaAz2y (G2 LINRPOARS
LISNIG FAYAY3 (G2 ¢t55[ NBIddZANBR FT2N O2 YLI N
| 26 SOSNJ GKS alyYS ¢gla y2id LNRPOARSR o0& (K
the Petitioner has submitted the informatido the extent it could be obtained.
Based on the information as obtained from the market sources, the Petitioner
furnished documents which demonstrate that out of Rs. 364.87 crore, being the
value of total goods purchased from REL, the price paid for goanth Rs.
169.22 crore i.e. 46% were lower than the price paid by TPDDL.
CKS tSUOAGA2YSNI KIFa NBFSNNBR GKS 1 2yQofS
(Appeal 178 of 2012) as under:
Gpdec 2A0K2dzi FI2Ay3 Ayia2 GKS O2¢y i NR GOSN
the details of the items for which data is required by an application to the
State Commissiol.he State Commission will make available the data to

the Appellants within a month of the application. The Appellant after
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analysis will file its claim beforethe State Commission and the

TARIFF ORDER 2a1g

Commission will consider the same as per the directions of the Tribunal in
Appeal no. 36 of 2008 decided on 06.01.2009 and decide the matter
within 60 days of submissions made by the Appellants. Accordingly
directede 6 9 Y kugdlied)A a
3.21 The Petitioner submitted that the Commission in the Tariff Order dated
September 29, 2015 has ruled as under:
Godmn LYy @OASg 2F GKS | 020S 2dzRIYSyYyl.
inspection of documents/records vide its letter 13.02.2015 betbee
Commission in order to submit its claim before the Commission after
analyzing the relevant document and comparing the rate of TPDDL. As per
request of the Petitioner, two opportunities have been provided to the
Petitioner for inspection of the relevadocuments/records available in the
office of the Commission on 11.03.2015 and 23.04.2015. As per the
RANBOUGAZ2Y 2F 1 2yQofS 1t¢9[> GKS t ShA
NBLEZ2NI FGSNIFylrftelAayad GKS R20dzySyida
Therdore, the Commission shall take a final view, as per directions of
| 2y QofS 't¢9[ X FFGSNINBOSALIW 2F GKS t
322 ¢KS tSUAOGA2YSNI FAdZINIKSNI adGlFG0SR GKFG GKS
contrary on account of following reasons:
 Thet SGAGA2YSNI OARS AdGa tSGGSNI RIFGSR  We
Commission about the incomplete documents shown at the time of
inspection on 23.04.2015 and requested to provide copy of the documents.
CKS 1 2yQo0ftS /2YYAadarz2yet® AR y203 NBalLRyR
1 While approving the ARR and Capex of TPDDL in the Petition No. 50 of 2007
RFGSR HodnuduHannyZ GKS 12yQo6ftS [/ 2YYAda
SljdZA LIYSyGa FyR LINAOS&a LI AR o0& ¢t55[ @
can suo motu carry out the compaan of the prices paid by TPDDL and the

Petitioner.

I haal{{LhbQ{ !'Db![.{L{
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3.23 The Commission hasot considered this issue in this Tariff Ordegcause the
t SGAGA2YSNI KIFa FLFAESR (G2 O2YLX @& G6AGK GKC
No. 177 & 178 of 204 ¢ KA & | aL)SOG KlFa |faz2 o06SSy a
APTEL in Appeal No. 290 of 2015.

TARIFF ORDER 2a1g

TRUEBUP ACTUAL RATE OF INTEREST
t9¢L¢LhbOwQ{ {}.aL{{Lhb
324 ¢KS tSGAGA2YSNI YSYGA2ySR GKIG GKS |1 2y Q6
28, 2014 (Appeal No. 61 and 6226f12) has ruled as under:

dGoT® hy LISNHzalFt 2F GKS RFdGF &adzoYAGGSR
clear that SBI PLR has deviated by more than 1% during the control period
and accordingly the Commission was required to revise the rate of interest on
loan and carry out theequired true up. Further, despite admitting that true
of Return on Capital Employed (RoCE) would done at the end of control
period, the Delhi Commission has failed on both the coufite Delhi
Commission is directed to revise the rate of interest on laenwell true up
of the ROCE in its next tariff exercise. The issue is accordingly decided in
favor of the Appellantsd €

325 ¢KS tSOAGA2YSNI KIHa Ffa2 NBFSNNBR GKS | 2

10, 2015 (Appeal No. 171 of 2012)which has ruled as under:

damMmodn 2SS FAYR GKIG GKS {GFdS /1 2YYAaan
working capital as 11.62% and interest rate for capital at 11.25% for the
control period 20123 to 201415. The Appellant has produced a letter from
SBI dated 02.01.2012 showing \img capital facilities sanctioned at an
interest rate of 3.25% above base rate which works out to 13.25% p.a. with
monthly interests. This letter was furnished to the State Commission by letter
dated 21.05.2012. This has not been considered by the StateniSsion
while deciding the rate of interest on working capital. In the submissions of
the State Commission before us they have not denied receipt of this letter but
have not given any explanation why the this letter was not considered by
them while decithg the interest on working capital. There is also no

explanation in the impugned order regarding fixing interest rate at 11.25% on

DELHI ELECTRICITY REGULATORY COMMI;}MN 1200f 411 Page
=16 August 2017

&

BER



BSES YAMUNA POWER LIMITED

TARIFF ORDER 2a1g

working capital. We, therefore, direct the State Commission to-tijué¢he
interest rate on working capital for the year®i 201213 to 201415 in the
0NHzS dzLd 2F GKS | OO0O2dzyiasz o6FaSR 2y GKS

3.26 The Petitioner further vide its letter dated July 11, 2013 and July 06, 2015

3.27

submitted the actual rate of interest from FY 2003 to FY 201-34 which are as
under:

Table7: Actual rates of Interest

Sr. No. Particulars FYo8 | FY09 | FY10| FY11 | FY12 | FY13 | FY 14

1 Rate of Interest | 11.32%| 11.52%| 11.28%| 12.06%| 14.12%| 14.71%| 14.37%

The Petitioner has considered the above mentioned rate of interest while
calculation of RoCE from FY 2dis/to FY 201-34.

I haaL{{LhbQ{ !b![. B {L{

3.28

The Commission has already clarified this issue in Tariff Order dtd. 29/09/2015 as
follows and needs néurther deliberation in this Tariff Order as the matter is sub
2dzZRA0OS o06ST¥2NB 12yQofS 1'te¢e9[ Y

G odom LY @GASs 2F GKS | 020S RANBOGAZ2Y 27
that the SBI PLR has not deviated from FY 8@ FY 201-Q1 by more than %

on either side. Therefore the Commission has not revised the interest rate from FY
2007-08 to FY 201Q1. The Commission, as such, has considered the revision in
interest rate in truing up of FY 2012, since the SBI PLR has deviated by more than

1% (1401%-12.50%) in FY 20112.

3.32 The Commission had provisionally allowed the actual rate of interest for FY
2011- 12. It is observed that the SBI PLR varied by 2.13% in FYL.20@i&r the

previous year, while the DISCOM was provisionally allowed teecsh rate at

4.91% above the normative interest rate for FY 2010n the Tariff Order dated

July 2013. The Commission has decided to revise the rate of interest applicable to FY
201112 based on actual variation in average rate for SBI PLR from 6201 FY

201112 of 2.13% and revised rate of interest is 11.29% (9.16% + 2.13%). Further, in
GASG 2F (GKS 12yQofS ''t¢9[ Qa RANBOUAZ2Y AY
62 of 2012, the Commission has filed a Clarificatory Application before thg’ Qo6 f S
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APTEL, therefore a view in the matter will be taken, as deemed fit and appropriate,
F FGSNI NBOSALIWNL 2F GKS RANBOGAZ2Y 2F (GKS | 2\

TARIFF ORDER 2a1g

REPAYMENT OF LOANS
t9¢L¢LhbOwQ{ {'!.aL{{Lhb
329 ¢KS t SGAGAZ2YSNI & @®TELIG duBgrentidatediNovierabgr(2s, t S
2014 (Appeal No. 61 and 62 of 2012) has ruled as under:
GMnu® LYy (G0KS fAIKG 2F 020S RAa0Odza s
of the Appellant and direct the Commission teex@luate the WACC
considering the repayment of loans during the period and recomputed
the RoCE payable to the Appellant. The issukecgded in favour of
0KS LISt t I yioé
3.30 The Petitioner has considered otenth of the outstanding balance of loan as
repayment during the year. The same has been deducted from the loan balance

for calculation of average debt during the year.

/ haal{{ INALYQX§ !
3.31 The Commission has already clarified this issue in Tariff Order dtd. 29/09/2015 in
para no. 3.32 to 3.35 and needs no further deliberation in this Tariff Order as the

matterissub2 dzZRA OS 06 STF2NB 1 2y QofS 1t ¢9[ Ay ! LI

FINANCING OF @WRKING CAPITAL IN DEEBYUITY RATIO OF 70:30
t9¢LeLhboOwQ{ {1} .aL{{Lhb
332 ¢KS t SUAGA2YSNI YSYGA2YSR GKFG GKS 1 2yQof ¢
2014 (Appeal No. 61 and 62 of 2012) has ruled as under:
Gpd |1 26SOSNE GKS LISttt lyda KFEZS NBAGSNI
Respondent has still not implemented the direction of this Tribunal to consider the

working capital in the Debt: Equity ratio of 70:30.

10. We are not inclined to involve ourselireso fact finding and direct the

I 2YYA&aairzy G2 AYLISYSy(d 2dz2NJ RANBOGA2ya A
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l haaL{{LhbQ{ !'!Db!' [, {L{
3.33 TheCommission has already clarified this issue in Tariff Order dtd. 29/09/2015 in

TARIFF ORDER 2a1g

para nos. 3.22 to 3.26 and needs no further deliberation in this Tariff Order as the

matterissub2 dZRA OS 6STF2NB 12y Qo6fS 1t ¢9[ Ay ! LIS
3.34 Further, it is clarifiedhat the Commission has implemented its MYT Regulations,

HANT 3 HaAaMm YR RANBOGAZ2YA 2F 12yQo6ftS |

specified in MYT Regulations, 2007 & 2011 does not provide opening Working

Capital requirement to be part of opening RiRBtead for the 1st year of the Control

period change in WC shall be taken as the normative working capital requirement of

the 1st year.

TRUING@JP OF FY 20418 (11 MONTHS)
t9¢L¢eLhbOwQ{ {}.aL{{Lhb
335 ¢KS t SOGAGA2YSNI adzo YA UGS RdaiekKNovembe22g, Q@4 S ! t ¢
(Appeal No. 61 and 62 of 2012) has ruled as under:
Gup® Ly GKS tA3IKG 2F OFGS3I2NAOFE &adzoy
made, the Commission is directed to carry out the same in its next tariff
exercise and allow the differeht: € | Y2dzy 0 AT Fyeéesz |f2y3
3.36 The Petitioner further stated that the Commission in Tariff Order dated September
HPZ Hamp RAR y20 FdAdteé AYLISYSyld GKS RANZ
as under:
aQ ¢KS 1 2yQofS [/ 2Y¥aredaikcdriect Rumbers ©e vy a
determining the additional expenses to be allowed (Table 3.11 of the
Tariff Order) as:
i.  The O&M expenses for 11months as per the Audited statement
adzo YAGUGUSR G2 (GKS 12yQo6fS /2YYAAaA
Rs.203.03Cro®@2 Y AARSNBR o0& GKS 1 2yQo6tS |
i. 9ELSy&asSa &aKz2gy |a a! LIWINROSR AY a
OLINBEN}YGSR G2 wmmM Y2yGKAaA0EéE | NB GKS
Commission for the entire FY 20608 (12 months) as also
indicated in Table 3.15 of the same Tariftién
b) Only actual O&M Expenses pertaining to first 11 months of FY-@807
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have been allowed. No treatment of revision in O&M Expenses for

TARIFF ORDER 2a1g

subsequent years.

c) Actual rate of depreciation as per Audited Accounts for first 11 months
was not applied on actual opening GFA of FY ZIBappearing in the
Audited Accounts. However the same has been applied on much lesser
provisionally approved opening GFA for FY 208 Tariff Order.

d) RoCE instead of ROE and Interest on loans has been allowed for first 11
months based on the principles specified in DERC Tariff Regulations, 2007

which are actually applicable from March 1, 2008.

/' haaL{{LhbQ{ !b! [ B {L{

3.37 The Commission Isaalready clarified this issue in Tariff Order dtd. 29/09/2015 in
para nos. 3.58 to 3.62 and needs no further deliberation in this Tariff Order as the
matterissub2 dzZRA OS 06 ST2NB 1 2y Qo6tS 't ¢9] Ay 1 LI

EFFECT OF'®AY COMMISSION FOR NOWB EMPLOYEES
t9¢LeLhbOwQ{ {1} .aL{{Lhb
338 ¢KS tSUAGA2YSNI KIa YSYUuA2ySR (KS 1 2yQot S
No. 13) as under:
G¢KS wSOASS t SHIAGA2YSNX! LIIStEEFyd KFER |
average salary of FRSR employees andAR@Rmployees showing that the
average salary of nGRRSR employees is lower than FRSR employees. It is also
stated that the average cost to company (CTC) ofFRBR employees even
after accounting for additional emoluments given in view of implementation
of Pay Commission Report for FRSR employees, the average CTE&ERERON
employees is less than average CTC of FRSR employees.
In view of above we allow the Review Petition. Delhi Commission will consider
the issue as per the judgment of this Tribunal in 2BDR (APTEL) 886
3.39 The Petitioner has submitted that Commission in Tariff Order dated September 29,
2015 is silent on the issue of"6pay commission for noDVB Employees. The

Petitioner has explained the computation of impact on account &f fgay
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BSES YAMUNA POWER LIMITED

commission in subsequent paragraphs.

3.40 The Petitioner has stated that the Commission vide Tariff Order dated February 23,
2008 has allowed the following employee expenses from FY-Q6G6 FY 20067

as under:
Table8: Employee expenses gpoved for FY 20086 and FY 20067 (Rs. Crore)
Sr. No Particulars FY 06 | FYO7

A Net Employee Expensest# 92.95| 107.08
Employee Expenses pertaining to DVB 66.71 76.85
Employees

c Employee Expenses pertaining to NDWB 26.24 30.23
Employees

# Excludes impact of sixth pay commission
3.41 Further the Commission vide Tariff Order dated August 26, 2011 (Bébléas
allowed the following employee expenses from FY 20870 FY 201Q1:

Table9: Employee Expenses approved from 200708 to FY 20141 (Rs. Crore)
Sr. No Particulars FYo8 | FY09 | FY10 | FY11

1 Net Employee Expenses# 112.07 117.3| 122.76| 128.48
# Excludes impact of sixth pay commission

3.42 Since the bifurcation of employee expenses from FY @)% FY 20141 has not
been provided, the Petitioner has applied the same ratio as provided for F¥02006
for bifurcation of employee expenses between DVB and-NbiB Employees as
under:

Tablel0: Bifurcation of Employee Expenses into DVB and NmWVBEmployee expenses approved
during FY 200®7 (Rs. Crore)

Sr. No. Particulars FYO7| %

A Net Employee Expenses# 107.08

B Employee Expenses pertaining to DVB Employees| 76.85| 72%

C Employee Expenses pertaining to NOWB Employee| 30.23| 28%

Tablell: Bifurcation of Employee expenses into DVB
and NonDVB Employee from FY 08 to FY 11 (Rs. Crore)

Sr. No. Particulars FYO08 FY09 FY10 FY11
A Total salary 112.07 117.30 122.76 128.48
B Salary of FRSR 80.43 84.18 88.10 92.21
Salary for Non
C FRSR 31.64 33.12 34.66 36.27

3.43 The Petitioner stated that the Commission vide Tariff Order dated August 26, 2011
(Table43) has allowed the following amount on account of arrears due to sixth pay

commission for DVB Employees:
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Table12: Arrears approved on account of 6th pay commission from FY 07 to FY 11

(Rs. Crore)
Sr. No. Particulars FY 06] FY 07] FY08 | FY09| FY10 | FY1l
1 | Arrears on account of 6t o )| 53 07| 5414| 2527| 26.45| 27.68
pay Commission

3.44 The impact of increase in salary of nBVB Employees on account of 6th pay

commission from FY 208 to FY 201Q1 has been computed below:

Tablel3: Impact of increase in salary of ne@VB Employees
on account of 6th pay commissh from FY 20008 to FY 201411 (Rs. Crore)

Sr. No. Particulars FY06 FYO7 FY08 FY09 FY10 | FY11
A Total salary 92.95 107.08| 112.07 117.30| 122.76| 128.48
B Effect of 6th pay 5.71 23.07| 24.14 25.27| 26.45| 27.68
C Salary of FRSR 66.71 76.85 80.43 84.18| 88.10| 92.21
D Salary for Non FRS 26.24 30.23 31.64 33.12| 34.66| 36.27
g |Effectof6thpayon 55 90.07|  9.50 9.94| 10.40| 10.89
non FRSR
3.45 The Petitioner further, referred Tariff Order dated August 26, 2011 and stated that

Commission has applied an inflation 466% on employee expenses approved for

FY 201a.1 (which includes impact of 6th pay commission for DVB Employees) to

arrive at employee expenses for FY 24Pl Accordingly, the effect of 6th pay on

non-FRSR Employees during FY 2041s tabulated below:

Tablel4: Impact of increase in salary of ne@VB Employees
on account of 6th pay commission during FY 22 (Rs. Crore)

Sr. No. Particulars FY 11 Inflation FY 12
A Total salary 128.48 4.66% 134.47
B Effect of 6th pay 27.68 4.66% 28.97
C Salary of FRSR 92.21 4.66% 96.51
D Salary for Non FRSR 36.27 4.66% 37.96
Effect of 6th pay on
E | rher pay 10.89 11.40

3.46 The impact on account of the increase in the salary of-DMB Employees due to

the 6" pay commission from FY 2008 to FY 20112 has been computed along

with carrying cost upto FY 2043} as under:

Tablel5: Impact on account of 6th pay commission along with carrying cost (Rs. Crore)

Sr. Particulars FYO06| FYO07 | FY 08 FY 09 FY 10 FY 11 FY 12 FY 13 FY 14
No
A Opening 0 2 12 24 38 54 73 96 11
balance
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Sr. Particulars FYO06| FYO7 | FYO08 | FYO09 FY 10 FY 11 FY12 | FY13 | FY 14
No

B | Additions 2 9 9 10 10 11 11

C | Cl. Balance 2 11 22 34 48 65 84 96 11
D | Average 1 7 17 29 43 59 78 96 11
E | Rate of interest| 9.00%| 9.00%| 13.68%| 13.75%| 13.11%| 13.38%| 14.88%)| 15.03%| 15.01
F | Carrying cost 0 1 2 4 6 8 12 14 1
G Grand Closing 2 12 24 38 54 73 96 110 12

Balance
347 ¢KS t SGAGA2Y SN YSy i AMag/isilR Ordek dated Niafk 55, 2015y Q0 f ¢

in RP No.7 of 2015 in Appeal No.61 of 2012, RP Ni§.2815 in Appeal No.62 of
2012 directed the Commission to consider the expenses of theRRBR employees
a LISN) 0KS 2dzRIYSYyid 2F GKS. 1 2yQoftS !

¢C9 Ay

INCREASE BEMPLOYEE EXPENSES DUE TO INCREASE MEFCBISEE
3.48 The Petitioner has m@ioned that in its licensed area of supply, consumer base has

increased by 37 % in FY 12 as compared to FY-@0Q@BY 07: 8.9 Lakhs, FY 12; 12.3
Lakhs) and units billed have grown by 58 % in FY-20Fks compared to FY 2006

(Units billed 2007: 359 MW2012: 4844 MU). The Petitioner is obligated under the
extant regulatory framework to maintain standards in supply of electricity and to
NBiGFAY '¢ g | f2aa tS@gSta STFSOGAQSteod
Commission is required to factor ihd increase in employee cost required due to

increase in consumer base.

349 The Petitioner has referred th¢ 2y Qo f S ! ¢9 WdzRIYSyYyd RIFGSF
(Appeal No. 36 of 2008) as under
Gtrno IF@AYy3a 3A2yS (GKNRdAdzZAK GKS AYLlzAy ¢

Commission has not considered the issue of possible increase in the number of
employees consequent on increase in the consumer base. Nor has the

/| 2YYA&aaAz2y NMz SR 2y oindchse thSsalariesieR yTBeND & L
Commission has nonetheless assured to true up the employees expenses
subject to prudence check. The Commission shall also take care of the related
carrying cost. This should satisfy the Petitioner.

Tpo X 2§ (KBa AGAWHE @RS SlivLix 2885aQ SELS

The Commission shall allow the expenses incurred towards the retirement
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